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Ladies and Gentlemen!

The year of 2007 was a difficult and controversial year 
for the Russian banking system . On the one hand, an 
intensive development trend was maintained: total as-
set growth rate exceeded 40%. On the other hand, Rus-
sian banks experienced negative impact from global 
markets’ turbulence. New challenges revealed suffi-
cient stability of our financial institutions and Russian 
economy . However, significant efforts were required 
to mitigate the negative developments in the interna-
tional financial markets. 
ROSBANK not only managed to withstand such cir-
cumstances but reported very good financial results in 
2007. After an additional share offering, the Bank, hav-
ing established a sufficient liquidity cushion, used the 
existing situation to develop its business, particularly 
to expand its client base and market share. As a result, 
the Group’s consolidated capital increased by 43%, 
and the loan portfolio grew by 47%. The IFRS net in-
come for the year amounted to RUB 6.6 billion against 
RUB 3.7 billion in the previous year. 
It is evident that the global crisis did not catch us off 
guard. The development strategy, which was adopted 
by the Bank five years ago, proved its success and we 
hope to post excellent performance results in 2008 as 
well. ROSBANK has significant potential to develop all 
of its major business lines: retail and corporate bank-
ing, investment banking, private banking and asset 
management. 

ROSBANK received the Russian Financial Elite Award 
2008 in the Grand Prix category: Bank of the Year 
based on the National Rating Agency’s banking rating 
for 2007. 
In 2007 one of the largest international financial 
groups Societe Generale decided to become the con-
trolling shareholder of ROSBANK by exercising its op-
tion to increase its stake in our Bank. It gives us new 
bright prospects for the future and strong competi-
tive advantages. We continue to face a great amount of 
challenges of developing and achieving new strategic 
goals. However, the objectives of ensuring well-bal-
anced business growth, improving customer service 
and maintaining a high level of return on equity retain 
their importance. 
I am confident that ROSBANK’s several thousand em-
ployees will be able to contribute their knowledge, 
skills and energy to our goals. I would like to thank 
ROSBANK’s personnel for their professional compe-
tence, dedication and strong team spirit.
I am also grateful to the shareholders, partners and cli-
ents of the Bank for effective cooperation, which we 
hope will continue in future. 

Chairman of the Board
Alexander Popov

Foreword of the Chairman 
of the Management Board
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In 2007, Russian real GDP grew by 
8.1%, which was supported by fa-
vorable economic conditions, sub-
stantial inflow of foreign capital, 
investments growth and relatively 
stable RUB exchange rate.1 
Increase in capital investments 
(21.1%)1 was the main driver be-
hind economic growth. High 
growth rates were observed in 
construction (16.4%) and retail 
trade (12.0%)1. GDP per capita 
increased by 23% against 2006 
and totaled RUB 232 thousand 
(app. USD 9,500)1. As a result, by 
the end of 2007 Russia ranked sev-
enth in the world in terms of GDP 
based on purchasing power parity.
Growth of financial indices was to 
a wide extent caused by the con-
tinuing increase in global prices for 
energy resources and the result-
ing growth of export sales. For in-
stance, in 2007, the average price 
for Urals was USD 69.3 per barrel 
against USD 61.2 per barrel in 2006 
and USD 50.4 per barrel in 20052.
An important factor influencing 
the development of the Russian 
economy is the accumulated do-
mestic economic potential that 
includes substantial gold and for-
eign exchange reserves, growing 
personal incomes and accelerated 
investments in industrial produc-
tion. The setup of state-owned 
corporations aimed at develop-
ing strategic industries, implemen-
tation of national projects and 
increase in capital investments 

have also positively influenced the 
economy. The reformed Stabiliza-
tion Fund of the Russian Federation 
added to the economic stability 
of the country. At the end of 2007, 
it amounted to RUB 3.5 trillion 
(app. USD 155 billion)3.
In 2007, Russia’s external sover-
eign debt declined by USD 7.4 bil-
lion to USD 45 billion (3.4% of 
GDP)3. At the same time, the exter-
nal debt of corporate and bank-
ing sectors grew from USD 261 bil-
lion to USD 378 billion as of 
October 1, 20074.
The increase in gold and for-
eign currency reserves (from 
USD 300 billion in 2006 to 
USD 480 billion in 2007)4, foreign 
capital inflow and the reduction in 
Russia’s external sovereign debt, as 
well as increased stability of public 
finance formed a basis for strength-
ening of the Russian Ruble. In 2007, 
the RUB appreciated by 5% versus 
the EUR and by 16.9% versus the 
USD in real terms4.
In 2007, inflation in Russia totaled 
12%, which is 3% higher than in 
20061. The increase in prices for 
food in most countries of the world 
is one of the external factors caus-
ing the growth of prices within the 
country. As a result of these global 
trends, we feel inflation pressures 
strengthening in Russia.
In 2007, real disposable personal 
income grew at a lower rate than 
in the previous year: by 10.4% 
versus 13.3%1 in 2006. Though, 

Given the 2007 
results, we can say 
with confidence that 
the banking system 
in Russia will remain 
stable

Russian Economy and Banking 
Sector in 2007

1.  The Federal State Statistics Service.      

2.   The Ministry of Economic Development and Trade 

of the Russian Federation.      

3.  The Ministry of Finance of the Russian Federation.

4.  The Central Bank of the Russian Federation.
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banking licenses and 726 institu-
tions had a capital base exceeding 
EUR 5 million2.
As in 2006, the concentration in 
banking sector remained high: top 
20 banks held almost 65% of the 
sector’s total assets2. Due to the 
growth of capitalization of the sec-
tor, concentration in the Russian 
banking sector will be rising. The 
continuing transition to Internation-
al Financial Reporting Standards 
will only accellerate this process.
In 2007, the importance of the 
banking system in the country’s 
economy continued to grow: by 
the end of 2007, total banking as-
sets accounted for 57% of GDP, the 
loan portfolio amounted to 40%2. 
However, the involvement of the 
banking sector in Russia’s economy 
is still quite low, particularly when 
compared to countries within the 
European Union.

despite the high inflation rate, av-
erage monthly wages increased by 
16.2% in real terms against a 13 % 
increase in 20061. Backed by the 
accelerated growth of wages, the 
decline in real disposable income 
in general indicates the reduced 
growth of other constituent parts 
of personal income (primarily, pen-
sions that rose by 3.8% in real terms 
in 2007 against 5.7% in 2006)1. As 
compared to 2006, the national 
labor force remained unchanged 
(74 million people), whereas 6.1% 
of population were classified as un-
employed in accordance with the 
methodology of the International 
Labor Organization1.
Favorable external environment, 
such as the US dollar deprecia-
tion and the growing prices for 
raw materials positively influenced 
the Russian economy, helping 
to intensify domestic economic 

development. Despite the high in-
flation, and the continuing lack of 
balance in certain parts of the GDP 
and foreign trade structure (the 
decreased export surplus and the 
dependence on the exports of hy-
drocarbons), the overall macroeco-
nomic situation in Russia in 2007 
could be classified as positive.
The banking sector of the econo-
my continued its development in 
2007. Real consumer expenditures 
grew by 13.3%1, which was followed 
by the expansion of retail lending, 
though at a lower growth rate than 
in 2006.
The steps taken by the Bank of 
Russia to improve efficiency of su-
pervision over the banking sector 
have led to revocation of 53 bank 
licenses and to a reduction in the 
total number of banks from 1,189 
to 1,1362. By the end of 2007, some 
300 banks possessed general 

1.  The Federal 

State Statistics 

Service. 

        

2.  The Central 

Bank of the 

Russian 

Federation.

|   Russian Economy 
and Banking Sector in 2007

Key Indicators of Russian Banking 
Sector to GDP (%) 2

Indicator 2005 2006 2007

Assets 45.0 52.8 57.4

Capital Base 5.6 5.7 7.9

Customer loans 25.2 30.2 39.4

   Including retail loans 5.4 7.8 9.5

Corporate deposits 11.7 13.6 25.9

Individual deposits 11.6 12.7 14.5



7

ROSBANK  |  Annual Report  2007

The development of the banking 
sector in Russia is still hindered by 
insufficient capitalization. By the 
end of 2007, the combined capital 
of the banks increased by 53% and 
reached RUB 2.6 trillion (app. USD 
94 billion)1, which is not quite suffi-
cient to support economic growth. 
Finding new sources of capital 
remains a top priority for many 
banks.
2007 witnessed growth in the num-
ber of banks with foreign capital 
of over 50%. Among 86 banks with 
foreign participation, 63 institu-
tions are fully owned by foreign 
investors1. Banks with foreign capi-
tal accounted for 25%1 of the to-
tal amount of banks. Competition 
from subsidiaries of foreign bank-
ing groups intensified, especially 
in such segments as consumer fi-
nance and mortgage lending.
In 2007, the development of re-
tail banking continued at a slower 
rate compared to 2006, which was 
caused by the measures to over-
come the liquidity crisis. However, 
the total volume of retail deposits 
increased by 26% to RUB 4.8 tril-
lion, or 14.5% of GDP and approxi-
mately 25% of personal income1.
The confidence of the population 
towards commercial banks is grow-
ing. This is reflected in the decreas-
ing share of SBERBANK in the retail 
market, though it still dominates 
this segment. 
The increased interest of the 
population in consumer finance 

resulted in the growth of retail 
lending volumes by 49% in 2007, 
to RUB 3.1 trillion1. The range of 
products offered by banks to retail 
customers is also expanding. In this 
respect, a certain re-distribution of 
the banking products by regions 
is observed: a larger proportion of 
mortgage and car loans belongs to 
central regions and heavily-popu-
lated cities, while loans for consum-
er electronics are becoming more 
popular in the regions. It should 
be noted that the risks inherent in 
retail operations are rather high; 
therefore, the banks possessing a  
comprehensive customer database 
have a significant competitive edge.
The liquidity crisis that started in 
the summer of 2007 increased 
price competition and resulted 
in the growth of interest rates on 
raised capital. Taking into account 
the limited yield of the allocated 
capital, this can lead to a decrease 
in the revenue base from credit 
operations.
The Russian banking system of 2007 
can be described in general as sta-
ble. Improvement of a whole num-
ber of indices, such as the ratio of 
assets, capital and loans to GDP indi-
cates the strengthening of the bank-
ing sector and its deeper integration 
in the country’s economy. However, 
an efficient use of mechanisms that 
would provide a stable resource 
base needed for further expansion 
of banking products into the Rus-
sian economy remains a priority.

|   Russian Economy 
and Banking Sector in 2007

1.  The Central 

Bank of the 

Russian 

Federation.
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11 185 461 000
rubles earned 
for our clients

significant growth of main performance indicators achieved 



500 150 207  
dreams came true
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ROSBANK today is 
one of the most wide-
known Russian banks 
with an impeccable 
reputation and a solid 
team of professionals

Despite the fact that year 2007 was 
challenging for the banking sector, 
ROSBANK continued to develop its 
core banking activities and to suc-
cessfully introduce new ones. ROS-
BANK is one of the best-known Rus-
sian banks providing a full range of 
banking services. It is known for its 
impeccable reputation and strong 
team of experienced profession-
als. In 2007, ROSBANK ranked third 
and fourth among private banks in 
terms of assets and capital, respec-
tively. ROSBANK retained strong 
positions among private banks in 
customer deposits and customer 
loan portfolio. ROSBANK’s mar-
ket share exceeds 2% across all the 
core parameters, including assets, 
customer loans and deposits. This 
is even more impressive given the 
dominance of government-owned 
banks. Over the last few years, ROS-
BANK has been demonstrating rap-
id growth of all the key indicators. 
It is worth noting that the customer 
deposits growth (38% versus 2006) 
is comparable to the growth of the 
loan portfolio (45% y-o-y) and as-
sets (34% y-o-y) testifying the cus-
tomers’ level of trust in the Bank. 
Furthermore, the Bank gained sta-
bility and reliability in its custom-
ers` and partners` opinion as a re-
sult of its cooperation with Societe 
Generale Group started in 2006.

ROSBANK maintains its leader-
ship positions in the retail sector. 
The Bank closed 2007 among the 
top five retail banks across all retail 
products. ROSBANK intends to re-
tain its leading positions due to the 
competitive advantages such as ex-
tensive branch network, full range 
of banking services for all customer 
groups, leading positions in origi-
nation and placement of municipal 
bonds, experienced staff, financial 
safety and stability.
The banking sector as a whole and 
ROSBANK in particular showed an 
uneven growth pattern last year. In 
early 2007, the Bank had to restrain 
business development due to capi-
tal constraints. At the same time, 
the Bank was preparing for an ac-
tive expansion program in autumn. 
In the end of August, the share-
holders increased the Bank’s capital 
by USD 400 million, which posi-
tioned the Bank favorably ahead of 
the market turbulence in autumn. 
ROSBANK found new opportunities 
in the global liquidity crisis. In spite 
of the market complications, the 
Bank managed to increase its cus-
tomer base and market share. Many 
of the Bank’s customers faced fund-
ing shortages, and the Bank did its 
best to satisfy the growing demand 
for capital resources. As a result, the 
corporate loan portfolio increased 

ROSBANK Key Performance 
Indicators
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Sberbank

VTB

Gazprombank

Bank of Moscow

Alfa bank

Rosselkhozbank

Raiffeisen

Unicredit

ROSBANK

Uralsib

3,631

679

359

271

266

258

256

231

193

181

Top Russian Banks by Equity
as of January 1, 2008 (RUB bln)

Sberbank

VTB

Gazprombank

Alfa bank

Bank of Moscow

VTB 24

Uralsib

Raiffeisen

ROSBANK

MDM Bank

689

360

96

53

46

44

41

39

37

36

by more than USD 2 billion from 
August to December 2007. It is 
worth mentioning that the Bank did 
not tighten the loan terms and kept 
interest rates almost unchanged 
(maximum increase of 1–2%) re-
gardless of the crisis.

The Bank follows strategic guide-
lines developed four years ago 
and effective until the end of 
2008. The main target was to 
transform the Bank into a univer-
sal financial institution operating 
at the country level and occupying 

Source: RBC Agency, Central Bank of Russian Federation.

State Banks 

Private Banks

Top Russian Banks by Customer Loans
as of January 1, 2008 (RUB bln)
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Top Russian Banks by Customer Deposits
as of January 1, 2008 (RUB bln)

Sberbank

Gazprombank

VTB

Bank of Moscow

ROSBANK

Alfa bank

Uralsib

Unicredit

Raiffeisenbank

PSB

3,540

708

414

341

264

245

206

179

177

150

Top Russian Banks by Assets 
as of January 1, 2008 (RUB bln)

Sberbank

VTB

Gazprombank

Alfa bank

Bank of Moscow

Rosselkhozbank

Raiffeisenbank

ROSBANK

Uralsib

Unicredit

4,832

1,482

791

496

495

477

422

393

360

343

network of branches and addition-
al offices.
The top priorities of the business 
development are the following:

Expanding retail operations via 
introduction of new services and 
products, developing new chan-
nels of distribution and increasing 
quality of customer services.

Developing services to SME as 
a rapidly expanding sector of the 
economy.

Expanding and streamlining the 
branch network by building up 
presence in large cities, small 
retail outlets (including round-
the-clock) to boost usage of 
high-tech distribution channels, 

Source: RBC Agency, Central Bank of Russian Federation.

a substantial share in all the bank-
ing segments, such as retail and 
corporate banking, investment 
banking and servicing high net 
worth individuals.
This goal is being achieved success-
fully and the Bank continues its de-
velopment as a universal financial 
institution based on its extensive 

State Banks 

Private Banks
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such as ATMs, electronic access 
points, etc.

Maintaining a solid position in 
ROSBANK’s traditional corporate 
banking sector by developing the 
customer base, increasing the 
quality of services, and increasing 
the share of commission-based 
income.

Maintaining leadership in invest-
ment banking, particularly in debt 
origination and underwriting.

Substantial improvement of the 
Bank’s performance was ac-
knowledged by three leading 

international rating agencies. On 
May 7, 2007, Moody’s Investors Ser-
vice upgraded ROSBANK`s ratings: 
long-term foreign currency depos-
its from Ba3 to Ba2, national scale 
long-term rating from Aa3 to Aa2. 
The forecast for all ratings is Stable.
On August 3, 2007, Fitch Ratings 
upgraded ROSBANK from B+ to BB-, 
whereas the national rating was lift-
ed from A-(rus) to A+(rus), and the 
individual rating was raised from D 
to C/D.
In 2007 Rating agency S&P up-
graded ROSBANKS`s credit rating 
from B+ to BB– on 5th Septem-
ber and one more time on 24th of 

September from BB– to BB+. Simul-
taneously, S&P approved short-
term credit rating of the Bank at B, 
and Russian-scale rating at ru AA–, 
positive outlook. 
On December 24, 2007, Stan-
dard & Poor’s upgraded ROSBANK’s 
long-term credit rating to BB+. The 
short-term rating was confirmed at 
B level, and Russian scale rating was 
increased to ruAA+ level.

ROSBANK's Assets
(RUB bln)

ROSBANK's Deposit 
Portfoilio (RUB bln)

ROSBANK's Loan Portfolio
(RUB bln)

ROSBANK's Equity
(RUB bln)

293.82006

393.42007

2005 213.1

2006 204.7

2007 283.8

2005 149.1

2006 161.2

2007 233.6

2005 113.3

2006 28.2

2007 37.1

2005 22.8
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I. The Bank’s Cooperation with its 
Strategic Investor Societe Generale
In 2007, Societe Generale, the 
Bank’s major shareholder owning 
20% of shares (- 1 share), issued 
several subordinated loans to ROS-
BANK in the total amount of ap-
proximately USD 267.5 million at 
an interest rate varying from 7.1% 
for loans in USD to 8% for loans in 
RUB (the the term is 7 to 10 years). 
This capital increase allowed the 
Bank to effectively expand the 
loan portfolio, attracting new cli-
ents and meeting the existing cli-
ents’ growing demand for credit 
products.
Societe Generale Group has been 
operating in Russia through sev-
eral subsidiaries: “Bank Societe 
Generale Vostok”, Rusfinance Bank 
(a leader of the Russian consumer 
loan market) and Delta Credit Bank 
(the leading provider of mortgage 
loans). ROSBANK, having the larg-
est privately owned branch net-
work in Russia, adds to this impres-
sive list of assets. 
The new shareholder is also a stra-
tegic partner, actively participat-
ing in the Bank’s business devel-
opment and expansion. Societe 
Generale is represented on the 
Bank’s Board of Directors by Jean 

ROSBANK’s new 
shareholder and 
strategic partner, 
Societe Generale, 
actively participates 
in the development 
of the Bank and 
expansion of its 
business

Louis Mattei, Chairman of “Bank 
Societe General Vostok”, and 
Philippe Henri Citerne, CEO of Soci-
ete Generale.

II. Branch Network Optimization 
In 2007, ROSBANK continued to 
optimize its branch network. Dur-
ing the year 19 additional offices 
were closed in small community ar-
eas and towns, where ROSBANK’s 
own offices and those formed on 
the base of O.V.K. were located 
in close proximity to each other. 
At the same time 52 new additional 
offices were opened in major Rus-
sian cities, where the Bank’s branch 
density was insufficient. It consider-
ably enhanced the overall efficiency 
of the network. Moreover, follow-
ing the changes of the banking leg-
islation, the Bank’s three branch-
es, located in relatively small cities 
(Pskov, Norilsk and Dudinsk) were 
transformed into retail outlets of 
the Bank’s larger branches. 
An extensive network of 65 branch-
es, 387 additional and operating 
offices and 134 retail outlets (as 
of the end of 2007) is managed by 
four regional offices (Central, Volga 
District, Ural-Siberian and Far East-
ern). ROSBANK also continues to 
support and develop its business in 

Statement by the Board of Directors 
on the Development of ROSBANK in 2007
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Switzerland through the subsidiary 
ROSBANK (Switzerland) S.A., and in 
Belarus through Belrosbank. 

III. Corporate Governance 
In 2007, the Bank continued to im-
prove its corporate governance 
policies and procedures in line with 
the best Russian and international 
practices. The Board of Directors 
and the Management Board repre-
sent the Bank’s governing bodies. 
The Board of Directors includes two 
independent directors: Martin G. 
Gilman and Alan J. Hurst. Both have 
an extensive experience in eco-
nomics and finance, having worked 
with major international corpora-
tions and non-profit organizations. 
In 2007, there were personnel 
changes to the Bank’s Management 
Board. As Olga Ryabova, who was 
in charge of IT and operations of 
the Bank, left, Olga Skorobogatova 
(former Head of Remote Servicing 
and Bank Card Service Adminis-
tration) was appointed to the po-
sition. In addition, Maxim Frolov, 
who supervised operations in the 
Northwestern Federal District, left 
the Management Board.
The Bank has the following 
three committees of the Board 
of Directors: Strategy, Audit and 

Nomination (Personnel) and Remu-
neration Committees. The last two 
committees are headed by inde-
pendent directors.

IV. Listing of ROSBANK’s Shares 
ROSBANK shares are currently quot-
ed on two Russian stock exchanges: 
the Russian Trading System (RTS) 
and the Moscow Interbank Cur-
rency Exchange (MICEX). At the end 
of 2007, the RTS price per share 
was USD 7.4, while the MICEX price 
amounted to RUB 177.9. During the 
period from the start of trading on 
RTS in 2006 to the end of 2007, the 
Bank’s stock price increased by 85%. 
This was largely influenced by the 
Bank’s cooperation with Societe 
Generale Group, which held a 20% 
(-1 share) interest in the Bank as of 
2007.
In August 2007, ROSBANK issued ad-
ditional shares in the amount of 5.8% 
of its authorized capital at RUB 168 
par value per share. 

V. Community Activities
The community activity concept 
of ROSBANK provides for devel-
opment of efficient management 
technology for its social projects, 
their active promotion in the Rus-
sian society and involvement of its 

personnel in the projects on a vol-
untary basis.
One of the most important social 
programs of ROSBANK is its New 
Day grant program, organized in 
cooperation with the United Na-
tions International Children’s 
Emergency Fund (UNICEF) in 1999. 
New Day program is intended to 
support non-for-profit and state-
owned institutions working with 
children. In 2007, the program bud-
get amounted to approximately 
RUB 13 million. ROSBANK spon-
sored from 10 to 12 children sup-
port projects in each federal district 
(76 projects in total).
The corporate charity program – 
Everybody Has the Right to Help 
(individual donations by the 
Bank’s employees) – continued in 
2007. The sum of each contribu-
tion was doubled from the Bank’s 
budget. This program is an excel-
lent example of promoting the 
corporate culture by uniting indi-
vidual and company’s priorities. 
It provides the Bank’s personnel 
with an opportunity to participate 
in charity projects. The Bank’s em-
ployees know that their donations 
reach intended recipients and 
can observe the results thereof. 
Over RUB 1 million were allocated 
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under the program, 22 sick chil-
dren (fosterlings of the Center for 
Humanitarian Programs) received 
help; the Downside Up Charitable 
Fund, helping children with Down 
syndrome and their parents, was 
also supported; Orphanage School 
No. 1 in Sochi received funds to 
make repairs.
ROSBANK considers it necessary 
to support national art and cul-
ture. Last year the Bank continued 
its long-lasting cooperation with 
the Moscow Sovremennik Theatre, 
sponsoring the production of two 
new plays.
ROSBANK won the Second annual 
contest “Russia’s Corporate Do-
nor – 2007” in the Federal Com-
pany category. This contest was 
established by the alliance of larg-
est private and public grant-mak-
ing (donor) organizations of Rus-
sia, which include Donors Forum 
in partnership with the Ministry for 
Economic Development and Trade 
of the Russian Federation, the Rus-
sian Union of Industrialists and En-
trepreneurs (RSPP) and the Charity 
Committee of the Public Chamber 
of the Russian Federation. 

VI. Financial Performance
ROSBANK Group presents its finan-
cial statements in accordance with 
International Financial Reporting 

Standards to ensure the highest 
transparency and convenience of 
the information provided as well 
as to enable the comparison with 
the similar indicators for the previ-
ous periods. Deloitte&Touche re-
mains an independent auditor for 
 ROSBANK Group. 
In 2007, the Bank proceeded with 
the active expansion of its busi-
ness that is reflected in its financial 
statements. 
Due to the increase in the Bank’s 
share capital resulting from an ad-
ditional share issue in 2007, the 
Bank was able to materially in-
crease its loan portfolio. There-
fore, in 2007, the Bank’s assets 
rose by 38.9% from RUB 293.8 to 
RUB 408.1 billion, while the high-
est growth (44.8%) was achieved 
in the loan portfolio, which ac-
counted for 57.2% of the total as-
sets. Unlike to the previous year, 
the corporate loan portfolio grew 
more rapidly than the retail portfo-
lio (65.1% versus 22.5%). As a result, 
the total share of corporate loans 
in the Bank’s aggregate loan portfo-
lio (net of impairment) grew from 
52.5% to 59.8%, while the share of 
retail loans declined from 47.5% to 
40.2%. The similar situation was ob-
served in the structure of the Bank’s 
liabilities. The volume of retail de-
posits decreased by 4.6% against 

the previous year to amount to 
19.4% of the total liabilities, while 
corporate deposits accounted for 
57.8% after a 4.8% increase. 
Under the influence of unfavor-
able economic situation in H2 2007, 
when many companies and finan-
cial institutions suffered liquidity 
problems, and the overall lack of 
stability in the market, the maturity 
structure of the Bank’s assets and li-
abilities has changed. The weighted 
average asset maturity increased to 
465 days, while the weighted aver-
age liability maturity declined to 
249 days. 
In 2007, as a result of the Russian 
Ruble strengthening the currency 
structure of assets and liabilities 
changed. The major part of assets 
and liabilities  of the Bank (65.6%) is 
now denominated in the national 
currency. This had a positive impact 
on the Bank’s operations resulted 
in reduced conversion costs. 
As of the year end 2007,  ROSBANK’s 
total equity grew by 45.2% and 
reached RUB 40.9 billion. The capi-
tal adequacy ratio calculated in 
accordance with the Basle Capi-
tal Accord amounted to 14.4%. 
The share of the Tier 1 capital was 
76.6% and its capital adequacy ra-
tio was 11.1%. The capital-to-asset 
ratio increased to 10% this year 
(from 9.6% in 2006). That is a quite 
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high capitalization that enables the 
Bank to further expand its opera-
tions actively. 
Despite the problems in the bank-
ing sector related to unfavorable 
market conditions and the liquidity 
crisis, ROSBANK managed to mate-
rially improve its operating profit-
ability in 2007. Net interest income 
remained the major  component 
of the operating income covering 
the share of 70.8% that reflects a 
commercial banking focus of the 
Bank. The interest income grew 
from RUB 11.8 billion in 2006 to 
RUB 16.7 billion in 2007 that was 
mainly driven by the increase in the 
corporate loan portfolio. The net 
interest margin and the net inter-
est spread amounted to 5.61% and 
5.73%, respectively. 
Net fee and commission income re-
mains the second largest income 
source for the Bank, accounting for 
21.7% of the operating income as 
of the year end 2007 (RUB 5.1 bil-
lion). The bulk of the fee and com-
mission income was generated by 
bank card services as well as depos-
itary and investment banking.
Net trading gains from financial 
assets continued decreasing and 
amounted to RUB 0.7 billion in 2007 
against RUB 15.2 billion in 2006 (the 
decline was 59.9%). This trend re-
flects the policy of the Bank, which 

does not consider its operations on 
financial markets as a key income 
generator, but rather as a liquidity 
management tool. 
In 2007, staff costs of the Bank in-
creased by 18.7% and reached 
RUB 7.3 billion against 2006, ac-
counting for 47.7% of operating 
expenses.  The high percentage 
of personnel costs was driven by 
the large headcount of the bank-
ing group totaling 19,556 full-time 
employees at the end of 2007, with 
the majority of them working at the 
Bank’s offices across Russia. 
The cost-to-income ratio in 
2007 continued to decrease and 
amounted to 55.2% against 68% 
in 2006. Thus the Bank not only 
reached a comfortable level of 60 % 
but overfulfiled this plan and went 
below this level. This results from 
the implementation of the cost op-
timization program by the Bank, 
which started in 2006 and included 
a number of activities to minimize 
IT costs as well as administrative 
expenses. 
The Bank’s net income grew by 
61.5% to RUB 6.2 billion as of the 
year end 2007. However, further 
improvement of the business ef-
ficiency remains one of the Bank’s 
top priorities. The return on aver-
age assets was 1.8%, respective-
ly, indicating a new trend that will 

allow ROSBANK to achieve perfor-
mance ratios above the industry 
average.
In inclusion, the Board of Direc-
tors would like to state that, in its 
opinion, the Management Board 
and personnel of ROSBANK intro-
duced major changes to improve 
the attractiveness, efficiency and 
performance of the Bank in 2007, 
and successfully accomplished the 
goals set by the shareholders for 
the reporting period, increasing the 
shareholders’ value of the Bank.
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As of the end of 2007, 
ROSBANK appears 
one of the largest 
retail banks, providing 
individuals with a full 
range of banking 
services

According to the 2007 results, ROS-
BANK is one of the largest retail 
banks, ranking second among pri-
vate banks by the size of retail loan 
portfolio and third by the volume 
of retail customer deposits. 
The retail loan portfolio grew by 
over 20% in 2007 (RUB 99 billion as 
of January 1, 2008 versus RUB 81.3 
billion as of January 1, 2007). The 
volume of retail customer depos-
its increased by 11% (RUB 70.1 bil-
lion as of January 01, 2008 versus 
RUB 63.3 billion as of January 01, 
2007). In 2007, ROSBANK continued 
to actively expand its retail busi-
ness, retaining leadership in various 
segments.

The Bank currently offers a full 
range of retail banking products 
and services:

personal accounts, including 
payments and settlements;

bank deposits;

loans, credit cards and overdrafts, 
express loans at points of sale, car 
and mortgage loans;

plastic cards for major interna-
tional payment systems;

money transfers;

stock brokerage and transactions 
with precious metals;

lease of safe-deposit boxes;

cross sale of the Bank’s part-
ners’ products (insurance, mutual 
funds). 

Retail Banking

Retail Deposits in 2007
(RUB mln)

59.483

58.903

63.252

59.337

70.104

01.01.2007

01.04.2007

01.07.2007

01.10.2007

01.01.2008
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The Bank’s priorities in retail seg-
ment in 2007 included an overall 
growth of the loan portfolio, qual-
ity enhancement of the existing 
credit products, expansion of alter-
native distribution channels and 
credit risk control. In this respect 
the focus was made to develop 
new retail products and to reduce 
the share of overdue loans in the 
portfolio.

Retail Deposits
In 2007, the US dollar kept depreci-
ating. Thus, foreign currency term 
deposits (net of private banking ac-
counts) fell from 26% of the total term 
deposits portfolio as of the beginning 
of 2007 to 21% as of the end of the 
year. Rouble-denominated retail term 
deposits accounted for 79% of the 
portfolio as of the year end 2007.

The average deposit amount 
reached RUB 330,000 (RUB 200,000 
in 2006). The most popular term 
for this product line is 1–2 years. In 
2007, the Exclusive (“Prestizhny”) 
deposit (minimum deposit bal-
ance – RUB 150,000) remained in 
high demand. Its share in the total 
term deposits exceeded 50%. In or-
der to retain and increase its share 
on the term deposits market in 
2007, the Bank offered its custom-
ers more competitive rates: term 
deposit rates grew only by 1% on 
average.
In the coming year ROSBANK 
will continue to develop and ex-
pand its range of deposit and cash 
management products. Retail busi-
ness development will be support-
ed by cooperation with Societe 
Generale.

Personal Accounts and Plastic 
Cards
In 2007, ROSBANK kept expand-
ing its retail business line repre-
sented by personal accounts and 
plastic cards. Over 3 million retail 
customers currently hold plastic 
cards issued by ROSBANK. Employ-
ers stay confident in the Bank, which 
is proved by the amount of payroll 
and student accounts (approximate-
ly 900 thousand). It offers the oppor-
tunity of cross-selling the full range 
of banking services to customers.
Customers’ demand in remote ac-
count management services (Inter-
net-Bank and SMS-Bank products) 
has been rising recently. In 2007, 
ROSBANK continued to develop its 
Internet Banking system. The total 
number of users (both retail and cor-
porate) increased by 60% by the end 

Retail Loans in 2007 
(RUB mln)*

01.01.2007

01.04.2007

01.07.2007

01.10.2007

01.01.2008

83,045

87,087

81,330

90,623

99,032

* ROSBANK’s 2007 retail loan portfolio includes retail loans issued 

by the branches in Norilsk and Dudinsk



22

ROSBANK  |  Annual Report  2007 |   Retail Banking

of the year and exceeded 23.5 thou-
sand people. The amount of elec-
tronically processed payment trans-
actions went beyond 3.8 million (the 
total transacted amount thereof was 
over RUB 1.1 trillion), which is 30% 
higher than in 2006. The number 
of SMS-Bank users almost doubled 
in 2007 to 16.5 thousand. Custom-
ers benefit from the simplicity and 
convenience of these systems which 
enable them to access their account 
statements, pay different bills and 
transfer funds between accounts. 
Furthermore, users receive informa-
tion support and a variety of related 
services thereof, the range of which 
continues to be expanded.

Money Transfers
ROSBANK offers traditional banking 
services, such as money transfers 

which can be made from a ROS-
BANK account or in cash (without 
opening an account). The Bank 
actively cooperates with Money-
Gram and ALLURE money transfer 
systems.

Retail Loans
The retail loan portfolio (includ-
ing mortgage loans) increased 
by over 20% y-o-y to RUB 99 bil-
lion. In 2007, the Bank’s regional 
branches issued over 830 thou-
sand loans for a total amount of 
RUB 67 billion.
The retail loan portfolio was domi-
nated by car loans (RUB 42.9 billion, 
or 43.4% of the total loans) and 
general purpose loans (RUB 32.3 
billion, or 32.6% of the total loans), 
replicating the pattern of the previ-
ous years.

The proportion of general pur-
pose loans increased from 24.6% to 
32.6% in 2007 or to RUB 32.3 billion 
against RUB 20 billion in 2006.
Mortgage loans issued exceeded 
RUB 9.3 billion (USD 391 mln) that 
is over 70% higher than in 2006. 
The share of mortgage loans in 
the Bank’s total retail portfolio in-
creased from 6.6% in 2006 to 9.5% 
in 2007.
In 2007, the Bank focused on se-
cured lending, mainly car and mort-
gage loans as well as general pur-
pose loans.

Car Loans
Despite the increased competition 
in 2007, ROSBANK retained its lead-
ership in the car loan market: its car 
loan portfolio grew by 15.8% y-o-y 
and amounted RUB 43 billion.

Car Loans in 2007 
(RUB mln)*

37.541

38.709

37.084

40.071

42.945

* ROSBANK’s 2007 retail loan portfolio includes retail loans issued 

by the branches in Norilsk and Dudinsk
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01.04.2007
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01.10.2007
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In 2007, ROSBANK’s regional 
branches issued more than 75 thou-
sand car loans in the total amount of 
RUB 25.5 billion. The total number of 
car loans issued amounted to 179.2 
thousand as of the end of 2007 that 
is 6.8% higher than in 2006.
In 2006, ROSBANK continued devel-
oping its car loan products. A num-
ber of significant changes took 
place in 2007. A new car loan strat-
egy was implemented, according to 
which an interest rate decreases as 
the value of the car acquired with 
the loan rises and higher downpay-
ment is provided. An introduction 
of a credit product, which does not 
require mandatory car insurance, 
represents a significant innovation 
in the car loan segment, complet-
ing ROSBANK’s car loan product 
line development in 2007.

In order to increase sales of car 
loans, the Bank has been cooperat-
ing for several years with national 
chains of car dealers (Avtomir, In-
com-Auto, Elex-Polus) in all the re-
gions where both the Bank and the 
dealers are present. In 2007, ROS-
BANK also started cooperation with 
GAZ Group.

Mortgage Loans
ROSBANK continues to expand 
its mortgage lending business. As 
of the end of 2007, the mortgage 
lending program had been intro-
duced in 66 Russian regions. Re-
gional branches issued 71% of the 
total mortgages granted.
The currency structure of the mort-
gage loan portfolio is broken down 
into 70% in RUB and 30% in USD. 
The proportion of RUB mortgages 

grew due to the development of 
mortgage lending in regions. In 
2007, new home loans account-
ed for 30% of the total mortgages, 
while regular mortgages represent-
ing the remaining 70%.
As compared to 2006, the mort-
gage loan portfolio increased by 
over 70% to RUB 9.3 billion.
In 2007, differential interest rates 
depending on loan maturity were 
introduced. The minimum interest 
rate currently offered by ROSBANK 
on RUB mortgage loans for second-
ary market residential property is 
11.5% p.a. (on loans with a maturity 
of five years). Previously, the mini-
mum interest rate equaled 13% re-
gardless of the loan maturity.
Other positive innovations include 
an increase in loan maturity for 
particular regions up to 25 years 

Mortgage Loans in 2007 
(RUB mln)* 

* ROSBANK’s 2007 retail loan portfolio includes retail loans issued 

by the branches in Norilsk and Dudinsk
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7.005

5.374

7.777

9.385
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01.10.2007
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as well as an introduction of three 
new mortgage lending programs 
secured by real estate. ROSBANK 
also revised and improved loan 
terms and extended the range of 
banking services related to mort-
gage lending.
In 2007, the Bank signed new part-
nership agreements with ma-
jor developers and real estate 
agencies.

General Purpose Loans
In 2007, general purpose loans 
grew by 61.3%, which is the sec-
ond largest growth rate after the 
mortgage loan portfolio increase. 
The General purpose loans totaled 
RUB 32.3 billion as of the end of 
2007 (RUB 20 billion as of 2006).

The Bank currently offers two 
general purpose loan products: 
Big Money (“Bolshie Dengi”) – a low-
interest loan, secured by person-
al guarantees, and Simple Money 
(“Prosto Dengi”), an unsecured loan.
In 2007, regional branches issued 
143 thousand general purpose 
loans totaling RUB 21.1 billion, 
more than a half of which represent 
Simple Money loans.
Considering customer needs and 
modern market requirements, the 
Bank applied a number of changes 
to the general purpose loan pro-
grams. Thus, the Simple Money – 
Express (“Prosto Dengi – Express”) 
product was introduced. Under this 
program a borrower does not have 
to prove his/her income, and the 

loan can be issued within an hour. 
Furthermore, loan terms for em-
ployees of corporate clients were 
modified, as well as a number of 
other changes in relation to gener-
al purpose loans were introduced.

Credit Cards and Overdrafts
The overdraft portfolio grew 
by 4.3% from RUB 3.3 billion to 
RUB 3.5 billion. 
In 2007, regional branches issued 
135.5 thousand of such loans and 
provided credit limits exceeding 
RUB 4 billion.
Following the practice of sending 
credit cards to borrowers with solid 
credit histories, more than 135 thou-
sand cards were sent out in 2007. 
Over 15 thousand limits were set to 

General Purpose Loans 
in 2007 (RUB mln)*

22.440

26.100

20.006

27.932

32.274

* ROSBANK’s 2007 retail loan portfolio includes retail loans issued 

by the branches in Norilsk and Dudinsk
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the total amount of RUB 500 million 
upon this distribution.
It should be noted that overdrafts 
given to borrowers with solid credit 
histories account for the major-
ity of the credit card and overdraft 
portfolio.
In 2007, the Bank modified over-
draft terms for employees of its 
corporate clients and launched 
a pilot project introducing credit 
cards with a grace period.

Consumer (Express) Loans 
As of the end of 2007, the ex-
press loan portfolio amount-
ed to RUB 10.9 billion against 
RUB 15.3 billion in 2006.
The decrease in the number of con-
sumer loans and the shift towards 

general purpose loans is deter-
mined by the Bank’s strategy fo-
cused on minimizing total loan 
portfolio risks.
Despite the rising competition, 
ROSBANK continues its dynamic 
development, offering its custom-
ers new retail products and oppor-
tunities. The Bank ranks among the 
largest and fastest growing Russian 
universal banks.
ROSBANK’s strategy of retail busi-
ness development envisages fur-
ther product range expansion to 
meet growing consumer demand. 
In 2008, the Bank will focus on en-
hancing the quality of services at 
its regional offices and expand-
ing remote account management 
services.

In order to control the quality of its 
loan portfolio and customer base, 
the Bank will pay specific attention 
to maintaining a comprehensive 
customer database and close co-
operation with credit agencies.

Credit Cards and Overdrafts 
in 2007 (RUB mln)*

* ROSBANK’s 2007 retail loan portfolio includes retail loans issued 

by the branches in Norilsk and Dudinsk

Consumer Loans in 2007
(RUB mln)*
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10,939
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Services for Small and Medium 
Enterprises (SME)

In 2007, ROSBANK continued to 
develop SME sector as one of the 
top priorities. During the year 2007, 
8,000 loans have been issued to 
SME compared to 5,870 loans in 
2006, which represents a 36% in-
crease. ROSBANK`s products and 
services offered to SME are in great 
demand. This provides for the 
growth of the Bank`s market share, 
and ability to overperform the initi-
tal plan.
According to the Central Bank of 
the Russian Federation, the overall 
portfolio of corporate loans grew 
by 50.5% to RUB 8.7 billion in 2007. 
According to RBC estimates, the 
SME loan market was growing even 
faster, at 55% per annum.
Despite such a rapid growth, SME in 
Russia represent a smaller propor-
tion of the loan market compared 
to developed countries which testi-
fies to the high growth potential in 
this sector.
Over the course of the year the Bank 
granted SME program loans to 42% 
more entities compared to 2006, 
(7,000 of customers compared to 

High demand 
for SME products 
enables ROSBANK 
to expand its market 
share and provides 
for the growth 
of performance 
indicators

5,000 customers in 2006). Such an 
increment was mainly due to the 
wide range and high level of ser-
vices as well as to the flexible ap-
proach to customers and good ac-
cessibility of the Bank branches.
In 2007, the Bank continued ma-
jor changes of its SME business to 
expand and increase the quality of 
the services.
Under the loans to SME owners 
and individual entrepreneurs pro-
gram the maximum amount of a 
loan increased to RUB 1 million and 
the maturity reached 36 months.  
The Bank started two new modifi-
cations of SME lending programs: 
loans collateralized by mov-
able property and loans guaran-
teed by Moscow Fund for SE Loan 
Assistance.
At the end of 2007, the outstand-
ing loan balance under SME lend-
ing program reached RUB 6.7 billion 
(about 20% growth y-o-y),  RUB 971 
million under SME owners and in-
dividual enterpreneurs program 
(470% growth y-o-y), and  RUB 131 
million under the Overdrafts for 
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SMEs and individual enterpreneurs 
(262% growth y-o-y).
By the end of 2007, the level of 
overdue loans granted under the 
programs amounted to 2.1%, 0.3%, 
and 0.2%, respectively. 
In addition to the expansion of SME 
lending, the Bank continues to de-
velop cash management and settle-
ment services for small and medi-
um enterprises. The total amount 
of customer deposits amounted to 
RUB 8.4 billion. In 2007, the incre-
ment made up about 89% witness-
ing an increase in customers’ trust 
in the Bank.
In 2007, due to the high demand 
for SME loans and expansion of the 
product range, the Bank profit grew 
by 50% making up RUB 1.8 billion 
compared to RUB 1.2 billion 2006.
Next year, ROSBANK plans to con-
tinue the comprehensive upgrade 
of the current product mix started 
in 2007and increase the maxi-
mum amount of the loan up to 
RUB 30 million.  
According to our forecast, the Bank 
will be able to further increase 
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its customer base and volume of 
transactions due to the favorable 
macroeconomic situation in the 
country promoting growth of the 
small and medium  enterprises.

Geographic Composition of SME Client 
Base as of January 1, 2008

Central District

Ural-Siberian District

Volga District

Far Eastern District

Headquarters
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Corporate banking is an impor-
tant area of ROSBANK’s opera-
tions which the Bank continued 
to  develop in 2007.
ROSBANK currently offers the fol-
lowing services to domestic and 
foreign companies:

cash management and settlement 
services, including remote account 
management and payroll solutions;

loans;

project finance;

trade and structured finance;

foreign exchange and term 
deposits;

stock brokerage;

corporate finance and advisory;

depository services;

asset management including 
cross sale of third-party products;

insurance, cash carrier, acquir-
ing and processing in coopera-
tion with ROSBANK’s business 
partners.

The Bank’s customers 
include enterprises and 
companies operating 
in different industries 
across many regions 
of Russia

Corporate Banking

At present, the Bank’s corporate cli-
ents represent practically all indus-
tries throughout Russia. In 2007, 
ROSBANK focused on cooperation 
with energy companies, including 
such clients as Far Eastern Gener-
ating Company, Far Eastern Energy 
Company, TGK-2, OGK-3, OGK-6. 
Another priority of the Bank is de-
velopment of business relations 
with regional administrations and 
municipalities, and signing general 
cooperation agreements therewith. 
As of January 1, 2008, the Bank 
had a total of 25 general coop-
eration agreements with govern-
ment clients. ROSBANK has busi-
ness relations with the authorities 
and administrations of the Amour 
and Tver Regions, the Kabardino-
Balkarian Republic, the Republic of 
Kalmykia, Buryatia, and the cities of 
Vladivostok, Kazan, Togliatti, Dub-
na, Petropavlovsk-Kamchatsky.
In addition, in 2007, the Bank ac-
tively developed relations with 
companies operating in property 
management sector (Investment 
Group “Kompleksnye Investitsii”, 
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Nerl investment company, ECOOF-
FICE Group), construction (PIK 
Group, investment and con-
struction Group “SU-155”), trad-
ing (PODIUM Group, ELDORADO, 
Prodimex Group), non-ferrous 
metals (United Company RUS-
AL, MMC Norilsk Nickel), and oil 
and gas industry (Surgutneftegaz, 
Afipsky Refinery).
The efficiency of the client policy 
implemented by the Bank is proved 
by the growing number of corpo-
rate clients (app. 7% y-o-y 2007), 
as well as the increased number of 
client transactions. Thus, at the be-
ginning of 2007, the Bank had 6,900 
clients, while at the end of the year 
the number exceeded 7,400. As of 
January 1, 2008, the Bank ranked 
14 in terms of the total volume of 
loans extended to corporate clients 
(RBC rating).
As of January 1, 2008, the corpo-
rate loan portfolio more than dou-
bled and exceeded USD 5 billion. 
In 2007, the increased demand for 
loans largely came from compa-
nies operating in the most rapidly 

developing industries such as oil 
and gas, non-ferrous metals and 
real estate.

Corporate Accounts
In 2007, the Bank proved its lead-
ership in corporate accounts 
market. According to RBC, ROS-
BANK ranked 6 among the larg-
est Russian banks by the volume 
of funds deposited at corporate 
accounts (RUB 206.1 billion) as of 
January 1, 2008.
The aggregate amount of funds 
at corporate accounts (settle-
ment, current and deposit), includ-
ing promissory notes, exceeded 
USD 8.6 billion as of the year end 
2007 which represents an annual 
growth of 85%.
Accounts opened with large cor-
porates remain an important com-
ponent of the Bank’s funding, 
contributing over 90% to the to-
tal non-banking client portfolio in 
2007.
In 2007, there was a shift in the 
industry structure of corporate 
accounts: the share of financial 

Headquarters 

Far Eastern District

Moscow District

Volga District

Ural-Siberian District

Central District

Regional Structure of Corporate Loan Portfolio 
as of  January 1, 2008

69.1
8.8 

0.2

2.6

7.4 

11.8



32

ROSBANK  |  Annual Report  2007 |  Corporate Banking

companies reduced (from 58 to 
32%), while the portion of oil and 
gas, and power industry increased 
(from 8 to 17% and from 1 to 14%, 
respectively).
Over the year, the maturity profile 
of the corporate deposit portfolio 
extended. By the end of 2007, the 
share of medium and long-term li-
abilities (with maturity of over a 
year) in the total corporate portfo-
lio increased from 5 to 19%.
The development of the Bank’s re-
gional network helped not only to 
draw new large regional clients, 
but also to offer a full spectrum of 
banking services to network clients, 
represented by regional subsidiar-
ies and affiliated companies of ma-
jor holdings serviced by the Bank. 
Among them there are the following: 
Avtomir Group, FC Eurokommerz, 
Ingosstrakh, METRO Cash&Carry, 
VSK Insurance House, ROSNO Group, 
PODIUM Group, MAKS Insurance 
Group, NKK Management, Soglasiye 
Insurance Company, Tekhnosila re-
tail chain, Sunway Group, ELDORA-
DO and M.Video.

In 2007, the Bank continued to ex-
pand its regional network: by the 
end of the year, the number of the 
Bank’s branches working with cor-
porate clients has reached 28 and it 
will continue to grow in 2008.
Offering retail services to employ-
ees of the corporate clients became 
an important development area. 
ROSBANK’s clients can get the 
Bank’s services through its subsid-
iaries in Switzerland and the Re-
public of Belarus. Subsidiaries in 
Switzerland and Belarus provide 
wide opportunities in terms of 
trade transactions between Russia 
and EU countries, develop services 
for the Bank’s Russian clients and 
their Western partners in trade fi-
nance and allow for the implemen-
tation of joint projects as well as 
raising debt financing, obtaining 
banking guarantees, etc. Through 
its subsidiary in Belarus the Bank 
started to operate with NAFTAN, 
Republican Unitary Enterprise “Pro-
duction Association “Belorusneft” 
(oil and gas industry), Unitary En-
terprise “Minskenergo” (power 

Corporate Loan Portfolio by Maturity 
as of January 1, 2008
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Corporate Loans
Corporate lending is one of the pri-
ority areas of ROSBANK`s develop-
ment. In 2007, the Bank provided 
services to about 7,800 corporate 
borrowers. As of the year end 2007, 
the corporate loan portfolio of 
ROSBANK grew by RUB 55.1 billion 
to RUB 139.7 billion.
A considerable part of the corpo-
rate loan portfolio comprises of 
loans issued to companies repre-
senting the industrial sector. At the 
end of 2007, the Bank had the fol-
lowing breakdown of corporate 
loans: trade sector – 19.5%, con-
struction – 14.9%, defense – 7.8%, 
local government authorities – 
6.4%, oil and gas industry – 8.2 %, 
processing industry – 4.9 %, heavy 
industry – 4.6 %, financial institu-
tions – 3.6 %. The loan portfolio re-
mains well diversified.
Compared to 2006, the term struc-
ture of the corporate loan portfolio 
shifted slightly towards reduction 
of the average maturity period.
Long-term loans (over 1-year ma-
turity) accounted for 40% of the 

industry) and other companies. The 
Bank plans to expand its business 
with clients in Belarus.
One of the Bank’s priorities is fur-
ther expansion of customer base. 
To better understand companies’ 
needs, and accelerate the decision-
making process in terms of banking 
services, the Bank uses an industry-
wide principle of working with cor-
porate clients. This helps to imple-
ment a comprehensive approach 
to providing services and identify-
ing mutually beneficial forms of co-
operation as well as to match spe-
cific demands of the Bank’s clients.
The major competitive advantages 
enabling the Bank to maintain its 
position in the corporate banking 
market include a highly profession-
al team of managers, strong brand, 
a nationwide branch network, and 
a wide range of services offered.
Modern banking products and 
technologies, a wide regional net-
work and a staff of professionals 
working with corporate clients con-
tribute to satisfying the Bank’s cli-
ents’ highest demand.
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Defence Indurstry

Power Industry

Mining Industry

Corporate Loan Portfolio by Industry 
as of January 1, 2008
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portfolio (RUB 50.4 billion), where-
as short-term loans (under 1-year 
maturity) represented the remain-
ing 60% of the corporate loan port-
folio, or RUB 77 billion.
With regard to the breakdown by 
currency, by the end of 2007 foreign 
currency loans represented 56%, 
with the Ruble share being 44%.
The regional breakdown of the cor-
porate portfolio is characterized 
by a minor increase in the share 
of loans granted by the head of-
fice – from 65% in 2006 to 69% 
(RUB 88.1 billion) in 2007. The share 
of loans granted by regional of-
fices decreased from 35% to 31% 
(RUB 39.3 billion).
North-Western branch led the way 
with its 19.2% share of the total 
amount of loans issued by ROS-
BANK regional branches. Other ac-
tive corporate loan operators are 
Far-Eastern, Kuban, and Primorsky 
branches (16.3%, 13.0% and 6.6% of 
the regional total, respectively). 
In addition to routine lending, ROS-
BANK offers trade finance services 
to its customers.

In 2007, the inflow of new custom-
ers including ROSBANK’s strategic 
partners from the key industries of 
Russia’s economy, such as power 
industry, engineering, and defense 
boosted the documentary credit 
portfolio. By the end of 2007, the 
total amount of letters of credit and 
guarantees issued and accepted by 
the Bank increased to RUB 32 bil-
lion (30% y-o-y).
In 2007, ROSBANK continued to 
participate in construction and up-
grade of energy projects in Russia 
and abroad. Many of them have 
been successfully completed. The 
bank guaranteed performance 
under the contract obligations of 
major Russian and international 
suppliers of power equipment and 
services, such as Power Machines, 
UES Engineering Center, Techno-
promexport, ZAO Energoproekt, 
and others, as well as provided fi-
nancial support for Kaliningrad 
Combined Heat and Power Plant, 
Sochi Thermal Power Plant, Ivano-
vo Hydro-Power Plant, the second 
stage of North-Western TPP (St. 

Far East

Kuban

Primorsky Territory

Eastern Sibiria

Saratov

Central Russia

Omsk

Western Siberia

Amur Region
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North-West

Other

Branch Corporate Loan Portfolio 
(Net of HO Loans) as of January 1, 2008
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Petersburg), second stage of the 
TPP for the Moscow City Interna-
tional Business Center, and many 
others. The total amount of such 
projects performed with the par-
ticipation of ROSBANK amounted 
to USD 200 million. Russia’s grow-
ing electric power market, the need 
to upgrade existing power plants, 
as well as current investment pro-
grams of industry development 
create favorable prospects for fu-
ture cooperation with the Bank’s 
major customers in the power 
industry.
In April 2007, ROSBANK (the Head 
Office and eight branches: Omsk, 
Tomsk, North-Western, East-Siberi-
an, Sakhalin, Nizhny Novgorod, Pri-
morsky, and Far-Eastern) renewed 
its status as a Federal Customs Ser-
vice authorized bank with the right 
to issue guarantee letters in favor 
of Russian customs authorities. The 
Bank plans to maintain mutually 
beneficial cooperation with ma-
jor customs brokers, cargo carriers 
and customs warehouse operators, 
which require bank guarantees.

The Bank’s strategic priorities in-
clude maintaining security of loans, 
further expansion of the customer 
base through the branch network 
development, diversification and 
broadening of the product range, 
upgrading the standard bank-
ing products and tailoring them 
to meet the needs of specific cus-
tomer groups, as well as continu-
ous improvement of client services 
quality.
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365 days of VIP banking
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to high net worth individuals 
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ROSBANK has been providing bank-
ing services to high net worth indi-
viduals for seven years. The unique 
expertise of our team, high quality 
of services and individual approach 
to our customers’ needs enable us 
to sustain leadership in this market 
segment for a long time. ROSBANK 
has approximately a 5% share of 
private banking market, which is 
estimated at RUB 527 billion (over 
USD 20 billion), The Bank offers its 
high net worth customers compre-
hensive packages of financial, ad-
visory and other ancillary services 
specifically tailored to customer’s 
requirements. 
In 2007, 1,704 people became VIP 
customers of the Bank. The amount 
of funds raised from VIP customers 
as of the end of 2007 and placed on 
term deposits, current and card ac-
counts in Rubles, US dollars and Eu-
ros, as well as precious metal funds, 
amounted to USD 1.4 billion, which 
represents an annual growth of 
27% (USD 1.1 billion in 2006).
The range of services offered by the 
Bank to high new worth individu-
als is constantly expanding and im-
proving in line with evolving cus-
tomer needs. 

Deposits 
Deposits remain the most popular 
product among the Bank’s services 
for high net worth clients. In 2007, 

The total volume 
of private banking 
market approximates 
RUB 572 billion, 
while ROSBANK’s 
share thereof 
is estimated at 5%

customers were offered the follow-
ing deposit options of Private Bank-
ing line:

VIP-Term Deposit with Additional 
Contribution

VIP-Replenishable Deposit

VIP-Term Deposit

VIP-Child Deposit with Additional 
Contributions

Interest rates on these deposits 
match the average market rates for 
similar products.

Bank Cards
Along with deposit accounts card 
accounts are the most required 
banking service. ROSBANK’s cus-
tomers have the opportunity to 
choose the most appropriate type 
of MasterCard and Visa cards. 
Among the most popular are the 
prestigious Visa/MasterCard Gold 
and Visa Platinum, ECMC World 
Signia. In 2007, Private Banking di-
vision issued 685 cards for high net 
worth customers and their family 
members. Plastic card servicing is 
provided within a complex system 
including individual approach to 
setting the credit limits, monitor-
ing of the status of card accounts, 
measures to prevent fraud by third 
parties, as well as assistance in 
emergency situations (for example, 

Private Banking 
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loss or theft of cards while travel-
ing abroad, insufficient account bal-
ances, etc.).

Asset Management Services
Mutual funds and other similar col-
lective investment instruments are 
gaining momentum in the Russian 
market. In spite of general negative 
trend demonstrated by the finan-
cial markets, total value of funds 
invested by ROSBANK’s high net 
worth clients increased in 2007 to 
USD 92.2 million, from USD 54.4 
million in the previous year (69% y-
o-y). ROSBANK’s Private Banking di-
vision interacts with ROSBANK Man-
agement Company, the title holder 
of Company 2007 national business 
award in nomination “Management 
Company of the Year”. 
In addition to the purchase of 
shares in mutual funds, high net 
worth clients of ROSBANK invest-
ed USD 108.2 million in individually 
tailored asset management pro-
grams in 2007.

Lending
Volume of lending to high net 
worth clients of the Bank increased 
to USD 100.3 million in 2007 (by10% 
y-o-y). Loans were granted to cover 
construction costs, business ex-
penses, and purchase of real estate. 
In 2007, ROSBANK together with 
its business partners continued 

to implement a number of cross-
selling projects including asset 
management and insurance. For 
instance, Soglasie Insurance Com-
pany offered individual insurance 
packages for the Bank’s high net 
worth clients, including high-quali-
ty health insurance, spa treatment, 
medical insurance for housekeep-
ing personnel VIP car insurance, as 
well as corporate and personal life 
insurance programs. In Q4 2007, 
ROSBANK started effort to enter 
into contract relationship with oth-
er insurance companies in order to 
expand insurance services for high 
net worth clients.
On customers’ demand ROSBANK 
together with its partners provides 
lifestyle support for high net worth 
customers known as Lifestyle Man-
agement Program. The service in-
cludes professional assistance with 
the purchase of town and country 
real estate in Russia and abroad, 
purchasing of jewelry and precious 
stones, art masterpieces from fa-
mous auction houses, their delivery 
and insurance, charter registration, 
renting private aircrafts, assembling 
wine collections, selecting exclusive 
presents , etc.
One of the most important advan-
tages of ROSBANK’s Private Bank-
ing is its accessibility: a full range of 
banking services is provided both 
in Head Office and in additional 

offices having Private Banking 
desks: in particular the one in Zhuk-
ovka opened 3 years ago to service 
high net worth clients in the Ru-
blevo-Uspenskoye area. This area 
is considered to have the hightest 
potential from the point of open-
ing here new outlets providing VIP 
services.
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As of the year-end 2007, ROSBANK 
remains one of the major players in 
the domestic Forex and interbank 
markets. In the course of 2007, 
the Bank increased the volumes of 
funds raised and deposited. At the 
same time gains from these opera-
tions grew by 80% compared to the 
year 2006. 
Growth of futures transactions 
combined with increase in the 
number of domestic Forex mar-
ket operations (10% y-o-y) enabled 
the Bank to stabilize its yearly prof-
it. Arbitrage transactions constitut-
ed only 10–15% of total operations 
volume. 
In the coming year the bank plans 
to increase the number of corpo-
rate customers by conducting flex-
ible client policy as well as through 
growing interaction with counter-
party banks.
Minimizing interest rate risks for 
all groups of customers is consid-
ered to be one of the key  services 
offered. 
Managing own portfolio of securi-
ties is traditionally a strong and ef-
fective field of activity of the Bank. 
A separate department was formed 
to perform the sales of financial 

A strong market 
position and a stable 
financial condition 
of ROSBANK contribute 
to growing confidence 
from financial 
institutions of Russia 
and other CIS countries 

instruments that led to growth in 
customer demand and strength-
ened the Bank’s role as a lead-man-
ager of corporate and municipal 
bond issues. In Q3 2007, the gains 
of this new division amounted to 
RUB 80 million.
Current market trends towards 
the increase of the loan volumes and 
improvement of borrowers’ credit 
rating influenced the structure of 
the Bank’s securities portfolio. In 
2007, the share of corporate debt 
instruments increased from 60% 
to 80% of the total portfolio. Effec-
tive portfolio management result-
ed in an increase in income gained 
from transactions with debt instru-
ments, shares and derivatives in the 
amount of over RUB 1.8 billion. 
Last year was also successful for the 
brokerage services division of the 
Bank’s: its profit income amounted 
to RUB 90 million (+75% y-o-y).
ROSBANK retained its leading role 
in precious metals market, with 
annual turnover amounting to 
RUB 27.8 billion (10% y-o-y). Total 
volume of transactions with gold 
was 28.8 tones, transactions with 
platinum and palladium accounted 
for 4.3 and 1.6 tons, respectively. 

Financial 
Markets Activities
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In 2007, ROSBANK raised funds 
in precious metals worth over 
RUB 7.7 billion, which is 157% more 
than last year (RUB 3 billion).
ROSBANK continues to develop 
its business relations with leading 
Russian precious metals produc-
ers, such as: CJSC Polus, CJSC Amur, 
OJSC Krastsvetmet, OJSC Yekater-
inburg Nonferrous Metal Process-
ing Plant, OJSC MMC Norilsk Nickel, 
LLC Sovrudnik.
The bank provides seasonal loans 
to producers; sells affinaged pre-
cious metals on foreign and local 
markets, provides metal accounts 
management, arbitrary transactions 
on Margin Trading terms, hedging 
and commission transactions. 
Global correspondent network 
of 990 financial institutions in 86 
countries allows ROSBANK to per-
form swift and effective local and 
international accounts settlement, 
as well as to benefit from the good 
business relations with financial in-
stitutions to successfully sell prod-
ucts and services.
Currently, ROSBANK offers custo-
dial services to 190 correspondent 
banks; 510 correspondent accounts 
in 15 currencies were opened. Total 

turnover on these accounts in 2007 
was USD 13.3 billion  which is 33% 
more than in 2006, average aggre-
gated balance amounted to USD 
89 million (USD 81 million in 2006).
In 2007, the Bank cooperated 
with 340 financial institutions 
for treasury operations; the vol-
ume of such transactions totaled 
USD 500 billion, (USD 460 billion in 
2006) and their number exceeded 
90 thousand.
Particularly, turnover of conver-
sion operations grew by 30% and 
amounted to USD 280 billion.
The bank is a net creditor on the 
money market, it expands the num-
ber of its borrowers through for-
eign banks in former Soviet Union 
countries and their branches, as 
well as through large and medium 
Russian financial institutions. The 
bank placed more than 7,000 inter-
bank deposits totaling USD 210 bil-
lion in value terms, including 
USD 63 billion granted to resident 
banks. The amount of documenta-
ry transactions with assumed risks 
was USD 190 million in 2007.
During the reporting period, an 
interaction with aour foreign 
partners in traditional sectors of 

interbanking business such as 
documentary and treasury opera-
tions was developing successful-
ly. Total amount of funding lines, 
setablished for the Bank in these 
business activities, accounted for 
more than USD 300 mln and USD 
700 mln accrodingly. At the same 
time the Bank has broadened the 
range of correspondent banks and 
has improved the level of services 
provided.
Stable market and financial posi-
tions of ROSBANK lead to an im-
proved relationship with Rus-
sian and CIS financial institutions. 
Their total anticipated risk trans-
actions exceeded USD 3.6 million 
(USD 2.7 billion in 2006). 
ROSBANK continued its business 
with foreign banks to raise financ-
ing in form of precious metals that 
could be used for accomplishment 
of the Bank’s programs. A loan 
agreement was signed with Com-
merzbank International S.A. (Lux-
embourg) in July 2007 under which 
ROSBANK borrowed 3 tons of gold 
for a one year period.
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ROSBANK holds leading positions 
in investment banking sector, and 
continues to develop in the follow-
ing main areas:

debt financing for institutional 
and corporate clients;

mergers and acquisitions 
consulting;

financial advisory and business 
restructuring.

In addition, the Bank actively devel-
ops a new product – raising funds for 
its clients on domestic and interna-
tional capital markets through IPOs.
The Bank is one of the major play-
ers in the corporate, sub-sovereign 
and municipal borrowings market. 
Its strong market positions in debt 
origination and placement were 
once again proven in 2007:

In 2007, Cbonds ranked ROSBANK 
the 4th among underwriters and 
domestic bond arrangers. 

The Bank ranked 5th among cor-
porate bond lead managers.

ROSBANK again was No.1 in mu-
nicipal debt issuances, ranked 1st 
both as an arranger and as an un-
derwriter in Cbonds rating.

ROSBANK again 
ranked first in municipal 
debt issuances, both 
as an arranger and as 
an underwriter 

Bloomberg ranked ROSBANK 
4th among domestic debt 
arrangers with a 6.2% market 
share.

ROSBANK was rated 6th among 
CIS investment banks providing 
for debt raising through corpo-
rate credit linked notes.

In 2007, ROSBANK, acting as a lead 
manager, arranged 27 bond trans-
actions totaling RUB 26 billion for 
14 corporate borrowers and 13 re-
gional administrations and munici-
palities of the Russian Federation. 
As an underwriter, ROSBANK par-
ticipated in 46 bond issues totaling 
RUB 25 billion.
Nominal value of all bond issues 
underwritten by ROSBANK was 
over RUB 124 billion or about 24% 
of all rouble-denominated bond is-
sues in 2007. 
Over the course of the year, ROS-
BANK raised funds for the follow-
ing companies: OJSC Gazprom, 
OJSC AIZhK, OJSC GK-6, LLC Group 
Magnezit, LLC Kurganmashza-
vod-Finance, FSUE Pa UOMP, LLC 
Technikol-Finance, LLC REC and 
IC Development-Yug, CJSC MIAN– 
Development, CJSC GLOBEX-
BANK, CJSC MPO Krasny Bogatyr, 

Investment 
Banking Services 
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OJSC RK-Gazservice, OJSC RK Ter-
minal-1 and other corporates as 
well as the administrations of 
Chuvashiya and Kalmykiya, Nizh-
ny Novgorod, Yaroslavl, Vorone-
zh, Ivanovo, and Kaluga Re-
gions; Odintsovo district of the 

Moscow Region; cities of Novosi-
birsk, Kazan, Tomsk, Magadan and 
Cheboksary.
In 2007, the Bank arranged 2 Credit 
Linked Notes (CLN) issues: USD 100 
million CLN issue due in 2012 for 
CJSC SSMO LenSpecSmu and RUB 

5 billion CLN issue due in 2009 for 
CJSC FK Eurocommertz.
Financial advisory services were 
again primarily related to the prep-
aration of client business for sale, 
raising funds in capital markets or 
investment value enhancement.

Indicator 2005 2006 2007

Corporate bonds 12 16 14

Sub-sovereign bonds 13 15 13

Indicator 2005 2006 2007

Corporate bonds 36 37 29

Sub-sovereign bonds 23 21 17

Investment Banks Rating 2007

Investment banks rating (Cbonds Rating Agency) 4

Arrangers of corporate bond issues (Cbonds Rating Agency) 5

Arrangers of sub-sovereign and municipal bond issues (Cbonds Rating Agency) 1

Composite underwriting rating (Bloomberg) 4

Investment banks rating in CIS – arrangers of credit notes issues (Cbonds Rating Agency) 6

Issues Arranged by ROSBANK

Issues Underwritten by ROSBANK
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During 2007 the Custody customer 
base grew by 5.3% up to 2,300 cor-
porate and retail customers.
As of the year end, the total value 
of securities in custody increased 
by 17% and totaled USD 22.4 bil-
lion. The major custody activity in 
2007 was servicing mutual Invest-
ment Funds’ management com-
panies as a specialized depositary 
accompanied by banking and bro-
kerage services. 
ROSBANK Custody focused on ex-
pansion of its range of services of-
fered to management companies, 
providing for complex and special-
ized approach to various categories 
of funds, particularly mortgage in-
vestment funds. As a solution Cus-
tody launched in 2007 a new ser-
vice – keeping registers of mutual 
fund investors. The aggregate net 
asset value of mutual investment 
funds serviced by ROSBANK Cus-
tody was over RUB 27.4 billion as of 
the year end which is 71% higher 
than last year.
ROSBANK’s Custody retains the 
leading positions among Russian 
specialized depositories being one 
of the top ten domestic players by 
assets in custody as well as by num-
ber of customers.
Another service provided by the 
Custody in 2007 was safekeeping 
of mortgage collateral certificates 

ROSBANK’s depository 
retains solid market 
positions for the recent 
years and ranks one of 
the top ten of Russia’s 
largest depositories 

at the Bank’s outlets. ROSBANK’s 
network is a unique competitive 
advantage in this market enabling 
the Bank to provide custody servic-
es in most regions of Russia. Cur-
rently ROSBANK has 130 branches 
accepting mortgage certificates 
for depositing. The total amount 
of mortgage certificates deposit-
ed by the clients in 2007 increased 
five times and amounted to RUB 
6 billion. 
In addition to a specialized de-
pository services ROSBANK also 
provides settlement structuring 
and guarantee services for M&A 
transactions.
ROSBANK Custody has wide inter-
national correspondent network 
covering major international de-
positary systems, such as Clear 
Stream Banking S.A. (Luxemburg), 
EUROCLEAR (Belgium), DTC (USA), 
as well as CIS countries deposito-
ries of Kazakhstan, Ukraine, Azer-
baijan and Uzbekistan. It helps the 
Bank to offer foreign securities cus-
tody and re-registration virtually in 
any stock market worldwide. 
Cooperation with Societe Generale, 
one of the largest providers of cus-
tody services in the world, gives the 
Bank’s Custody a wide range of op-
portunities to operate foreign secu-
rities and to service foreign inves-
tors in Russia and CIS countries.

Custody Services 
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Number of ROSBANK's Custody 
Clients in 2005–2007

2005

2006

2007

1,914

2,180

2,300

Assets in Custody
(USD bln)

26.29

27.34

26.50

25.34

26.00

24.36

28.08

28.50

22.23

22.27

15.06

01.03.2007

01.04.2007

01.05.2007

01.06.2007

01.07.2007

01.08.2007

01.09.2007

01.10.2007

01.11.2007

01.12.2007

01.02.2007
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76 charitable 
projects supported

within the New Day program in cooperation with UNICEF 



1 024 509 
smiles given
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The following statement, which should be read in con-
junction with the independent auditors’ responsibili-
ties stated in the independent auditors’ report set out 
on pages 2–3, is made with a view to distinguishing the 
respective responsibilities of management and those 
of the independent auditors in relation to the consoli-
dated financial statements of ROSBANK Group (the 
“Group”).

Management is responsible for the preparation of 
the consolidated financial statements that present 
fairly the financial position of the Group at 31 Decem-
ber 2007, the results of its operations, cash flows and 
changes in equity for the year then ended, in accor-
dance with International Financial Reporting Stan-
dards (“IFRS”).

In preparing the consolidated financial statements, 
management is responsible for:

Selecting suitable accounting principles and applying 
them consistently;

Making judgments and estimates that are reasonable 
and prudent;

Stating whether IFRS have been followed, subject to 
any material departures disclosed and explained in the 
consolidated financial statements; and

Preparing the consolidated financial statements on a 
going concern basis, unless it is inappropriate  to pre-
sume that the Group will continue in business for the 
foreseeable future.

Management is also responsible for:

Designing, implementing and maintaining an effective 
and sound system of internal controls, throughout the 
Group;

Maintaining proper accounting records that disclose, 
with reasonable accuracy at any time, 

the financial position of the Group, and which enable 
them to ensure that the consolidated financial state-
ments of the Group comply with IFRS;

Maintaining statutory accounting records in compliance 
with legislation and accounting standards of the Rus-
sian Federation;

Taking such steps as are reasonably available to them to 
safeguard the assets of the Group; and

Detecting and preventing fraud, errors and other 
irregularities.

The consolidated financial statements for the years 
ended 31 December 2007 were authorized for issue on  
25 April 2008 by the Board of Directors of ROSBANK.

On behalf of the Board of Directors: 

 

Chairman of the Management Board Chief Financial Officer

25 April 2008 25 April 2008

Moscow Moscow

Statement of Management’s 
Responsibilities  
for the Preparation and Approval of the Consolidated Financial Statements 
for the Year Ended 31 December 2007
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Report on the Financial Statements
We have audited the accompanying consolidated fi-
nancial statements of Joint Stock Bank ROSBANK and 
subsidiaries (hereinafter – the “Group”), which com-
prise the consolidated balance sheet as of 31 Decem-
ber 2007, and the consolidated income statement, 
consolidated statements of changes in equity and cash 
flows for the year then ended, and a summary of signif-
icant accounting policies and other explanatory notes.

Management’s Responsibility for the Financial 
Statements
Management is responsible for the preparation and 
fair presentation of these consolidated financial state-
ments in accordance with International Financial Re-
porting Standards. 
This responsibility includes: designing, implementing 
and maintaining internal control relevant to the prep-
aration and fair presentation of consolidated financial 
statements that are free from material misstatement, 
whether due to fraud or error; selecting and applying 
appropriate accounting policies; and making account-
ing estimates that are reasonable in the circumstances.

Auditor’s Responsibility
Our responsibility is to express an opinion on these 
consolidated financial statements based on our audit. 
We conducted our audit in accordance with Interna-
tional Standards on Auditing. Those standards require 
that we comply with ethical requirements and plan 
and perform the audit to obtain reasonable assurance 
whether the financial statements are free from mate-
rial misstatement.

An audit involves performing procedures to obtain 
audit evidence about the amounts and disclosures 
in the consolidated financial statements. The proce-
dures selected depend on the auditor’s judgment, 
including the assessment of the risks of material mis-
statement of the consolidated financial statements, 
whether due to fraud or error. In making those risk as-
sessments, the auditor considers internal control rele-
vant to the Group’s preparation and fair presentation 
of the consolidated financial statements in order to 
design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Group’s inter-
nal control.
An audit also includes evaluating the appropriateness 
of accounting policies used and the reasonableness of 
accounting estimates made by management, as well as 
evaluating the overall presentation of the consolidated 
financial statements.
We believe that the audit evidence we have obtained 
is sufficient and appropriate to provide 
a basis for our audit opinion.
 
Opinion
In our opinion, the consolidated financial statements 
present fairly, in all material respects the financial po-
sition of the Group as of 31 December 2007, and its fi-
nancial performance and cash flows for the years then 
ended in accordance with International Financial Re-
porting Standards.

25 April 2008
Moscow

Independent Auditors’ Report 
To the Shareholders and Board of the Directors 
of Joint Stock Bank ROSBANK
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Notes
31 December 2007

RUR’000
31 December 2006

RUR’000

Interest income 5,31 34,686,430 29,015,495 

Interest expense 5,31 (13,883,119) (12,923,578)

Net Interest Income Before Provision For Impairment Losses 

On Interest Bearing Assets 20,803,311 16,091,917 

Provision for impairment losses on interest bearing assets 6,31 (4,118,104) (4,247,376)

Net Interest Income 16,685,207 11,844,541 

Net (loss)/gain on financial assets at fair value through profit or loss 7,31 (405,264) 776,627 

Net gain on sale of investments available-for-sale 31 224,618 374,226 

Net gain on foreign exchange operations 31 331,669 1,436,220 

Net gain/(loss) on precious metals operations 562,762 (806,087)

Fee and commission income 8,31 6,188,520 5,876,946 

Fee and commission expense 8,31 (995,288) (1,060,716)

Other provisions 6 (98,717) (35,217)

Other income 9,31 1,086,955 1,008,354 

Net Non-Interest Income 6,895,255 7,570,353 

Operating Income 23,580,462 19,414,894 

Operating Expenses 10,31 (15,350,005) (13,348,199)

Profit From Continued Operations Before Income Tax 8,230,457 6,066,695 

Income tax expense 11 (2,065,881) (2,393,171)

Net profit from continued operations 6,164,576 3,673,524 

Net profit from discontinued operations 4 - 57,660 

Net gain from disposal of subsidiary 4 - 86,714 

Net Profit 6,164,576 3,817,898 

Attributable to:

Equity holders of the parent 6,162,577 3,805,181 

Minority interest 1,999 12,717 

Earnings Per Share Attributable To Equity Holders Of The Parent 6,164,576 3,817,898

Basic and diluted (in RUR) 12 8.88 5.59

On behalf of the Board:

       
Chairman of the Management Board        Chief Financial Officer
25 April 2008         25 April 2008
Moscow          Moscow

The selected notes on pages 9–60 form an integral part of these consolidated financial statements. 

Сonsolidated Income Statements
for the years ended 31 December 2007
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Notes
31 December  2007

RUR’000
31 December 2006

RUR’000

Assets:

Cash and balances with the Central and National banks 13 97,001,470 37,271,329

Financial assets at fair value through profit or loss 14,31 18,777,393 12,820,238

Precious metals 15 1,738,273 1,062,102

Due from banks 16,31 43,152,964 64,759,001

Loans to customers 18,31 233,558,776 161,243,117

Investments available-for-sale 19,31 753,291 3,428,158

Property and equipment purchased for transfer into finance lease 516,859 2,212,847

Property, plant, equipment and intangible assets 20 9,406,614 9,131,452

Current income tax assets 270,088 615,647

Deferred income tax assets 11 589,886 -

Other assets 21,31 2,297,321 1,291,728

Total assets 408,062,935 293,835,619

Liabilities and equity

LIABILITIES:

Due to banks 22,31 24,434,197 19,717,654

Customer accounts 23,31 283,804,037 204,662,195

Financial liabilities at fair value through profit or loss 24 3,834,200 947,172

Debt securities issued 25 44,033,359 33,963,427

Other provisions 29,31 243,652 196,379

Current income tax liabilities 351,716 20,657

Deferred income tax liabilities 11 1,535,816 1,548,137

Subordinated debt 27,31 6,675,569 3,000,000

Other liabilities 26,31 2,259,203 1,616,125

Total liabilities 367,171,749 265,671,746

Сonsolidated Balance Sheets
As of 31 December 2007



55

Notes
31 December  2007

RUR’000
31 December 2006

RUR’000

EQUITY:

Share capital 28 9,270,850 8,876,500

Share premium 28 15,408,200 9,177,470

Translation reserve 34,902 (41,460)

Revaluation reserve 4,543,887 4,599,285

Fair value adjustment of available-for-sale investments 4,763 86,320

Reorganization reserve 1,781,865 1,783,615

Retained earnings 9,755,874 3,593,297

Equity attributable to equity holders of the parent 40,800,341 28,075,027

Minority interest 90,845 88,846

Total equity 40,891,186 28,163,873

Total liabilities and equity 408,062,935 293,835,619

On behalf of the Board:

       
Chairman of the Management Board        Chief Financial Officer
25 April 2008         25 April 2008
Moscow          Moscow

The selected notes on pages 9–60 form an integral part of these consolidated financial statements. 

ROSBANK  |  Annual Report  2007|   Сonsolidated Balance Sheets
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RUR’000

31 December 2005 8,876,500 9,177,470 (82,280) 2,993,114 - 1,881,029 (245,266) 22,600,567 219,699 22,820,266

Changes in translation 
reserves

- - 40,820 - - - - 40,820 - 40,820

Revaluation reserve (net of 
deferred tax of RUR 616,755 
thousand)

- - - 1,632,377 - - - 1,632,377 - 1,632,377

Property disposal (net of 
deferred tax of RUR 8,275 
thousand)

- - - (26,206) - - 26,206 - - -

Fair value adjustment of 
available-for-sale invest-
ments (net of deferred tax 
of RUR 27,258 thousand)

- - - - 86,320 - - 86,320 - 86,320

Disposal of subsidiary - - - - - - - - (18,249) (18,249)

Group reorganization - - - - - (97,414) 7,176 (90,238) (125,321) (215,559)

Net profit - - - - - - 3,805,181 3,805,181 12,717 3,817,898

31 December 2006 8,876,500 9,177,470 (41,460) 4,599,285 86,320 1,783,615 3,593,297 28,075,027 88,846 28,163,873

Changes in translation 
reserves

- - 76,362 - - - - 76,362 - 76,362

Increase in chare capital 394,350 6,230,730 - - - - - 6,625,080 - 6,625,080

Property disposal (net of 
deferred tax of RUR 17,494 
thousand)

- - - (55,398) - - - (55,398) - (55,398)

Disposal of available-for-
sale investments (net of 
deferred tax of RUR 27,258 
thousand)

- - - - (86,320) - - (86,320) - (86,320)

Fair value adjustment of 
available-for-sale invest-
ments (net of deferred tax 
of RUR 1,504 thousand)

- - - - 4,763 - - 4,763 - 4,763

Group reorganisation - - - - (1,750) - (1,750) - (1,750)

Net profit - - - - - - 6,162,577 6,162,577 1,999 6,164,576

31 December 2007 9,270,850 15,408,200 34,902 4,543,887 4,763 1,781,865 9,755,874 40,800,341 90,845 40,891,186

On behalf of the Board:

       
Chairman of the Management Board        Chief Financial Officer
25 April 2008         25 April 2008
Moscow          Moscow

The selected notes on pages 9–60 form an integral part of these consolidated financial statements. 

Consolidated Statements 
Of Changes In Equity
For The Year Ended 31 December 2007
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Notes
Year ended

31 December 2007
Year ended 

31 December 2006 

RUR’000

Cash Flows From Operating Activities:

Profit from continued operations before income tax 8,230,457 6,066,695

Adjustments for:

Provision for impairment losses on interest bearing assets 4,118,104 4,247,376

Other provisions 98,717 35,217

Depreciation charge on property, plant, equipment and intangible assets 489,604 476,115

Impairment of assets-available-for-sale 18,108 118,655

Gain on disposal of subsidiary - (86,714)

Gain on acquired subsidiary (5,430) -

Property, plant, equipment and intangible assets disposal gain (325,489) (145,866)

Net change in value of derivatives and spot deals (gain)/loss (279,602) 175,614

Net change in interest and other accruals (980,759) (1,346,809)

Net foreign currency revaluation loss/(gain) 479,280 (320,733)

Net unrealized gain on financial assets at fair value through profit or loss (177,953) (242,187)

Cash flow from operating activities before changes in operating assets and liabilities 11,665,037 8,977,363

Changes in operating assets and liabilities

(Increase)/decrease in operating assets:

Minimum reserve deposit with the Central and National Banks (1,455,176) (1,567,658)

Financial assets at fair value through profit or loss (6,058,609) (1,745,814)

Precious metals (676,171) (84,062)

Loans to customers (78,637,155) (54,562,728)

Due from banks 4,835,696 (7,113,627)

Purchase of property and equipment for transfer into finance lease 1,695,988 (1,883,842)

Other assets (1,188,541) 208,026

(Decrease)/increase in operating liabilities:

Due to banks 5,442,450 8,871,123

Customer accounts 83,182,001 62,691,939

Financial liabilities at fair value through profit or loss 2,618,153 (834,174)

Other liabilities 754,960 681,796

Cash inflow from operating activities before taxation 22,178,633 13,638,342

Income tax paid (1,948,221) (2,523,669)

Net cash inflow from operating activities 20,230,412 11,114,673

Consolidated Statements 
Of Cash Flows
For the year ended 31 December 2007
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Notes
Year ended

31 December 2007
Year ended 

31 December 2006 

RUR’000

Cash Flows From Investing Activities:

Purchase of property, plant, equipment and intangible assets (1,321,832) (907,875)

Proceeds on sale of property, plant, equipment and intangible assets 1,097,336 356,878

Disposal of subsidiary 4 - (261,022)

Purchase of subsidiaries, net of cash acquired (214,750) (100,602)

Proceeds from sale of available-for-sale investments 2.,711,801 6,526

Purchase of available-for-sale investments (173,866) (3,015,482)

Net cash inflow/(outflow) from investing activities 2,098,689 (3,921,577)

Cash flows from financing activities:

Share capital issue 394,350 -

Share premium received 6,230,730 -

Proceeds from issuance of debt securities 29,573,336 21,772,761

Redemption of debt securities (19,545,953) (13,306,451)

Proceeds from subordinated debt 3,650,515 3,000,000

Net cash inflows from financing activities 20,302,978 11,466,310

Effect of exchange rate changes on cash and cash equivalents (1,001,465) (2,009,747)

Net increase in cash and cash equivalents 41,630,614 16,649,659

Cash and cash equivalents, beginning of the period 13 83,472,241 66,822,582

Cash and cash equivalents, end of the period 13 125,102,855 83,472,241

Interest received and paid by the Group during the year ended 31 December 2007 amounted 
to RUR 33,014,513 thousand and RUR 13,263,847 thousand, respectively.

Interest received and paid by the Group during the year ended 31 December 2006 amounted 
to RUR 27,242,691 thousand and RUR 12,585,545 thousand, respectively.

Interest received and paid by the Group from discontinued operations during the year ended 
31 December 2006 amounted to RUR 156,687 thousand and RUR 61,573 thousand, respectively.

On behalf of the Board:

       
Chairman of the Management Board        Chief Financial Officer
25 April 2008         25 April 2008
Moscow          Moscow

The selected notes on pages 9–60 form an integral part of these consolidated financial statements. 

ROSBANK  |  Annual Report  2007 |   Consolidated Statements 
Of Cash Flows
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1. Organisation

ROSBANK (initially named “Nezavisimost”) is a joint 
stock bank which was incorporated in the Russian Fed-
eration in 1993. Over the subsequent five years, ROS-
BANK customers were mainly comprised of medium-
sized trade, finance and technology companies for 
which it conducted a variety of activities, including cor-
porate lending, settlement, government bond trading, 
foreign exchange and money market transactions.

In 1998 ROSBANK was acquired by the Interros Group 
with the initial purpose of providing banking services to 
Interros Group companies. In 2000 ROSBANK acquired 
Uneximbank which was merged into ROSBANK and 
ceased to exist as a legal entity. In 2002 businesses of 
ROSBANK and Commercial Bank “MFK Bank”, specializ-
ing in investment banking, were consolidated. In 2003 
the Interros Group acquired OVK group – one of Russia’s 
largest retail banking institutions. 

Name
Country 

of incorporation
Group’s ownership 

interest/voting rights, %
Group’s ownership 

interest/voting rights, % Type of operations

31 December 2007 31 December 2006

ROSBANK (Switzerland) SA Switzerland 100/100 100/100 Banking

ROSBANK International Finance 
BV

The Netherlands 100/100 100/100 Issue of Eurobonds

RosInvest SA Luxembourg 99.97/99.97 99.97/99.97 Reorganization of UNEXIM 
Finance Company

Belrosbank Belorussia 99.99/99.99 99.99/99.99 Banking

Russia International Card Finance 
S.A.

Luxembourg 0/100  (Contractual 
agreement)

0/100  (Contractual 
agreement)

Issue of Eurobonds

ROSBANK Finance S.A Luxembourg 100/100 100/100 Issue of Eurobonds

ROSBANK-VOLGA CJSC Russia 100/100 100/100 Banking

RB Finance CJSC Russia 100/100 100/100 Operations with securities

Processing Company NICKEL LLC Russia 100/100 100/100 Processing of card operations

RB LEASING LLC Russia 40/100 40/100 Leasing

INKAHRAN OJSC Russia 100/100 100/100 Cash collection services

Bank Povolzhskoe OVK JSC Russia 98.04/100 98.04/100 Banking

The integration of OVK with ROSBANK has transformed 
ROSBANK into a financial institution capable of offering 
universal services.

ROSBANK is regulated by the Central Bank of the Rus-
sian Federation (the “CBR”) and conducts its business 
under license number 2272. ROSBANK is engaged in a 
full range of banking activities, including commercial 
and investment banking and custodial services.

The registered office of ROSBANK is located at 11, 
Masha Poryvaeva Street, Moscow, 107078, Russian 
Federation.

As of 31 December 2007 ROSBANK had 65 branches in 
the Russian Federation.

ROSBANK is the parent company of the banking 
group which consists of the following enterprises as 
of 31 December 2007 and 2006:

Notes To The Consolidated 
Financial Statements
For the years ended 31 December 2007
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In 2006 ROSBANK acquired additional 3.42% of shares 
of Bank Pervoe OVK JSC and 1.09% of shares of Bank 
Povolzhskoe OVK JSC from Interros.

In 2003 JSC “Interros estate”, the major shareholder 
of the Group, purchased a controlling interest in OVK 
group. OVK group consisted of 6 commercial banks 
and other financial and service companies. The main 
activity of these banks is retail banking. The manage-
ment of ROSBANK has commenced the process of 
integrating the operations of OVK with those of ROS-
BANK and, on 26 January 2004, the CBR approved ROS-
BANK’s proposed plan of consolidation. The integra-
tion of banks as large as OVK group require extensive 
management, personnel and monetary resources. The 
integration was completed at the end of 2005, prior to 
which management was faced with modernisation of 
the OVK group network, integrating its operations and 
personnel with those of ROSBANK, merging its infor-
mation technology systems with those of ROSBANK, 
and implementing group-wide financial and manage-
ment information systems and controls. OVK group 
was acquired by ROSBANK and the Group reorganiza-
tion was completed substantially by the end of 2005.

Interros controlled OVK group and had the ability to 
obtain economic benefits from the banks since the 
end of 2003. Since ROSBANK acquired OVK group and 
obtained control over it at the end of 2005, the finan-
cial statements as of 31 December 2005 were prepared 
on a consolidated basis.

In 2006 Interros signed a call option with Societe Gen-
erale on 30% + 2 shares of ROSBANK, 
which enabled Societe Generale to take control of the 
Bank by the end of 2008. The strike price for the fur-
ther 30% + 2 shares of ROSBANK equaled to USD 1,700 
million. Between 2006 and the date of execution of 
the call option, Societe Generale was represented on 
 ROSBANK’s Board of Directors by Philippe Citerne, Di-
rector and co-CEO, and Jean-Louis Mattei, Head of In-
ternational Retail Banking.

In December 2006 Bank Pervoe OVK JSC, Bank Sibir-
skoe OVK JSC, Bank Dalnevostochnoe OVK JSC and 
Bank Centralnoe OVK JSC were merged into Bank Cen-
tralnoe OVK JSC on one-for-one share basis, leaving 
the entire ownership and controlling interest of the 
Group in those banks unchanged.

Name
Country 

of incorporation
Group’s ownership 

interest/voting rights, %
Group’s ownership 

interest/voting rights, % Type of operations

31 December 2007 31 December 2006

Bank Centralnoe OVK JSC Russia 97.21/100 97.21/100 Banking

Bank Privolzhskoe OVK LLC Russia 100/100 100/100 Banking

Kapital i zdanie OJSC Russia 100/100 100/100 Real estate operations

Art Heiser LLC Russia 100/100 100/100 Real estate operations

Petrovsky Dom-XXI vek LLC Russia 100/100 100/100 Real estate operations

TOR-Service CJSC Russia 100/100 100/100 Buildings administration

PMD Service LLC Russia 100/100 100/100 Lease services

TD Druzhba LLC Russia 100/100 100/100 Other services

AVTO LLC Russia 100/100 100/100 Transportation services

RB Securities LLC Russia 100/100 100/100 Operations with securities

Inkahran Service LLC Russia 99.60/100 99.60/100 Transportation services

Real Profit LLC Russia 100/100 -/- Real estate operations

AVD LLC Russia 100/100 100/100 Recovery of bad debts

AVD Saratov LLC Russia 100/100 100/100 Recovery of bad debts

AVD Dalnevostochnoe LLC Russia 100/100 100/100 Recovery of bad debts

AVD Krasnoyarsk LLC Russia 100/100 100/100 Recovery of bad debts

AVD Krasnodar LLC Russia 100/100 100/100 Recovery of bad debts

AVD Vladivostok LLC Russia 100/100 100/100 Recovery of bad debts

AVD Khabarovsk LLC Russia 25/100 100/100 Recovery of bad debts

AVD Arkhangelsk LLC Russia 25/100 100/100 Recovery of bad debts

AVD Blagoveshensk LLC Russia 25/100 100/100 Recovery of bad debts

AVD Ekaterinburg LLC Russia 25/100 100/100 Recovery of bad debts

AVD Yakutsk LLC Russia 25/100 100/100 Recovery of bad debts

AVD St-Peterburg LLC Russia -/- 100/100 Recovery of bad debts

Ivanteevka-Servis LLC Russia -/- 100/100 Recovery of bad debts
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31 December 2007 31 December 2006

%

Shareholder

KM TECHNOLOGIES (OVERSEAS) LIMITED 68.96% 69.46%

Societe Generale S.A. 19.99% 19.99%

Others 11.05% 10.55%

Total 100.00% 100.00%

As of 31 December 2007 and 31 December 2006, the ultimate shareholders of the Group are:

31 December 2007 31 December 2006

%

Shareholder

Mr. Potanin V. O. 34.48% 34.73%

Mr. Prokhorov M. D. 34.48% 34.73%

Societe Generale S.A. 19.99% 19.99%

Others 11.05% 10.55%

Total 100.00% 100.00%

These consolidated financial statements were authorised for issue on 25 April 2008 by the Board of Directors 
of ROSBANK.

2. Basis Of Presentation

Accounting basis
These financial statements of the Group have been 
prepared in accordance with International Financial 
Reporting Standards (“IFRS”) issued by the Internation-
al Accounting Standards Board (“IASB”) and Interpre-
tations issued by the International Financial Reporting 
Interpretations Committee (“IFRIC”). 

These consolidated financial statements are presented 
in thousands of Russian Roubles (“RUR”), unless oth-
erwise indicated. These consolidated financial state-
ments have been prepared under the historical cost 
convention, except for the measurement at fair value 
of certain financial instruments and measurement of 
buildings at revalued amounts according to Interna-
tional Accounting Standard 16 “Property, plant, equip-
ment and intangible assets” (“IAS 16”).

In accordance with International Accounting Stan-
dard 29 “Financial Reporting in Hyperinflationary 

Economies” (“IAS 29”) the economy of Russian Federa-
tion was considered to be hyperinflationary during 
2002 and prior years. Starting 1 January 2003, the Rus-
sian economy is no longer considered to be hyper-
inflationary and the values of non-monetary assets, 
liabilities and equity as stated in measuring units as 
of 31 December 2002 have formed the basis for the 
amounts carried forward to 1 January 2003.

Entities incorporated in the Russian Federation main-
tain their accounting records in accordance 
with Russian law. Other companies of the Group main-
tain their accounting records in accordance with statu-
tory accounting standards generally accepted in the 
countries where they operate. For the purpose of in-
corporation in the financial statements, the individual 
financial statements of entities included in the Group 
prepared under the statutory accounting standards 
generally accepted in the countries of their origin have 

As of 31 December 2007 two members of the Group - 
Bank Povolzhskoe OVK JSC and Bank Privolzhskoe OVK 
LLC - were in the process of voluntary liquidation. The 
Group does not anticipate any substantial impact on 
its financial results nor its financial position as a result 
of the aforementioned liquidations. 

In December 2006 ROSBANK sold all ownership inter-
est into Baikal-ROSBANK comprised 90.607% to a third 
party.

As of 31 December 2007 and 2006, the following 
shareholders owned the issued shares of ROSBANK:
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been adjusted to conform with IFRS. These adjustments 
include certain reclassifications to reflect the economic 
substance of underlying transactions including reclassi-
fications of certain assets and liabilities, income and ex-
penses to appropriate financial statement captions.

Key assumptions
The preparation of consolidated financial statements 
in accordance with IFRS requires management to make 
estimates and assumptions that affect the reported 
amounts. Such estimates and assumptions are based on 
the information available to the Group’s management 
as of the date of the consolidated financial statements. 
Therefore, actual results could differ from those esti-
mates and assumptions. Estimates that are particularly 
susceptible to change relate to the provisions for impair-
ment losses and the fair value of financial instruments.

Key assumptions concerning the future and other key 
sources of estimation uncertainty at the balance sheet 
date, that have a significant risk of causing a material 
adjustment to the carrying amounts of assets and li-
abilities within the next financial period include:

3. Significant Accounting Policies

Basis of consolidation
The consolidated financial report incorporates the fi-
nancial report of ROSBANK, entities controlled by ROS-
BANK (its subsidiaries) and entities under common 
control made up to the end of each period. Control is 
achieved where there is the power to govern the finan-
cial and operating policies of an investee entity so as 
to obtain benefits from its activities.

On acquisition, the assets and liabilities and contin-
gent liabilities of a subsidiary are measured at their 
fair values at the date of acquisition, unless a business 

at a level believed by management to be sufficient to 
absorb probable losses incurred in the Group’s loan/
investments portfolio. The calculation of provisions on 
impaired loans/investments is based on the likelihood 
of the asset being written off and the estimated loss 
on such a write-off. These assessments are made us-
ing statistical techniques based on historic experience. 
These determinations are supplemented by various 
formulaic calculations and the application of manage-
ment judgement.

The Group considers accounting estimates related to 
provisions/impairment for loans/investments as key 
sources of estimation uncertainty because: (i) they are 
highly susceptible to change from period to period as 
the assumptions about future default rates and valu-
ation of losses relating to impaired loans/investments 
and advances are based on recent performance expe-
rience, and (ii) any significant difference between the 
Group’s estimated losses (as reflected in the provi-
sions) and actual losses will require the Group to take 
provisions which, if significantly different, could have 
a material impact on its future income statement and 
its balance sheet. The Group’s assumptions about es-
timated losses are based on past performance, past 
customer/issuer behaviour, the credit quality of recent 
underwritten business and general economic condi-
tions, which are not necessarily an indication of future 
losses.

Certain property (buildings) is measured at revalued 
amounts. The date of the latest appraisal was 
31 December 2006. The next revaluation is preliminary 
scheduled as of 31 December 2008.

Discussion of taxation is presented in Note 29.

Functional currency
The functional currency of these financial statements is 
the Russian Rouble.

combination involves entities or business under com-
mon control. Any excess of the cost of acquisition over 
the fair values of the identifiable net assets acquired is 
recognized as goodwill. Goodwill is assessed at least an-
nually for impairment. Any deficiency of the cost of ac-
quisition below the fair values of the identifiable net as-
sets acquired (i.e. discount on acquisition) is credited to 
the income statement in the period of acquisition. The 
minority interest is stated at the minority’s proportion 
of the fair values of assets and liabilities recognized. 
Subsequently, any losses applicable to minority interest 

31 December 
2007

31 December 
2006

RUR’000

Allowance for impairment losses for loans to 
customers 14,736,717 11,127,177

Impairment losses for equity investments 
available-for-sale 225,765 235,679

Property, plant, equipment and intangible assets 9,406,614 9,131,452

Loans to customers are measured at amortised cost 
less allowance for impairment losses. The estimation 
of allowances for impairments involves the exercise of 
significant judgement. 

The Group estimates allowances for impairment with 
the objective of maintaining balance sheet provisions 
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in excess of minority interest are allocated against the 
interests of the parent. The equity attributable to eq-
uity holders of the parent and net income attributable 
to minority shareholders’ interests are shown sepa-
rately in the consolidated balance sheet and income 
statement, respectively. For a business combination 
involving entities or business under common control, 
all assets and liabilities of a subsidiary are measured at 
historical/fair value according to subsidiary stand-alone 
International Financial Reporting Standards financial re-
port. The residual balance is recognized as “reorganiza-
tion reserve” in the consolidated financial report. 

The results of subsidiaries acquired or disposed of dur-
ing the year are included in the consolidated income 
statement from the effective date of acquisition or up 
to the effective date of disposal, as appropriate.

On disposal of a subsidiary the attributable amount of 
goodwill is included in the determination of the profit 
or loss on disposal.

Where necessary, adjustments are made to the finan-
cial report of individual entities included in the consol-
idated financial report to bring the accounting policies 
used into line with those used by the Group.

In translating the financial report of a foreign subsid-
iary into the presentation currency for incorporation in 
the consolidated financial report, the Group follows a 
translation policy in accordance with International Ac-
counting Standard 21 “The Effects of Changes in For-
eign Exchange Rates” (“IAS 21”) and the following pro-
cedures are performed:

Assets and liabilities, both monetary and non-monetary, 
of the foreign entity are translated at the closing rate;

Income and expense items of the foreign entity are 
translated at average exchange rate for the period;

All resulting exchange differences are classified as eq-
uity until the disposal of the investment;

On disposal of the investment in the foreign entity re-
lated exchange differences are recognized in the con-
solidated income statement.

All intra-group transactions, balances, income and 
expenses are eliminated on consolidation and 
combination.

Recognition and measurement 
of financial instruments
The Group recognizes financial assets and liabilities 
on its balance sheet when it becomes a party to the 
contractual obligation of the instrument. Regular way 

purchase and sale of the financial assets and liabilities, 
except for investments available-for-sale, are recog-
nized using settlement date accounting. Regular way 
purchases and sale of investments available-for-sale 
are recognized using trade date accounting. Regu-
lar way purchases of financial instruments that will be 
subsequently measured at fair value between trade 
date and settlement date are accounted for in the 
same way as that for acquired instruments.

Financial assets and liabilities are initially recognized 
at fair value plus, in the case of a financial asset or fi-
nancial liability not at fair value through profit or loss 
transaction costs that are directly attributable to acqui-
sition or issue of the financial asset or financial liability. 
The accounting policies for subsequent re-measure-
ment of these items are disclosed in the respective ac-
counting policies set out below.

Cash and cash equivalents
Cash and cash equivalents include cash on hand, unre-
stricted balances on correspondent and time deposit 
accounts with the Central Bank of the Russian Federa-
tion and National Banks, with original maturity within 
90 days, advances to banks in countries included in the 
Organization for Economic Co-operation and Develop-
ment (“OECD”), except for margin deposits for opera-
tions with plastic cards, as well as trading government 
debt securities, which may be converted to cash within 
a short period of time. For purposes of determining 
cash flows, the minimum reserve deposits required by 
the Central Bank of the Russian Federation and the Na-
tional Banks is not included as a cash equivalent due to 
restrictions on its availability. 

Precious metals
Assets and liabilities denominated in precious metals 
are measured at fair value which is determined at the 
current rate computed based on the second fixing of 
the London Bullion Market rates using 
the RUR/USD exchange rate effective at the date. 
Changes in bid prices are recorded in net gain/(loss) on 
operations with precious metals in the consolidated 
income statement.

Due from banks
In the normal course of business, the Group main-
tains advances or deposits for various periods of time 
with other banks. Due from banks with a fixed ma-
turity term are subsequently measured at amortized 
cost using the effective interest method. Those that 
do not have fixed maturities are carried at amortized 
cost based on expected maturities. Amounts due from 
credit institutions are carried net of any allowance for 
impairment losses.
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Financial instruments at fair value through 
profit or loss
Financial instruments at fair value through profit or loss 
represent instruments acquired/incurred principally 
for the purpose of selling/settlement in the near term, 
or it is a part of portfolio of a identified financial instru-
ments that are managed together and for which there 
is evidence of a recent and actual pattern of short-term 
profit-taking, or as a derivative, or financial instruments 
which upon initial recognition are designated by the 
Group at fair value through profit or loss. Financial in-
struments at fair value through profit or loss are initial-
ly recorded and subsequently measured at fair value. 
The Group uses quoted market prices to determine fair 
value for the Group’s financial instruments at fair value 
through profit or loss. Fair value adjustment on financial 
instruments at fair value through profit or loss is recog-
nized in the consolidated income statement for the pe-
riod. The Group does not reclassify financial instruments 
in or out of this category while they are held. The main 
Group’s aim is using the fair value option is to eliminate 
or significantly reduce discrepancies in the accounting 
treatment of certain financial assets and liabilities.

The Group enters into derivative financial instruments 
to manage currency and liquidity risks and such finan-
cial instruments are held primarily for trading pur-
poses. No derivatives used by the Group are qualified 
for hedging purposes. Derivatives entered into by the 
Group include forwards and swaps. The results of the 
valuation of derivatives are reported in assets (aggre-
gate of positive market values) or liabilities (aggregate 
of negative market values), respectively. Both posi-
tive and negative valuation results are recognized in 
the consolidated income statement for the period in 
which they arise.

Loans to customers
Loans to customers are non-derivative assets with 
fixed or determinable payments that are not quoted 
in an active market other than those classified in other 
categories of financial assets.

Loans granted by the Group with fixed maturities are 
initially recognized at fair value plus related transac-
tion costs. Subsequently, the loan carrying value is 
measured using the effective interest method. Loans 
to customers that do not have fixed maturities are ac-
counted for under the effective interest method based 
on expected maturity. Loans to customers are carried 
net of any allowance for impairment losses.

Repurchase and reverse repurchase agreements
In the normal course of business the Group enters 
into sale and purchase back agreements (“repos”) and 

purchase and sale back agreements of financial assets 
(“reverse repos”). Repos and reverse repos are utilized 
by the Group as an element of its treasury manage-
ment and trading business.

A repo is an agreement to transfer a financial asset to 
another party in exchange for cash or other consid-
eration and a concurrent obligation to reacquire the 
financial assets at a future date for an amount equal 
to the cash or other consideration exchanged plus in-
terest. These agreements are accounted for as financ-
ing transactions. Financial assets sold under repo are 
retained in the financial report and consideration re-
ceived under these agreements is recorded as collater-
alized deposit received.

Assets purchased under reverse repos are recorded 
in the consolidated financial report as cash placed on 
deposit which is collateralized by securities and other 
assets.

In the event that assets purchased under reverse repo 
are sold to third parties, the results are recorded with 
the gain or loss included in net gains/(losses) on re-
spective assets. Any related income or expense arising 
from the pricing difference between purchase and sale 
of the underlying assets is recognized as interest in-
come or expense.

Write off of loans and advances
Loans and advances are written off against allowance 
for impairment losses when estimated to be uncol-
lectible, including through repossession of collater-
al. Loans and advances are written off after manage-
ment has exercised all possibilities available to collect 
amounts due to the Group and after the Group has 
sold all available collateral. The excess of cash received 
on such sale over the outstanding debt is returned 
to the debtor. The decision on writing off bad debt 
against allowance for impairment losses for all major, 
preferential, unsecured and insider loans is required 
to be confirmed by a procedural document of judicial 
or notary bodies certifying that at the time of the de-
cision the debt could not be repaid (partially repaid) 
with the debtor’s funds.

Impairment losses
The Group accounts for impairment losses of financial 
assets that are not carried at fair value when there is ob-
jective evidence that a financial asset or group of finan-
cial assets is impaired. The impairment losses are mea-
sured as the difference between carrying amounts and 
the present value of expected future cash flows, includ-
ing amounts recoverable from guarantees and collat-
eral, discounted at the financial asset’s original effective 
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interest rate, for financial assets which are carried at 
amortised cost. If in a subsequent period the amount 
of the impairment loss decreases and the decrease can 
be related objectively to an event occurring after the 
impairment was recognized, the previously recognized 
impairment loss is reversed by adjusting an allowance 
account. For financial assets carried at cost the impair-
ment losses are measured as the difference between 
the carrying amount of the financial asset and the pres-
ent value of estimated future cash flows discounted at 
the current market rate of return for a similar financial 
asset. Such impairment losses are not reversed.

The determination of impairment losses is based on 
an analysis of the risk assets and reflects the amount 
which, in the judgment of management, is adequate 
to provide for losses incurred. Provisions are made as a 
result of an individual appraisal of risk assets for finan-
cial assets that are individually significant, and an indi-
vidual or collective assessment for financial assets that 
are not individually significant.

The change in impairment losses is charged to profit 
either through allowance account (financial assets that 
are carried at amortized cost) or direct write-off (finan-
cial assets carried at cost). The total of 
the impairment losses is deducted in arriving at assets 
as shown in the balance sheet. Factors that the Group 
considers in determining whether it has objective evi-
dence that an impairment loss has been incurred in-
clude information about the debtors’ or issuers’ liquid-
ity, solvency and business and financial risk exposures, 
levels of and trends in delinquencies for similar finan-
cial assets, national and local economic trends and 
conditions, and the fair value of collateral and guar-
antees. These and other factors may, either individu-
ally or taken together, provide sufficient objective evi-
dence that an impairment loss has been incurred in a 
financial asset or group of financial assets.

It should be understood that estimates of losses in-
volve an exercise of judgment. While it is possible that 
in particular periods the Group may sustain losses 
which are substantial relative for impairment losses, it 
is the judgment of management that the impairment 
losses are adequate to absorb losses incurred on risk 
assets, at the balance sheet date.

Finance leases
Financial leases are leases that transfer substantially 
all the risks and rewards incident to ownership of an 
asset. Title may or may not eventually be transferred. 
Whether a lease is a finance lease or an operating lease 
depends on the substance of the transaction rather 
than the form of the contract. 

The Group as a lessor presents finance leases as loans 
and initially measures them in the amount equal to net 
investment in the lease. Subsequently the recognition 
of finance income is based on a pattern reflecting a 
constant periodic rate of return on the Group’s net in-
vestment in the finance lease.

Before commencement of the lease property, plant, 
equipment and intangible assets purchased for future 
transfer to financial lease is recognized in the consoli-
dated financial statements as property, plant, equip-
ment and intangible assets purchased to transfer to fi-
nance lease at cost.

Investments available-for-sale
Investments available-for-sale represent debt and 
equity investments that are intended to be held for 
an indefinite period of time. Such securities are initial-
ly recorded at fair value. Subsequently the securities 
are measured at fair value, with such re-measurement 
recognized directly in equity until sold when gain/loss 
previously recorded in equity recycles through the in-
come statement, plus accrued coupon income recog-
nized in the consolidated income statement for the 
period as interest income on investment securities. 
The Group uses quoted market prices to determine 
the fair value for the Group’s investments available-
for-sale.

Non-marketable debt and equity securities are stated 
at amortized cost and cost, respectively, 
less impairment losses, unless fair value can be reliably 
measured. 

When there is objective evidence that such securities 
have been impaired, the cumulative loss previously 
recognized in equity is removed from equity and rec-
ognized in the income statement for the period. Re-
versals of such impairment losses on debt instruments, 
which are objectively related to events occurring after 
the impairment, are recognized in the income state-
ment for the period. Reversals of such impairment 
losses on equity instruments are not recognized in the 
income statement.

Property, plant, equipment and intangible assets
Property, plant, equipment and intangible assets, ex-
cept for buildings, acquired after 1 January 2003 are 
carried at historical cost less accumulated deprecia-
tion and any recognized impairment loss. Property, 
plant, equipment and intangible assets, acquired be-
fore 1 January 2003, except for buildings, are carried at 
historical cost restated for inflation less accumulated 
depreciation and any recognized impairment loss. De-
preciation on assets under construction and those not 
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placed in service commences from the date the assets 
are ready for their intended use.

The carrying amounts of property, plant, equip-
ment and intangible assets are reviewed at each bal-
ance sheet date to assess whether they are recorded 
in excess of their recoverable amounts, and where 
carrying values exceed this estimated recoverable 
amount, assets are written down to their recoverable 
amount. 

An impairment is recognized in the respective period 
and is included in operating expenses. 
After the recognition of an impairment loss the depre-
ciation charge for property, plant, equipment and in-
tangible assets is adjusted in future periods to allocate 
the assets’ revised carrying value, less its residual value 
(if any), on a systematic basis over its remaining use-
ful life.

Depreciation of property, plant, equipment and intan-
gible assets is charged on the carrying value of prop-
erty, plant, equipment and intangible assets and is de-
signed to write off assets over their useful economic 
lives. It is calculated on a straight line basis at the fol-
lowing annual rates:

Leasehold improvements are amortized over the life 
of the related leased asset. Expenses related to re-
pairs and renewals are charged when incurred and in-
cluded in operating expenses unless they qualify for 
capitalization.

Buildings held for use in supply of services, or for ad-
ministrative purposes, are stated in the balance sheet 
at their revalued amounts, being the fair value at the 
date of revaluation, determined from market-based 
evidence by appraisal undertaken by professional 
valuers, less any subsequent accumulated deprecia-
tion and subsequent accumulated impairment losses. 
Revaluations are performed with sufficient regularity 
such that the carrying amount does not differ material-
ly from that which would be determined using fair val-
ues at the balance sheet date.

Three approaches were used to estimate the market 
value of property:

The sales comparison approach based on the analysis 
of sales prices for similar properties in the market;

The income approach that assumes direct relation-
ship between income generated by the property and 
its market value; and 

The cost approach under which the value of prop-
erty equals the replacement cost adjusted for 
depreciation.

Any revaluation increase arising on the revaluation of 
such buildings is credited to the property, plant, equip-
ment and intangible assets revaluation reserve, except 
to the extent that it reverses a revaluation decrease for 
the same asset previously recognized as an expense, 
in which case the increase is credited to the income 
statement to the extent of the decrease previously 
charged. A decrease in carrying amount arising on the 
revaluation of such buildings is charged as an expense 
to the extent that it exceeds the balance, if any, held in 
the properties revaluation reserve relating to a previ-
ous revaluation of that asset.

Depreciation on revalued buildings is charged to in-
come. On the subsequent sale or retirement of 
a revalued property, the attributable revaluation sur-
plus remaining in the properties revaluation reserve is 
transferred directly to retained earnings.

Taxation
Income tax expense represents the sum of the current 
and deferred tax expense.

The current tax expense is based on taxable profit for 
the period. Taxable profit differs from net profit as 
reported in the consolidated income statement be-
cause it excludes items of income or expense that are 
taxable or deductible in other periods and it further 
excludes items that are never taxable or deductible. 
The Group’s current tax expense is calculated using 
tax rates that have been enacted during the reporting 
period.

Deferred tax is the tax expected to be payable or 
recoverable on differences between the carrying 
amounts of assets and liabilities in the consolidated fi-
nancial report and the corresponding tax bases used in 
the computation of taxable profit, and is accounted for 
using the balance sheet liability method.

Deferred tax liabilities are generally recognized for 
all taxable temporary differences and deferred tax 
assets are recognized to the extent that it is prob-
able that taxable profits will be available against 
which deductible temporary differences can be uti-
lised. Such assets and liabilities are not recognized 
if the temporary difference arises from goodwill or 
from the initial recognition (other than in a business 

Buildings 2%

Equipment 20%

Intangible assets Over useful life of 30–10 years
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combination) of other assets and liabilities in a trans-
action that affects neither the tax profit nor the ac-
counting profit.

Deferred tax liabilities are recognized for taxable tem-
porary differences arising on investments in subsidiaries 
and associates, and interests in joint ventures, except 
where the Group is able to control the reversal of the 
temporary difference and it is probable that the tempo-
rary difference will not reverse in the foreseeable future.

The carrying amount of deferred tax assets is reviewed 
at each balance sheet date and reduced to the extent 
that it is no longer probable that sufficient taxable 
profits will be available to allow all or part of the asset 
to be recovered.

Deferred tax assets and deferred tax liabilities are off-
set and reported net on the balance sheet if:

The entity has a legally enforceable right to set off cur-
rent tax assets against current tax liabilities; and

The deferred tax assets and the deferred tax liabilities 
relate to income taxes levied by the same taxation au-
thority on the same taxable entity.

Deferred tax is calculated at the tax rates that are ex-
pected to apply in the period when the liability is set-
tled or the asset is realized. Deferred tax is charged or 
credited in the consolidated income statement, except 
when it relates to items charged or credited directly to 
equity, in which case the deferred tax is also dealt with 
in equity.

Countries where the Group operates also have various 
other taxes, which are assessed on the Group’s activi-
ties. These taxes are included as a component of oper-
ating expenses in the consolidated income statement.

Due to banks, customer accounts, debt securities 
issued and subordinated debt
Due to banks, customer accounts, debt securities is-
sued and subordinated debt are initially recognized 
at fair value. Subsequently, amounts due are stated at 
amortized cost and any difference between net pro-
ceeds and the redemption value is recognized in the 
consolidated income statement over the period of 
the borrowings using the effective interest method.

Provisions
Provisions are recognized when the Group has a pres-
ent legal or constructive obligation as a result 
of past events, and it is probable that an outflow of re-
sources embodying economic benefits will be required 
to settle the obligation and a reliable estimate of the 
obligation can be made.

Financial guarantee contracts issued and letters of 
credit
Financial guarantee contracts and letters of credit is-
sued by the Group are credit insurance that provides 
for specified payments to be made to reimburse the 
holder for a loss it incurs because a specified debtor 
fails to make payment when due under the original or 
modified terms of a debt instrument. Such financial 
guarantee contracts and letters of credit issued are ini-
tially recognized at fair value. Subsequently they are 
measured at the higher of (a) the amount recognized as 
a provision and (b) the amount initially recognized less, 
where appropriate, cumulative amortization of initial 
premium revenue received over the financial guarantee 
contracts or letter of credit issued.

Share capital and share premium
Contributions to share capital and share premium, 
made before 1 January 2003, are recognized at their 
cost restated for inflation. Contributions to share capi-
tal and share premium made after 1 January 2003 are 
recognized at cost. Share premium represents the ex-
cess of contributions over the nominal value of shares 
issued. Gains and losses on sales of treasury stock are 
charged or credited to share premium.

External costs directly attributable to the issue of new 
shares, other than on a business combination, are de-
ducted from equity net of any related income taxes.

Dividends on ordinary shares are recognized in equity 
as a reduction in the period in which they are declared. 
Dividends that are declared after the balance sheet 
date are treated as a subsequent event under Interna-
tional Accounting Standard 10 “Events after the Balance 
Sheet Date” (“IAS 10”) and disclosed accordingly.

Retirement and other benefit obligations
The Group does not have any pension arrangements 
separate from the State pension system of the Russian 
Federation and other countries, which require current 
contributions by the Group calculated 
as a percentage of current gross salary payments. Such 
expense is charged in the period the related salaries 
are earned. Upon retirement all retirement benefit pay-
ments are made by state pension fund. 
In addition, the Group has no post-retirement benefits 
or other significant compensated benefits requiring 
accrual.

Recognition of income and expense
Interest income and expense are recognized on an ac-
crual basis using the effective interest method. The 
effective interest method is a method of calculating 
the amortized cost of a financial asset or a financial li-
ability and of allocating the interest income or interest 

ROSBANK  |  Annual Report  2007|   Notes To The Consolidated 
Financial Statements



68

expense over the relevant period. The effective inter-
est rate is the rate that exactly discounts estimated fu-
ture cash payments or receipts through the expected 
life of the financial instrument or, when appropriate, a 
shorter period to the net carrying amount of the finan-
cial asset or financial liability. 
Once a financial asset or a group of similar financial as-
sets has been written down (partly written down) as a 
result of an impairment loss, interest income is there-
after recognized using the rate of interest used to dis-
count the future cash flows for the purpose of measur-
ing the impairment loss. 

Interests earned on assets at fair value are classified 
within interest income. Fee and commission income 
includes loan origination fees, loan commitment fees 
and loan servicing fees. Loan origination fees are de-
ferred, together with the related direct costs, and rec-
ognized as an adjustment to the effective interest rate 
of the loan in interest income. Where it is probable 
that a loan commitment will lead to a specific lending 
arrangement, the loan commitment fees are deferred, 
together with the related direct costs, and recognized 
as an adjustment to the effective interest rate of the 
resulting loan in interest income. Where it is unlikely 
that a loan commitment will lead to a specific lending 
arrangement, the loan commitment fees are recog-
nized in profit and loss over the remaining period of 
the loan commitment. Where a loan commitment ex-
pires without resulting in a loan, the loan commitment 
fee is recognized in profit and loss on expiry. Loan ser-
vicing fees are recognized as revenue as services are 
provided. Other income is credited to the consolidated 
income statement when the related transactions are 
completed. Commission income for the guarantees is-
sued is deferred and recognized as revenue on a time 
proportion basis over the period of guarantees. Com-
mission expense for guarantees received is deferred 
and recognized as expense on a time proportion basis 
over the period of guarantees. All other commissions 
are recognized when services are provided.

Foreign currency translation
Monetary assets and liabilities denominated in foreign 
currencies are translated into Russian Roubles at the 
appropriate spot rates of exchange ruling at the bal-
ance sheet date. Foreign currency transactions are ac-
counted for at the exchange rates prevailing on the 
date of the transaction. Profits and losses arising from 
these translations are included in net gain/(loss) on for-
eign exchange operations.

Rates of exchange
The exchange rates at period-end used by the Group 
in the preparation of the consolidated financial report 
are as follows:

31 December
2007

31 December
2006

RUR/1 US Dollar 24.5462 26.3311

RUR/1 Euro 35.9332 34.6965

RUR/Gold (1 ounce) 20,532.90 16,738.68

RUR/Platinum (1 ounce) 37,531.14 29,411.84

Offset of financial assets and liabilities
Financial assets and liabilities are offset and reported 
net on the balance sheet when the Group has a legal-
ly enforceable right to set off the recognized amounts 
and the Group intends either to settle on a net basis 
or to realize the asset and settle the liability simulta-
neously. In accounting for a transfer of a financial as-
set that does not qualify for derecognition, the Group 
does not offset the transferred asset and the associat-
ed liability.

Fiduciary activities
The Group provides asset management services to its 
customers. Also the Group provides depositary ser-
vices to its customers that include transactions with 
securities on their depo accounts. Assets accepted and 
liabilities incurred under the fiduciary activities are not 
included in the Group’s consolidated financial report. 
The Group accepts the operational risk on these ac-
tivities, but the Group’s customers bear the credit and 
market risks associated with such operations.

Segment reporting
A segment is a distinguishable component of the 
Group that is engaged either in providing products or 
services (business segment) or in providing products 
or services within a particular economic environment 
(geographical segment), which is subject to risks and 
rewards that are different from those of other seg-
ments. Segments with a majority of revenue earned 
from sales to external customers and whose revenue, 
financial result or assets are ten per cent or more of 
all the segments are reported separately. Geographi-
cal segments of the Group have been reported sepa-
rately within this consolidated financial report based 
on the ultimate domicile of the counterparty, e.g. 
based on economic risk rather than legal risk of the 
counterparty.

Adoption of new standards
In the current year, the Group has adopted all of the 
new and revised Standards and Interpretations issued 
by the International Accounting Standards Board (the 
IASB) and the International Financial Reporting Inter-
pretations Committee (the IFRIC) of the IASB that are 
relevant to its operations and effective for reporting 
periods beginning on 1 January 2007. The adoption of 
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these new and revised Standards and Interpretations 
has not resulted in significant changes to the Group’s 
accounting policies that have affected the amounts 
reported for the current or prior years except for the 
effect of application of IFRS 7 “Financial Instruments: 
Disclosure” (“IFRS 7”).

IFRS 7 is effective for the annual period beginning on 
or after 1 January 2007. IFRS 7 establishes 
new requirements and recommendations on financial 
instrument disclosure. Adoption of IFRS 7 
did not affect the classification and measurement of 
Group’s financial instruments in the consolidated fi-
nancial statements. Additional information was dis-
closed in the financials statements for the current and 
comparative reporting periods as required by IFRS 7.

According to IAS 1 Presentation of financial state-
ments – Disclosures (IAS 1), Group shall disclose 

information that enables users of its financial state-
ments to evaluate the entities objectives, policies and 
processes for managing capital.

At the date of these financial statements IFRS 8 “Op-
erating Segments” was issued but not yet effective for 
these financial statements. It is effective from 1 Janu-
ary 2009 and will replace IAS 14 “Operating Segments”. 
The management is currently assessing the impact of 
the adoption of this Standard in future period.

Reclassifications to the consolidated financial 
statements for the year ended 31 December 2006
Certain reclassifications have been made to consoli-
dated financial report for 12 months ended 31 Decem-
ber 2006 to conform to the presentation for 12 months 
ended 31 December 2007 as current period presenta-
tion provides better view of the financial performance 
of the Group.

4. Group Reorganization 

On 26 December 2006 ROSBANK sold all ownership interest in Baikal-ROSBANK of 90.607% to a third party.

Nature of reclassification Amount

Income statement line as per the 
previous report for 12 months 
ended 31 December 2006

Income statement line as per current 
report for 12 months ended 
31 December 2006

RUR’000

Reclassification of net loss from operations with 
derivative financial instruments on foreign currency

(386,669) Net gain on foreign exchange 
operations

Net gain on financial assets at fair value 
through profit or loss

Reclassification gain on securities (123,768) Interest income Net gain on financial assets at fair value 
through profit or loss

Reclassification of net gain from operations with 
derivative financial instruments on precious metals 

1,002,359 Net gain on precious metals 
operations

Net gain on financial assets at fair value 
through profit or loss

Reclassification of dividend income 33,078 Dividend income Net gain on financial assets at fair value 
through profit or loss

Reclassification of interest income 175,086 Interest income Net gain on investments available-for-sale

Reclassification of dividend income 96,759 Dividend income Net gain on investments available-for-sale

Reclassification of fee and commission income (77,103) Fee and commission income Net gain on foreign exchange operations

RUR’000

Share of net assets disposed 90.607%

Net assets attributable to the Group 221,390

Total consideration, satisfied by cash 308,104

Net gain from disposal of subsidiary 86,714

RUR’000

Total cash received on disposal 308,104

Cash and cash equivalents disposed 569,126

Disposal of subsidiary for statement of cash flows 261,022
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The financial position of Baikal-ROSBANK JSC as of the disposal date was as follows:

RUR’000

Assets:

Cash and balances with the Central Bank 594,423

Financial assets at fair value through profit or loss 28,275

Due from banks 392,646

Loans to customers 742,288

Investments available-for-sale 3,090

Property, plant, equipment and intangible assets 28,667

Other assets 6,247

Total assets 1,795,636

Liabilities And Equity

LIABILITIES:

Due to banks 11,000

Customer accounts 1,504,165

Debt securities issued 13,580

Other provisions 106

Current income tax liabilities 5,632

Deferred income tax liabilities 8,732

Other liabilities 8,080

Total liabilities 1,551,295

EQUITY:

Share capital 334,579

Accumulated deficit (90,238)

Total equity 244,341

Total liabilities and equity 1,795,636

Results from discontinued operations for the year ended 31 December 2006 were as follows:

Year ended 
31 December 2006

RUR’000

Interest income 153,131

Interest expense (61,165)

Net interest income before provision for impairment losses on interest bearing assets 91,966

Recovery of provisions for impairment losses on interest bearing assets 13,014

Net interest income 104,980

Net gain on financial assets at fair value through profit or loss 716

Net gain on foreign exchange operations 8,686

Net gain/(loss) on precious metals operations 8,170

Fee and commission income 37,136

Fee and commission expense (2,044)

Other income 4,196

Net non-interest income 56,860

Operating income 161,840
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recognized identifiable assets and liabilities of Real Profit 
LLC at their fair value and an excess of ROSBANK’s inter-
est in the net fair value of acquiree’s identifiable assets 
and liabilities over cost. Excess of ROSBANK’s interest in 
the net fair value of acquiree’s identifiable assets and li-
abilities over cost was calculated as difference between 
net assets of Real Profit and the consideration paid.

Year ended 
31 December 2006

RUR’000

Operating expenses (86,874)

Operating profit 74,966

Other (provisions)/recovery of provisions (71)

Profit before income tax 74,895

Income tax expense (Note 11) (17,235)

Net profit 57,660

Depreciation charge on property, plant, equipment 
and intangible assets included in operating expenses 
from discontinued operations for the year ended 31 
December 2006 amounted to RUR 4,270 thousand.

On 28 December 2007 ROSBANK acquired 100% interest 
in Real Profit LLC. At the date of acquisition ROSBANK 

Real Profit LLC
at 28 December 2007

RUR’000

Assets

Property, plant, equipment and intangible assets 270,179

Current income tax assets 2,333

Other assets 7,597

Total assets 280,109

Liabilities

Customer accounts 9,940

Debt securities issued 51,247

Other liabilities 492

Total liabilities 61,679

Net assets 218,430

Ownership interest purchased by the Group 100%

Value of consideration given 213,000

Excess of acquirer’s interest in the net fair value of acquiree’s identifiable assets  and liabilities over cost 5,430

5. Net Interest Income

Year ended
31 December 2007

Year ended
31 December 2006

RUR’000

Interest income

Interest on loans to individuals 17,542,998 15,114,515

Interest on loans to corporate customers 13,693,600 10,469,298

Interest on loans and advances to banks 2,293,817 2,326,123

Interest on debt securities 1,156,015 1,105,559

Total interest income 34,686,430 29,015,495
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Year ended
31 December 2007

Year ended
31 December 2006

RUR’000

Interest expense

Interest on corporate customer accounts 5,187,249 4,360,449

Interest on deposits from individuals 4,381,122 4,626,080

Interest on deposits from banks 2,410,596 944,361

Interest on debt securities issued 1,606,575 2,189,529

Interest on financial liabilities at fair value through profit or loss 297,577 803,159

Total interest expense 13,883,119 12,923,578

Net interest income before provision for impairment losses on interest bearing assets 20,803,311 16,091,917

Year ended 
31 December 2007

Year ended 
31 December 2006

Interest income comprises:

Interest income on assets recorded at amortized cost:

- interest income on assets that has been written down as a result of an impairment loss 29,287,688 22,941,128

- interest income on unimpaired assets 4,242,727 4,968,808

Interest income on assets at fair value through profit or loss 1,142,945 1,067,481

Interest income on available-for-sale investments 13,070 38,078

Total interest income 34,686,430 29,015,495 

Interest income on assets recorded at amortized cost comprises:

Interest on loans to customers 31,236,598 25,583,813

Interest on loans and advances to banks 2,293,817 2,326,123

Total interest income on financial assets recorded at amortized cost 33,530,415 27,909,936

Interest income on assets at fair value through profit or loss:

Interest income on financial assets held-for-trading 981,893 942,734

Interest income on financial assets designated at fair value
through profit or loss

161,052 124,747

Total interest income on assets at fair value through profit or loss 1,142,945 1,067,481

Interest expense comprises:

Interest on liabilities recorded at amortized cost 13,585,542 12,120,419

Interest expense on assets at fair value through profit or loss 297,577 803,159 

Total interest expense 13,883,119 12,923,578

Interest expense on liabilities recorded at amortized cost comprise:

Interest on customer accounts 9,568,371 8,986,529

Interest on deposits from banks 2,410,596 944,361

Interest on debt securities issued 1,606,575 2,189,529

Total interest expense on financial liabilities recorded at amortized cost 13,585,542 12,120,419

Net interest income before provision for impairment losses on interest bearing assets 20,803,311 16,091,917 
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6. Allowance For Impairment Losses, Other Provisions

The movements in allowance for impairment losses on interest-bearing assets were as follows:

Loans to customers

RUR’000

31 December 2005 7,043,458

Provision 4,247,376

Write-off (132,912)

Recovery of provision from discontinued operations (13,014)

Disposal of subsidiary (17,731)

31 December 2006 11,127,177

Provision 4,118,104

Write-off (508,564)

31 December 2007 14,736,717 

The movements in other provisions were as follows:

Other 
assets

Provisions for financial  guarantees is-
sued, claims and other commitments

Provisions for unused 
limits on credit cards Total

RUR’000

31 December 2005 9,888 174,729 - 184,617

Provision 7,033 28,184 - 35,217

Write-off (16,921) (6,501) - (23,422)

Provision from discontinued operations - 73 - 73

Disposal of subsidiary - (106) - (106)

31 December 2006 - 196,379 - 196,379

Provision/(recovery of provision) 51,444 (27,772) 75,045         98,717 

Write-off (7,799) - - (7,799)

31 December 2007 43,645 168,607 75,045 287,297

Allowance for impairment losses on assets are deducted from the respective assets. Provision for off-balance 
sheet transactions are recorded in liabilities.

7. Net (loss)/gain on financial assets at fair value through profit or loss

Net (loss)/gain on financial assets at fair value through profit or loss comprises:

Year ended
31 December 2007

Year ended
31 December 2006

RUR’000

Trading (loss)/gain on operations with financial assets at fair value through profit or loss, net

Assets held-for-trading (705,697) 458,256

Assets at fair value through profit or loss upon initial recognition 122,481 86,145

Fair value adjustment on financial assets at fair value through profit or loss, net

Assets held-for-trading 425,323 92,153

Assets at fair value through profit or loss upon initial recognition (247,371) 140,073

Total net (loss)/gain on financial assets at fair value through profit or loss (405,264) 776,627
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Year ended
31 December 2007

Year ended
31 December 2006

RUR’000

Trading (loss)/gain on operations with financial assets at fair value through profit or loss, net

- Equities 409,671 385,398

- Derivative financial instruments on equities (21,850) (226,809)

- Derivative financial instruments on debt securities (23,220) 294,071

- Bonds (127,215) (541,371)

- Derivative financial instruments on foreign currency (139,064) (386,144)

- Derivative financial instruments on precious metals (681,538) 1,002,361

- Promissory notes - 16,895

(583,216) 544,401

Fair value adjustment on financial assets at fair value through profit or loss, net

- Derivative financial instruments on precious metals 227,844 (33,748)

- Derivative financial instruments on debt securities 139,118 98,801

- Derivative financial instruments on foreign currency 81,422 (77,944)

- Promissory notes 41,951 12,530

- Derivative financial instruments on equities (24,763) 8,434

- Equities (90,815) 148,283

- Bonds (196,804) 75,870

177,952 232,226

Total net (loss)/gain on financial assets at fair value through profit or loss (405,264) 776,627

8. Fee and commission income and expense

Year ended
31 December 2007

Year ended
31 December 2006

RUR’000

Fee and commission income:

Cash operations 1,879,764 1,430,971

Settlements 1,627,180 1,900,037

Credit cards operations 873,456 1,123,749

Depository and securities operations 611,841 269,931

Foreign exchange operations 427,664 221,428

Documentary operations 372,367 665,553

Other operations 396,248 265,277

Total fee and commission income 6,188,520 5,876,946

Fee and commission expense:

Credit cards operations 523,860 746,901

Depository and securities operations 195,105 90,198

Settlements 120,512 56,457

Cash operations 87,071 80,768

Foreign exchange operations 13,342 50,670

Other operations 55,398 35,722

Total fee and commission expense 995,288 1,060,716

Fee and commission income for the years ended 
31 December 2007 and 2006 includes income on fi-
nancial assets recorded at amortized cost amounting 
to RUR 2,658,035 thousand and RUR 2,354,811 thou-
sand, respectively. Fee and commission expense for 

the years ended 31 December 2007 and 2006 includes 
expense on financial assets recorded at amortized cost 
amounting to RUR 278,944 thousand and RUR 158,261 
thousand, respectively.
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9. Other income

Other income for the years ended 31 December 
2007 and 2006 includes rental income amounting to 
RUR 393,184 thousand and RUR 346,300 thousand, 

respectively, property and equipment disposal gain 
amounting to RUR 325,489  thousand and RUR 145,866 
thousand, respectively, and income received from as-
set management operations amounting to RUR 44,588 
thousand and RUR 70,948 thousand, respectively.

10. Operating expenses

Year ended
31 December 2007

Year ended
31 December 2006

RUR’000

Salary and bonuses 7,318,309 6,167,565

Operating lease expense 1,119,465 1,093,923

Unified social tax contribution 1,077,046 975,654

Repairs and maintenance expense 1,039,049 980,011

Taxes, other than income tax 1,023,551 641,950

Professional services 677,674 318,002

Security 539,808 406,320

Depreciation charge on property, plant, equipment and intangible assets 489,604 476,115

Deposit insurance charge 348,381 348,257

Communications 325,986 326,969

Transportation expenses 308,281 219,561

Expenses on stationery and other office expenses 253,422 305,382

Advertising and marketing expenses 147,543 258,919

Charity expenses 144,253 105,053

Business trip expenses 86,213 73,633

Insurance 70,907 65,942

Customs duties 59,713 24,700

Impairment of assets available-for-sale 18,108 118,655

Representation expenses 16,901 43,939

Other 285,791 397,649

Total operating expenses 15,350,005 13,348,199

11. Income taxes

The Group provides for taxes based on the tax 
accounts maintained and prepared in accordance 
with the tax regulations of countries where the 
Group companies operate and which may differ 
from International Financial Reporting 
Standards.

The Group is subject to certain permanent tax differ-
ences due to non-tax deductibility of certain expenses 
and a tax free regime for certain income.

Deferred taxes reflect the net tax effects of temporary 
differences between the carrying amounts of assets 
and liabilities for financial reporting purposes and the 
amounts used for tax purposes. Temporary differences 
as of 31 December 2007 and 2006 relate mostly to differ-
ent methods of income and expense recognition as well 
as to recorded values of certain assets and liabilities.

Temporary differences as of 31 December 2007 and 
2006 comprise:

31 December 2007 31 December 2006

RUR’000

Deferred assets:

Other liabilities        1,480,492 961,457

Financial assets at fair value through profit or loss           736,577 1,055,874
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31 December 2007 31 December 2006

RUR’000

Due from banks and loans to customers           676,032 3,286,346

Investments available-for-sale           553,272 -

Other assets           419,431 776,264

Financial liabilities at fair value through profit or loss           279,361 172,757

Debt securities issued           130,013 24,246

Precious metals -          269,157

Total deferred assets        4,275,178 6,546,101

Deferred liabilities:

Property, plant, equipment and intangible assets        5,539,476 6,166,545

Precious metals           218,689 -

Due to banks and customer accounts             80,606 157,641

Investments available-for-sale - 133,400

Total deferred liabilities        5,838,771 6,457,586

Net deferred (liabilities)/assets       (1,563,593) 88,515

Deferred tax liabilities recognized in income statement at the statutory tax rates            (99,400) (68,472)

Deferred tax liabilities recognized in equity at the statutory tax rates (1,436,416) (1,479,665)

Deferred tax assets at the statutory tax rates 930,131 1,633,828

Unrecognized deferred tax asset          (340,245) (1,633,828)

Net deferred tax liability          (945,930) (1,548,137)

Relationships between tax expenses and accounting profit for the years ended 
31 December 2007 and 2006 are explained as follows:

Year ended
31 December 2007

Year ended
31 December 2006

RUR’000

Profit from continued operations before income tax 8,230,457 6,066,695

Profit from discontinued operations before income tax - 74,895

Total profit before income tax 8,230,457 6,141,590

Tax at the statutory tax rate (24%) 1,975,310 1,473,982

Change in unrecognized deferred tax asset (1,293,584) 740,067

Tax effect due to different tax rates 21,860 10,828

Tax effect of permanent differences 1,362,295 185,529

Income tax expense 2,065,881 2,410,406

Income tax expense from continued operations 2,065,881 2,393,171

Income tax expense from discontinued operations - 17,235

Income tax expense 2,065,881 2,410,406

Current income tax expense from continued operations 2,624,839 2,407,143

Deferred income tax credit from continued operations (558,958) (13,972)

Current income tax expense from discontinued operations (Note 4) - 9,052

Deferred income tax expense from discontinued operations (Note 4) - 8,183

Income tax expense 2,065,881 2,410,406
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Deferred income tax liability
Year ended

31 December 2007
Year ended

31 December 2006

RUR’000

Beginning of period 1,548,137 926,371

Deferred tax (credit)/expense (558,958) (13,972)

Deferred tax expense/(recovery) charged to equity (43,249) 635,738

End of period 945,930 1,548,137

including:

Deferred tax asset 589,886 -

Deferred tax liability (1,535,816) (1,548,137)

12. Earnings per share attributable to equity holders of the parent

Year ended
31 December 2007

Year ended
31 December 2006

Profit

Net profit attributable to equity holders of the parent for the period (RUR’000) 6,162,577 3,805,181

Weighted average number of ordinary shares

For basic and diluted earnings per share 693,686,101 680,360,538

Earnings per share – basic and diluted (RUR) 8.88 5.59

13. Cash and balances with the central and national banks

31 December 2007 31 December 2006

RUR’000

Cash 8,317,513 6,709,583

Balances with the Central and National banks 88,683,957 30,561,746

Total cash and balances with the Central and National banks 97,001,470 37,271,329

The balances with the Central and National banks com-
prise balances with the Central bank of the Russian Fed-
eration, the National Bank of Switzerland and the Nation-
al Bank of Byelorussia as of 31 December 2007 and 2006 
and include RUR 7,653,618 thousand and RUR 6,198,442 
thousand, respectively, which represent the minimum 
reserve deposits calculated as a percentage of customers 
accounts balance required by the Central and National 
banks. The Group is required to maintain the reserve bal-
ances with Central and National banks at all times. 

As of 31 December 2007 term deposits placed with 
Central bank of the Russian Federation amounted to 
RUR 74,000,000 thousand with maturity one day af-
ter the balance sheet date. As of 31 December 2007 
the accrued interest income on these term deposits 
amounted to RUR 15,849 thousand.

Cash and cash equivalents for the purposes of 
the statement of cash flows are comprised of the 
following:

31 December 2007 31 December 2006

RUR’000

Cash and balances with the Central and National banks       97,001,470 37,271,329

Due from banks in OECD countries       35,168,678 51,217,430

Trading government debt securities            586,325 1,181,924

    132,756,473 89,670,683
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31 December 2007 31 December 2006

RUR’000

Less minimum reserve deposits        (7,653,618) (6,198,442)

Total cash and cash equivalents 125,102,855 83,472,241

14. Financial assets at fair value through profit or loss

31 December 2007 31 December 2006

RUR’000

Assets held-for-trading 13,337,557 11,127,865

Assets at fair value through profit or loss upon initial recognition 5,439,836 1,692,373

Total financial assets at fair value through profit or loss 18,777,393 12,820,238

31 December 2007 31 December 2006

RUR’000

Debt securities of corporates 10,443,161 6,742,909

Equity investments 3,863,709 899,018

Debt securities of financial institutions 1,694,601 2,081,772

Debt securities of local authorities 1,342,586 1,767,901

Derivative financial instruments 764,789 113,198

Debt securities of central governments 668,547 1,215,440

Total financial assets at fair value through profit or loss 18,777,393 12,820,238

Derivative financial instruments are disclosed in Note 17.

% rate to nominal 31 December 2007 % rate to nominal 31 December 2006

RUR’000

Debt securities:

Corporates:

Eurobonds of JSC Gazprom 7–9% 1,165,726 7% 456,788

Bonds of JSC Alrosa 9% 680,536 - - 

Bonds of LLC Taif-Finance 8% 534,365 8% 627,331

Bonds of JSC Sedmoy Kontinent 8% 456,901 - - 

Bonds of LLC Sanvey-Group 12% 449,597 12% 115,531

Eurobonds of JSC Nutrinvestholding 10% 431,400 11% 100,311

Bonds of JSC Development Yug 13% 408,965 - - 

Bonds of JSC Lukoil 6–7% 382,428 7% 51,142

Bonds of LLC Group Magnezit 8–9% 351,573 10% 270,039

Bonds of JSC Tekhnosila-Invest 10% 333,773 - - 

Bonds of LLC Transaero finance 11–12% 321,246 12% 143,394

Bonds of JSC Kemerovskiy kokso-himicheskiy 9% 306,085 9% 313,388

Promissory notes of JSC NPO Saturn 11–12% 301,949 - - 

Bonds of LLC Techno-Nickol Finance 10% 267,198 10% 145,370

Promissory notes of JSC Stroitransgaz 12% 266,139 - - 

Bonds of JSC Sahatransneftegaz 12% 260,513 12% 304,905

Bonds of JSC GMK Norilskiy Nikel 7% 253,919 - - 

Bonds of JSC Avtovaz 9% 248,176 - - 

Bonds of LLC Itera-Finans 10% 230,057 - - 
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% rate to nominal 31 December 2007 % rate to nominal 31 December 2006

RUR’000

Bonds of LLC Kurganmashzavod-Finans 10% 226,625 - - 

Eurobonds of LLC Sanvey-Group 10% 225,901 10% 292,274

Promissory notes of FGUP Salyut 10–12% 194,111 - - 

Bonds of LLC GAZ-Finance 8% 161,099 8% 149,868

Bonds of JSC Amurmetall 9–10% 160,368 10% 137,482

Eurobonds of JSC Evrazholding 11% 142,551 11% 114,015

Bonds of JSC MMK 8% 138,092 - - 

Bonds of JSC TVZ 9% 130,810 9% 107,543

Bonds of JSC PRODIMEX Holding 10% 122,741 10% 134,793

Bonds of JSC Inprom 9–11% 112,572 - - 

Bonds of JSC LMZ Svobodniy Sokol 12% 108,584 - - 

Bonds of JSC MC GidroOGK 8% 108,114 8% 11,907

Bonds of JSC Permskiy Motorniy Zavod 10% 104,143 - - 

Promissory notes of JSC Inprom 11% 99,170 - - 

Promissory notes of JSC Elegiya 12% 97,200 - - 

Bonds of JSC Mian Development 12% 91,376 - - 

Bonds of FGUP Uralskiy Zavod Yalamova 9% 89,694 - - 

Bonds of JSC OGK 6 8% 81,183 - - 

Bonds of JSC Sinergia 11% 80,380 11% 30,442

Bonds of JSC AIZC 8% 74,191 8% 254,037

Bonds of JSC Vimpelcom 10% 51,032 10% 56,940

Bonds of JSC Paterson 10% 50,366 - - 

Bonds of LLC Uralvagonzavod-Finance 9% 46,843 9%-13% 121,136

Bonds of LLC Promtraktor-Finance 10% 35,330 11% 133,319

Bonds of LLC Paterson Invest 10% 25,742 10% 100,271

Bonds of LLC Avtomir-Finance 11% 22,999 12% 91,003

Bonds of JSC Federal Net Company of RAO UES of Russia 7–8% 6,131 7%-8% 221,460

Bonds of JSC TGK 8 8% 5,025 - - 

Bonds of LLC VMU-Finans 11% 242 - - 

Bonds of JSC Severstal - - 9% 786,337

Bonds of LLC Mir-Finance - - 11% 294,031

Bonds of LLC AIF Media Press Finance - - 12% 221,567

Bonds of JSC ROSTVERTOL - - 9% 187,535

Bonds of JSC Stolichnie gastronomy - - 9% 159,373

Bonds of LLC Neftegazovaya Kompaniya Itera - - 10% 158,293

Bonds of JSC RZD - - 7% 132,740

Bonds of JSC NPO Saturn - - 9% 101,896

Bonds of LLC AirUnion - - 13% 64,106

Bonds of JSC MECHEL - - 8% 54,946

Bonds of CJSC Trubnaia metallurgicheskaia compania - - 8% 44,174

Bonds of CJSC Ist line holding - - 12% 35,057

Bonds of JSC Stalnaia Gruppa MECHEL - - 6% 9,128

Bonds of  JSC Ochakovo - - 9% 6,612

Bonds of JSC RTK-Leasing - - 9% 2,425

10,443,161 6,742,909

Financial institutions:

Bonds of JSC Globex Bank 11% 159,994 - - 

Promissory notes of JSC Vozrojdenie 10% 137,535 - - 

Promissory notes of JSC Promsvyazbank 9–10% 122,725 - - 
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% rate to nominal 31 December 2007 % rate to nominal 31 December 2006

RUR’000

Promissory notes of JSC Bank of Khanty-Mansiysk 9.38% 110,112 - - 

Bonds of JSC Gazprombank 8% 99,995 - - 

Promissory notes of JSC Bank Petrocommerce 9% 92,900 - - 

Promissory notes of JSC Slavinvest bank 9–12% 91,179 - 51,903 

Promissory notes of JSC Russian International bank 12% 86,040 - - 

Promissory notes of CJSC Russbank 11% 83,725 - 46,850 

Promissory notes of JSC Bank Saint-Petersburg 10% 72,311 - - 

Eurobonds of JSC National Bank TRUST 9% 69,718 9% 133,965 

Promissory notes of JSC Tatfondbank 11% 55,922 - - 

Promissory notes of JSC Stroikredit 10% 53,422 - - 

Promissory notes of CJSC National Reservniy Bank 8% 52,553 - 53,433 

Promissory notes of JSC Dalnevostochniy bank 9% 51,321 - 51,970 

Promissory notes of JSC Uniastrum bank 10% 49,295 - - 

Bonds of JSC Bank Solidarnost 11% 49,007 - - 

Eurobonds of JSC Bank Petrocommerce 8% 48,798 8% 173,565 

Promissory notes of JSC MBRD 9% 47,960 - - 

Promissory notes of JSC Soyuz bank 8% 47,820 - - 

Promissory notes of JSC First Chezh-Russian bank 10% 47,750 - - 

Promissory notes of JSC Probusiness bank 9% 34,636 - - 

Promissory notes of JSC Svyaz bank 9% 29,883 - - 

Bonds of Russia Spread Trust - - 8% 854,384 

Promissory notes of CJSC Globexbank - - - 166,564 

Promissory notes of JSC AK Barc bank - - - 97,830 

Promissory notes of JSC Absolut Bank - - - 81,217 

Bonds of LLC Russkiy Mezhdunarodniy Bank - - 11% 78,497 

Promissory notes of JSC Moscommercebank - - - 76,824 

Promissory notes of JSC BinBank - - - 75,767 

Promissory notes of JSC Eurofinance bank - - - 75,024 

Eurobonds of JSC Impexbank - - 9% 53,320 

Bonds of JSC Bank Centr Invest - - 10% 10,067 

Promissory notes of JSC Gazprombank - - - 592 

1,694,601 2,081,772

Local authorities:

Bonds of Irkutsk Region Authority 8–9% 307,766 8%-11% 436,389 

Bonds of Yaroslavl Region Authority 8–9% 294,137 8%-9% 40,296 

Bonds of Kazan city Authority 8–9% 241,586 9%-10% 135,905 

Bonds of Ivanovo Region Authority 9% 153,415 - - 

Bonds of Belgorod Region Authority 8–13% 128,687 8% 98,296 

Bonds of Voronezh Region Authority 9% 52,899 13% 8,500 

Bonds of Novosibirsk city Authority 9–13% 48,810 - - 

Bonds of Kirov Region Authority 8% 23,133 8%-9% 30,624 

Bonds of Nizhniy Novgorod Region Authority 9% 22,287 9% 232,427 

Bonds of Chuvashia Region Authority 8% 15,690 8%-12% 16,788 

Bonds of Krasnoyarsk Region Authority 7% 14,562 7% 192,331 

Bonds of Yakutia Region Authority 10–12% 7,334 8%-10% 431,831 

Bonds of Odintsovo Region Authority 10% 5,694 - - 

Bonds of Magadan City Authority 11% 3,654 11% 10,439 

Bonds of Kurgan Region Authority 9% 1,994 9% 30,476 

Bonds of Tver Region Authority 8% 1,369 8% 48,998 
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% rate to nominal 31 December 2007 % rate to nominal 31 December 2006

RUR’000

Bonds of Kaluga Region Authority 9% 990 - - 

Bonds of Mariy El Region Authority 8% 4 8% 1,826 

Bonds of Moscow Region Authority - - 9%-10% 41,808 

Bonds of Moscow City Authority - - 10% 10,067 

Bonds of Lipetsk Region Authority - - 8% 522 

Bonds of Tula Region Authority - - 9% 354 

Bonds of Krasnoyarsk City Authority - - 9% 24 

1,342,586 1,767,901

Central governments:

T-bills of MF of Belorussia 10–11% 549,894 10%-11% 286,973 

OFZ bonds 8% 108,228 7%-9% 876,969 

Government Eurobonds of the Russian Federation 3–8% 10,411 3%-10% 27,239 

OVGVZ bonds 3–8% 14 3% 24,259 

668,547 1,215,440

Total debt securities 14,148,895 11,808,022

As of 31 December 2007 and 2006 included in financial 
assets at fair value through profit or 
loss is accrued interest income on debt securities 
amounted to RUR 184,447 thousand and 
RUR 187,291 thousand, respectively.

As of 31 December 2007 and 31 December 2006 
mortgage bonds in the amount of RUR 1,034 million 
and RUR 459 million, respectively, were pledged as a 

collateral for loan received by the Group from 
the European Bank for Reconstruction and Develop-
ment (EBRD). 

As of 31 December 2007 and 2006 securities sold un-
der the agreement to repurchase represent Bonds of 
the MF of Belorussia of RUR 83,407 thousand and RUR 
33,885 thousand, respectively, that are included in fi-
nancial assets at fair value through profit or loss. 

31 December 2007 31 December 2006

RUR’000 RUR’000

Equity investments:

Ordinary shares of JSC Polyus Zoloto          1,364,068  - 

Investment in mutual fund Perviy Ipotechniy             850,000              283,344 

ADRs of JSC Polyus Zoloto             536,096  - 

ADRs of JSC Surgutneftegaz             201,600  - 

Ordinary shares of JSC Lukoil             196,375                22,850 

Ordinary shares of JSC GMK Norilsk Nickel             162,746                20,400 

Ordinary shares of JSC Surgutneftegaz             141,838              240,600 

GDRs of JSC VTB             119,185  - 

Ordinary shares of JSC NPO Irkut             113,386                94,069 

Ordinary shares of JSC RAO UES               78,645                  4,980 

Ordinary shares of JSC VTB               49,446  - 

Ordinary shares of JSC Rostelecom               24,483                16,567 

Ordinary shares of JSC MMK               15,058                10,921 

Ordinary shares of JSC Gazprom                 4,826                     699 

Ordinary shares of JSC Habarovsknefteproduct                 4,390                  1,939 

Ordinary shares of JSC MGTS                    774                     581 

Ordinary shares of JSC TGK 5                    744  - 

Ordinary shares of JSC Niznevartovskneftegaz                      25                         3 

Ordinary shares of JSC Chernogorneft                      24                       20 
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31 December 2007 31 December 2006

RUR’000 RUR’000

Ordinary shares of JSC Comstar  -              198,299 

Ordinary shares of JSC Tattelekom  -                  3,357 

Ordinary shares of JSC TNK-BP  -                     264 

Preferred shares of JSC RAO UES  -                     125 

         3,863,709 899,018

15. Precious metals

31 December 2007 31 December 2006

RUR’000 RUR’000

Platinum         1,199,303 638,714

Gold            470,745 410,990

Palladium              68,225 3,040

Silver                      -   9,358

Total precious metals         1,738,273 1,062,102

16. Due from banks

31 December 2007 31 December 2006

RUR’000 RUR’000

Advances to banks        22,328,419 31,900,799

Due from banks        16,981,812 31,937,574

Loans under reverse repurchase agreements          3,842,733 920,628

Total due from banks 43,152,964 64,759,001

As of 31 December 2007 and 2006 accrued interest in-
come included in loans and advances to banks amount-
ed to RUR 13,765 thousand and RUR 31,781 thousand, 
respectively. As of 31 December 2007 and 2006 the 
Group had loans and advances to two and seven banks 
totalling RUR 21,308,985 thousand and RUR 45,578,592 
thousand, respectively, which individually exceeded 
10% of the Group’s equity. As of 31 December 2007 and 
2006 the maximum credit risk exposure of loans and 

advances to banks amounted to RUR 43,152,964 thou-
sand and RUR 64,759,001 thousand, respectively.

As of 31 December 2007 and 2006 included in loans 
and advances to banks are loans under reverse repur-
chase agreements amounting to RUR 3,842,733 thou-
sand and RUR 920,628 thousand with maturity within 
1 and 2 months, respectively. Such loans are collatera-
lised by the following securities:

31 December 2007
RUR’000

31 December 2006
RUR’000

Carrying
value of loan

Fair value 
of collateral 

Carrying
value of loan

Fair value 
of collateral

United States Treasury notes 2,587,440 2,496,112 762,828 731,272

Government Eurobonds of the Russian Federation 947,141 853,313 154,543 172,356

Bonds of NBT Finance Limited 156,149 158,627 - -

Bonds of JSC Development Yug 110,377 129,596 - -

Ordinary shares of CJSC Globexbank 40,453 48,231 - -

Bonds of the MF of Byelorussia 1,173 1,185 3,257 3,392

Total loans under reverse repurchase agreements 3,842,733 3,687,064 920,628 907,020
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17. Derivative financial instruments

Derivative financial comprise:

31 December 2007 31 December 2006

Notional amount Fair Value Notional amount Fair Value

RUR’000

Foreign exchange contracts

Forwards 36,992,835 165,224 17,279,714 (15,012)

Swaps 24,866,711 (77,596) 5,679,995 13,762

Futures 864,157 (1,712) 9,815,726 (67,707)

Total foreign exchange contracts liability 85,916 (68,957)

Contracts on precious metals

Swaps 8,418,944 194,604 3,401,216 (36,012)

Forwards 62,479 (506) 417,291 2,265

Total contracts on precious metals asset 194,098 (33,747)

Contracts on securities

Forwards - - 460 2

Total contracts on securities liability - 2

Total 280,014 (102,702)

18. Loans to customers

31 December 2007 31 December 2006

RUR’000 RUR’000

Loans to customers 243,164,716 169,944,866

Net investments in finance lease 4,838,193 1,777,100

Advances on finance lease 170,437 269,029

Loans under reverse repurchase agreements 122,147 379,299

248,295,493 172,370,177

Less allowance for impairment losses (14,736,717) (11,127,177)

Total loans to customers 233,558,776 161,243,117

As of 31 December 2007 and 2006 accrued interest income included in originated loans amounted to RUR 
5,444,370 thousand and RUR 3,718,195 thousand, respectively.

31 December 2007 31 December 2006

RUR’000 RUR’000

Loans collateralized by pledge of vehicles 43,961,985 40,541,151

Loans collateralized by pledge of real estate 29,697,707 17,717,623

Loans collateralized by pledge of equipment 8,331,680 8,129,991

Loans collateralized by pledge of corporate guarantees 7,310,106 5,906,691

Loans collateralized by rights of demand 6,492,466 1,532,507

Loans collateralized by pledge of securities 4,235,525 8,225,280

Loans collateralized by pledge of goods in turnover 4,229,897 4,120,106

Loans collateralized by others 1,776,476 475,859

Loans collateralized by pledge of cash and Group’s debt securities 382,189 361,959

Unsecured loans 127,140,745 74,231,950

Total loans to customers 233,558,776 161,243,117
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Movements in allowances for impairment losses on loans to customers for the years ended 
31 December 2007 and 2006 are disclosed in Note 6.

31 December 2007 31 December 2006

RUR’000 RUR’000

Analysis by sector:

Individuals 93,886,098 76,633,219

Trade 27,229,150 17,431,803

Construction 20,875,702 10,716,689

Energy industry 19,943,748 10,033,755

Defence industry 10,867,392 5,739,680

Oil and gas 11,479,109 2,393,421

Government 7,420,833 5,409,195

Manufacturing 6,864,912 4,495,927

Heavy industry 6,386,285 3,362,728

Finance 4,840,981 3,896,406

Ferrous metals manufacturing 2,626,796 1,294,858

Real estate and leasing 2,625,459 3,128,835

Transport 2,766,592 1,551,534

Chemical 1,239,473 961,569

Hotel business and services 943,095 3,197,649

Media 832,981 -

Precious metals and diamond extraction and manufacturing 773,830 648,735

Food industry 655,791 2,316,863

Agriculture 152,404 962,568

Non-ferrous metals manufacturing 56,788 540,569

Engineering 34,058 559,948

Telecommunications 33,550 91,776

Insurance 10,813 9,204

Aircraft engineering 1,133 4,531

Public health and tourism - 20,873

Other 11,011,803 5,840,782

Total loans to customers 233,558,776 161,243,117

As of 31 December 2007 and 2006 loans collateralized by pledge of securities purchased under agreement to re-
sell included in loans to customers amounted to RUR 122,147 thousand and RUR 379,299 thousand, respectively:

31 December 2007
RUR’000

31 December 2006
RUR’000

Carrying
value of loan

Fair value 
of collateral 

Carrying
value of loan

Fair value 
of collateral

Ordinary shares of JSC Lukoil 50,222 60,616 - -

Ordinary Shares of JSC Sberbank 40,830 50,235 - -

Ordinary shares of JSC GMK Norilskiy Nikel 31,095 38,677 - -

Ordinary shares of JSC Gazprom - - 350,143 441,170

Bonds of Transaero-Finance LLS - - 29,156 32,429

122,147 149,528 379,299 473,599
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As of 31 December 2007 and 2006 a substantial 
amount of loans is granted to companies operating 
in the Russian Federation, which represents a signifi-
cant geographical concentration in one region.
As of 31 December 2007 and 2006 the maximum credit 
risk exposure of loans to customers amounted to RUR 
233,558,776 thousand and RUR 161,243,117 thousand, 
respectively.
As of 31 December 2007 and 2006 loans to cus-
tomers included loans of RUR 30,414,411 thou-
sand and RUR 11,503,590 thousand, respectively, 
that were individually determined as impaired. 

As of 31 December 2007 and 2006 such loans 
were collateralized by different collateral with 
fair value of RUR 9,317,634 thousand and RUR  
1,691,711 thousand respectively, including col-
lateralized by guarantees with fair value of RUR 
3,488,908 thousand and RUR 789,562 thousand 
respectively. The Group considers finfncial per-
frmace. debt service, credit history and level and 
quality of collateral in determining that individu-
al loans have been impaired.
An analysis of financial assets individually assessed 
as impaired is as folows:

The components of net investment in finance lease as of 31 December 2007 and 2006 are as follows:

31 December 2007 31 December 2006

Minimum lease payments 6,339,356 2,287,905

Less: unearned finance income (1,501,163) (510,805)

Net investment in finance lease 4,838,193 1,777,100

Current portion 1,843,274 802,018

Long-term portion 2,994,919 975,082

Net investment in finance lease 4,838,193 1,777,100

The minimum lease payments due from customers under finance lease as of 31 December 2007 and 2006 are as follows:

31 December 2007 31 December 2006

Not later than one year 2,040,295 888,792

From one year to five years 4,299,061 1,399,113

Total minimum lease payments 6,339,356 2,287,905

19. Investments available-for-sale

31 December 2007 31 December 2006

RUR’000 RUR’000

Equity investments 753,291 3,163,203

Debt securities - 264,955

Total investments available-for-sale 753,291 3,428,158

As of 31 December 2006 interest income on debt securities amounting to RUR 33,399 thousand was accrued 
and included in securities available-for-sale balance.

31 December 2007 
RUR’000

31 December 2006 
RUR’000

Original 
carrying amount

Impairment 
allowance

Revised 
carrying amount

Original 
carrying amount

Impairment 
allowance

Revised carrying 
amount

Loans to customers individu-
ally impaired

69,411,939 (617,477) 68,794,462 40,192,349 (243,129) 39,949,220

Collective impairment 
allowance

(14,119,240) (10,884,048)

Total impairment allowance (14,736,717) (11,127,177)

ROSBANK  |  Annual Report  2007|   Notes To The Consolidated 
Financial Statements



86

20. Property, plant, equipment 

Buildings Equipment and other Total

RUR`000 RUR`000 RUR`000

At cost/restated cost/revalued amount

31 December 2005 5,593,141 2,255,646 7,848,787

Additions 298,085 609,790 907,875

Disposals (120,559) (399,610) (520,169)

Revaluation 1,968,778 - 1,968,778

Disposal of subsidiary (29,882) (38,314) (68,196)

31 December 2006 7,709,563 2,427,512 10,137,075

Additions 467,505 854,327 1,321,832

Disposals (293,911) (396,436) (690,347)

31 December 2007 7,883,157 2,885,403 10,768,560

Accumulated depreciation

31 December 2005 103,537 1,022,073 1,125,610

Charge for the period from continued operations 189,836 286,279 476,115

Charge for the period from discontinued operations 744 3,526 4,270

Disposals (5,434) (275,056) (280,490)

Elimination on revaluation (280,352) - (280,352)

Disposal of subsidiary (8,331) (31,199) (39,530)

31 December 2006 - 1,005,623 1,005,623

Charge for the period 149,819 339,785 489,604

Disposals (2,248) (131,033) (133,281)

31 December 2007 147,571 1,214,375 1,361,946

Net book value

31 December 2007 7,735,586 1,671,028 9,406,614 

31 December 2006 7,709,563 1,421,889 9,131,452

If buildings were stated at the historical cost restated according to IAS 29, the amounts would be as follows:

31 December 2007 31 December 2006

RUR’000 RUR’000

Cost 2,286,503 2,034,783

Accumulated depreciation (223,193) (184,308)

Net book value 2,063,310 1,850,475

21. Other assets

31 December 2007 31 December 2006

RUR’000 RUR’000

Due from suppliers and other contractors 1,062,296 446,845

Taxes, other than income tax, recoverable 1,049,193 799,760

Receivable from disposal of investments 104,510 -

Assets on spot deals 25,530 3,071

Due from employees 4,354 9,249

Other 95,083 32,803

2,340,966 1,291,728

ROSBANK  |  Annual Report  2007 |   Notes To The Consolidated 
Financial Statements



87

31 December 2007 31 December 2006

RUR’000 RUR’000

Less allowance for impairment losses (43,645) -

Total other assets 2,297,321 1,291,728

Movement of allowance for impairment losses on other assets for the years ended 31 December 2007 and 2006 is 
disclosed in Note 6.

Taxes recoverable are mainly represented by valued added taxes on leasing transactions.

22. Due to banks

31 December 2007 31 December 2006

RUR’000 RUR’000

Time deposits 19,921,876 17,180,181

Correspondent accounts 4,430,099 2,503,957

Loans under repurchase agreements 82,222 33,516

Total due to banks 24,434,197 19,717,654

As of 31 December 2007 and 2006 accrued interest expense included in deposits from banks amounted to RUR 
72,001 thousand and RUR 270,091 thousand, respectively.

As of 31 December 2007 and 31 December 2006 securities sold under the agreement to repurchase represent Be-
lorussia Government bonds with fair value of RUR 83,407 thousand and RUR 33,885 thousand, respectively, that 
are included in financial assets at fair value through profit or loss. 

23. Customer accounts

Customer accounts comprise:

31 December 2007 31 December 2006

RUR’000 RUR’000

Time deposits 205,952,460 156,493,640

Repayable on demand 77,851,577 48,168,555

Total customer accounts 283,804,037 204,662,195

As of 31 December 2007 and 2006 accrued interest 
expense included in customer accounts amounted to 
RUR 1,995,171 thousand and RUR 1,469,858 thousand, 
respectively.

As of 31 December 2007 and 2006 customer ac-
counts amounted to RUR 969,797 thousand and RUR 

418,240 thousand, respectively, were held as security 
against letters of credit issued and other transaction 
related contingent obligations. As of 31 December 
2007 and 2006 customer accounts amounted to RUR 
288,153 thousand and RUR 71,594 thousand, respec-
tively, were held as security against guarantees issued 
(Note 29).

31 December 2007 31 December 2006

RUR’000 RUR’000

Finance 107,215,673 79,700,530

Individuals 71,401,890 63,862,938

Oil and gas 36,949,268 9,793,202

Non-ferrous metallurgy 10,946,469 9,186,203
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31 December 2007 31 December 2006

RUR’000 RUR’000

Energy 10,631,579 1,560,038

Trading 9,462,151 12,367,906

Manufacturing 5,133,440 838,616

Insurance 4,082,310 2,552,333

Building construction 4,057,653 2,070,836

Professional services 2,674,077 920,385

Precious metals and diamond extraction and manufacturing 2,416,682 5,873,510

Social organizations 2,247,089 917,581

Regional government 2,066,814 2,690,773

Mechanical engineering 1,945,922 1,075,702

Communications 1,091,852 341,881

Information technology 1,035,669 256,094

Services 966,866 833,060

Transportation 884,923 486,324

Real estate dealership 880,144 4,251,078

Geology 870,513 3,402

Aircraft industry 834,077 50,400

Mining 779,069 552,564

Ferrous metallurgy 732,439 31,887

Public health and tourism 594,466 767,553

Mass-Media 497,160 181,906

Food industry 437,138 277,291

Agriculture 276,889 232,442

Culture and art 212,425 241,715

Hotel business 158,331 12,943

Publishing 124,338 87,877

Chemical 72,269 173,637

Defence industry 57,411 39,718

Forest 49,632 4,616

Housing 8,986 33,547

Other 2,008,423 2,391,707

Total customer accounts 283,804,037 204,662,195

24. Financial liabilities at fair value through profit or loss

31 December 2007 31 December 2006

RUR’000 RUR’000

Short position on securities purchased 3,349,425 731,272

Derivative financial instruments 484,775 215,900

Total financial liabilities at fair value through profit or loss 3,834,200 947,172

As of 31 December 2007 and 2006 the following assets were sold under repurchase agreements at fair value as follows:

31 December 2007 31 December 2006

RUR’000 RUR’000

T-Bonds of US Department of Treasury 2,496,112 731,272

Eurobonds of the Russian Federation 853,313 -

Total liabilities sold under repurchase agreements (short position) 3,349,425 731,272
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Derivative financial instruments are disclosed in Note 17.

The amount the Group will be required to settle financial liabilities will be determined by market conditions at 
maturity of such liabilities.

25. Debt securities issued

31 December 2007 31 December 2006

RUR’000 RUR’000

Interest bearing promissory notes 23,277,018 5,452,078

Eurobonds due in 2009 10,229,850 11,945,330

Discount bearing promissory notes 6,752,289 8,951,586

Bonds due in 2009 3,043,584 2,744,827

Adjustable Rate Guaranteed Bonds due in 2012 710,017 761,646

Discount/interest free promissory notes 20,601 27,319

Eurobonds due in 2007 - 4,080,641

Total debt securities issued 44,033,359 33,963,427

As of 31 December 2007 and 2006 accrued interest expense included in debt securities issued amounted to RUR 
676,865 thousand and RUR 409,870 thousand, respectively.

The Group issued Eurobonds due in 2009 collateralized by future receivables on credit card settlements.

Discount/interest free promissory notes are issued for settlement purposes, on demand, at nominal value.

26. Other liabilities

31 December 2007 31 December 2006

RUR’000 RUR’000

Accrued bonuses and salary 1,001,821 528,852

Unused vacations provision 417,101 345,215

Taxes, other than income tax, payable 277,581 182,224

Payable to suppliers, contractors and purchasers 174,914 196,124

Liability on spot deals 138,031 12,458

Creditors on other operations 108,777 131,945

Deposit insurance charge liability 83,380 89,705

Dividends payable 8,081 8,116

Other 49,517 121,486

Total other liabilities 2,259,203 1,616,125

27. Subordinated debt

Currency Maturity year Interest Rate (%) 31 December 2007 31 December 2006

RUR’000 RUR’000

Societe Generale S.A. RUR 2014 8 3,916,241 -

GENEBANQUE S.A. USD 2014 7.1 2,007,520 -

Societe Generale S.A. RUR 2017 8 751,808 -

KM TECHNOLOGIES (OVERSEAS) LIMITED RUR 2016 8 - 3,000,000

Total subordinated debt 6,675,569 3,000,000

ROSBANK  |  Annual Report  2007|   Notes To The Consolidated 
Financial Statements



90

As of 31 December 2007 accrued interest expense in-
cluded in subordinated debt amounted to RUR 25,054 
thousand.

28. Share Capital

As of 31 December 2007 and 31 December 2006 nomi-
nal share capital authorized, issued and fully paid com-
prised of 719,795,538 and 680,360,538 ordinary shares, 
respectively, with par value of RUR 10 each. All shares 
are ranked equally and carry one vote.

Ordinary shares

Share’000

31 December 2005 680,361

Issue of shares -

31 December 2006 680,361

Issue of shares 39,435

31 December 2007 719,796

As of 31 December 2007 and 31 December 2006 
share premium of RUR 15,408,200 thousand and RUR 
9,177,470 thousand, respectively, represents the ex-
cess of contributions received in share capital over the 
nominal value of shares issued.

The Group’s reserves distributable among sharehold-
ers are limited to the amount of its reserves as disclosed 

in its statutory accounts. As of 31 December 2007 and 
31 December 2006 non-distributable reserves are rep-
resented by a general reserve fund, which is created as 
required by statutory regulations in respect of general 
banking risks, including future losses and other unfore-
seen risks or contingencies. The reserve has been creat-
ed in accordance with statutes of individual entities that 
provide for the creation of a reserve for these purposes.

29. Commitments and contingencies

In the normal course of business, the Group is a party 
to financial instruments with off-balance sheet risk 
in order to meet the needs of its customers. These 

instruments, involving varying degrees of credit risk, 
are not reflected in the balance sheet.

31 December 2007 31 December 2006

RUR’000 RUR’000

Provision for losses on letters of credit and guarantees 168,607 196,379

Provision for unused limits on credit cards     75,045   -

Total other provisions 243,652 196,379

In the event of bankruptcy or liquidation of the Group, 
repayment of this debt is subordinate to repayment of 
ROSBANK’s liabilities to all other creditors.

The below table provides a reconciliation of the num-
ber of ordinary shares outstanding as of 31 December 
2007 and 31 December 2006:

As of 31 December 2007 and 2006, letters of credit 
and other transactions related to contingent obli-
gations covered by cash amounted to RUR 969,797 
thousand and RUR 418,240 thousand, respectively 
and guarantees issued covered by cash amounted 
to RUR 288,153 thousand and RUR 71,594 thousand, 
respectively.

The risk-weighted amount is obtained by applying a 
credit conversion factor and counterparty risk weight-
ings according to principles employed by the Basle 
Committee on Banking Supervision.

As of 31 December 2007 and 2006, the nominal or con-
tract amounts and risk-weighted amounts were:
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31 December 2007 31 December 2006

Nominal
Amount

Risk weighted 
amount

Nominal
Amount

Risk weighted 
amount

RUR’000

Contingent liabilities and credit commitments

Guarantees issued and similar commitments 13,538,669 7,808,657 7,266,941 3,785,174

Letters of credit and other transaction related contingent obligations 5,966,932 1,299,655 4,304,842 703,966

Commitments on loans and unused credit lines 51,816,335 21,284,344 27,891,598 10,552,533

Total contingent liabilities and credit commitments 71,321,936 30,392,656 39,463,381 15,041,673

Bank has commitments to provide funds under 
credit lines facilities. However, the Bank has a right 
not to exercise such commitments due to certain 
conditions.

Capital commitments – As of 31 December 2007 
and 2006 the Group has commitments for capital 

expenditure on finance lease outstanding amounting 
to RUR 583,230 thousand and RUR 750,950 thousand, 
respectively. 

Operating lease commitments – Where the Group is 
the lessee, the future minimum lease payments under 
non cancellable operating leases are as follows:

31 December 2007 31 December 2006

RUR’000 RUR’000

Not later than 1 year 1,011,427 1,392,182

Later than 1 year and not later than 5 years 955,780 872,758

Later than 5 years 194,108 243,049

Total operating lease commitments 2,161,315 2,507,989

Fiduciary activities – In the normal course of its busi-
ness, the Group enters into agreements with limited 
rights on decision making with clients for asset man-
agement in accordance with specific criteria estab-
lished by clients. The Group may be liable for losses 
due to its gross negligence or wilful misconduct until 
such funds or securities are returned to the client. The 
maximum potential financial risk of the Group at any 
given moment is equal to the volume of the clients’ 
funds plus/minus any unrealized gain/loss on the cli-
ent’s position. In the judgment of management, as of 
31 December 2007 and 2006 the maximum potential 
financial risk on securities accepted by the Group on 
behalf of its clients does not exceed RUR 4,790,655 
thousand and RUR 4,840,471 thousand, respectively.

The Group also provides depositary services to its cus-
tomers. As of 31 December 2007 and 2006, the Group 
had customer securities totalling 452,141,141,583 
items and 357,061,386,274 items, respectively, in its 
nominal holder accounts.

Legal  proceedings – From time to time and in the nor-
mal course of business, claims against the Group are 
received from customers and counterparties. Manage-
ment is of the opinion that no material unaccrued loss-
es will be incurred and accordingly no provision has 
been made in these financial statements.

The Group is receiving claims from individual custom-
ers with respect to certain commissions withheld by 
the Group for loan agreements service. The CBR issued 
an instruction requiring banks to disclose effective in-
terest rates on loans granted to individuals. Manage-
ment is of the opinion that such claims would not have 
adverse consequences for the Group, and has estab-
lished procedures 
on disclosing additional information in loan agree-
ments in compliance with the CBR instruction.

Taxation – Provisions of the Russian tax legislation are 
sometimes inconsistent and may have more than one 
interpretation, which allows the Russian tax authorities 
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to take decisions based on their own arbitrary inter-
pretation of these provisions. In practice, the Russian 
tax authorities often interpret the tax legislation not 
in favour of the taxpayers, who have to resort to court 
proceeding to defend their position against the tax 
authorities. It should be noted that the Russian tax au-
thorities can use the clarifications issued by the judicial 
bodies that have introduced the concept of “unjusti-
fied tax benefit”, “primary commercial goal of transac-
tion” and the criteria of “commercial purpose (sub-
stance) of transaction”.

Such uncertainty could, in particular, be attributed to 
tax treatment of financial instruments/derivatives and 
determination of market price of transactions for trans-
fer pricing purposes. It could also lead to temporary 
taxable differences occurred due to loan impairment 
provisions and income tax liabilities being treated by 
the tax authorities as understatement of the tax base. 
The management of the Bank is confident that applica-
ble taxes have all been accrued and, consequently, cre-
ation of respective provisions is not required.

Generally, taxpayers are subject to tax audits with re-
spect to three calendar years preceding the year of 
the audit. However, completed audits do not exclude 

the possibility of subsequent additional tax audits per-
formed by upper-level tax inspectorates reviewing the 
results of tax audits of their subordinate tax inspec-
torates. Also according to the clarification of the Rus-
sian Constitutional Court the statute of limitation for 
tax liabilities may be extended beyond the three year 
term set forth in the tax legislation, if a court deter-
mines that the taxpayers has obstructed or hindered 
a tax inspection.

Pensions and retirement plans – Employees receive 
pension benefits in accordance with the laws and reg-
ulations of the respective countries. As of 31 Decem-
ber 2007 and 2006, the Group was not liable for any 
supplementary pensions, post-retirement health care, 
insurance benefits, or retirement indemnities to its 
current or former employees.

Operating environment – The Group’s principal busi-
ness activities are within the Russian Federation. Laws 
and regulations affecting the business environment in 
the Russian Federation are subject to rapid changes 
and the Group’s assets and operations could be at risk 
due to negative changes in the political and business 
environment.

30. Subsequent events

On 13 February 2008 Societe Generale S.A. exercised 
its call option for acquisition of 30% + 2 shares in 
 ROSBANK at the price of USD 1,700 million. Thereby 
Societe Generale S.A. has increased its stake to 50% + 1 
share hence taking control of ROSBANK.

On 20 March 2008 the Board of Directors of  ROSBANK 
made a decision to issue four series of interest non-
convertible bonds at the total amount of RUR 20,000 
million with maturity in 2011, 2013 and 2015 year.

31. Transactions with related parties

Related parties or transactions with related par-
ties, as defined by IAS 24 “Related party disclosures”, 
represent:

Parties that directly, or indirectly through one or more 
intermediaries: control, or are controlled by, or are under 
common control with, the Group (this includes parents, 
subsidiaries and fellow subsidiaries); have an interest in 
the Group that gives then significant influence over the 
Bank; and that have joint control over the Group;  

Associates – enterprises on which the Group has sig-
nificant influence and which is neither a subsidiary nor 
a joint venture of the investor;

Joint ventures in which the Group is a venturer;

Members of key management personnel of the Group 
or its parent;

Close members of the family of any individuals re-
ferred to in (a) or (d);

Parties that are entities controlled, jointly 
controlled or significantly influenced by, or for which 
significant voting power in such entity resides with, 
directly or indirectly, any individual referred to in (d) 
or (e); or

Post-employment benefit plans for the benefit of em-
ployees of the Group, or of any entity that is a related 
party of the Group.

In considering each possible related party relationship, 
attention is directed to the substance of the relation-
ship, and not merely the legal form. The Group had 
the following transactions outstanding with related 
parties:

ROSBANK  |  Annual Report  2007 |   Notes To The Consolidated 
Financial Statements



93

31 December 2007
RUR’000

31 December 2006
RUR’000

Related party 
transactions

Total category as per 
financial statement 

caption

Related party 
transactions

Total category as per 
financial statement 

caption

Financial assets at fair value through profit or loss 2,320,821 18,777,393 65,838 12,820,238

other related parties 2,320,821 65,838

Due from banks 64,793 43,152,964 62,990 64,759,001

other related parties 64,793 62,990

Loans to customers, gross 2,628,446 248,295,493 2,472,456 172,370,294

key management personnel of the Group 104,769 761

other related parties 2,523,677 2,471,695

Allowance for impairment losses 37,061 14,736,717 84,883 11,127,177

other related parties 37,061 84,883

Investments available-for-sale 206,438 753,291 208,157 3,428,158

other related parties 206,438 208,157

Other assets 32,132 2,297,321 633 1,291,728

other related parties 32,132 633

Due to banks 2,508,488 24,434,197 99,290 19,717,654

other related parties 2,508,488 99,290

Customer accounts 109,626,202 283,804,037 61,883,766 204,662,195

shareholders 2,207,952 6,751,005

key management personnel of the Group 955,879 1,070,263

other related parties 106,462,371 54,062,498

Other provisions 13,798 243,652 29,680 196,379

shareholders - 7,860

other related parties 13,798 21,820

Subordinated debt 6,675,569 6,675,569 3,000,000 3,000,000

shareholders 6,675,569 3,000,000

Other liabilities 36,817 2,259,203 283,615 1,616,125

shareholders - 122,959

key management personnel of the Group - 160,656

other related parties 36,817 -

Guarantees issued and similar commitments 1,267,361 13,538,669 1,483,971 7,266,941

shareholders - 393,000

key management personnel of the Group 13,500 14,482

other related parties 1,253,861 1,076,489

Letters of credit and other transaction related contin-

gent obligations 823,619 5,966,932 248,587 4,304,842

other related parties 823,619 248,587

Commitments on loans and unused credit lines 4,241,993 51,816,335 3,891,749 27,891,598

key management personnel of the Group 30,572 17,927

other related parties 4,211,421 3,873,822
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Included in the income statement for the years ended 31 December 2007 and 31 December 2006 are 
the following amounts which arose due to transactions with related parties:

Year ended 31 December 2007
RUR’000

Year ended 31 December 2006
RUR’000

Related party 
transactions

Total category as per 
financial statements 

caption

Related party 
transactions

Total category as per 
financial statements 

caption

Interest income 686,097 34,686,430 807,403 29,015,495

shareholders 8,268 47,318

key management personnel of the Group 4,324 1,740

other related parties 673,505 758,345

Interest expense 3,009,470 13,883,119 3,086,360 12,923,578

shareholders 568,776 274,182

key management personnel of the Group 84,886 76,459

other related parties 2,355,808 2,735,719

Provision for impairment losses 20,567 4,118,104 84,567 4,247,376

key management personnel of the Group (1,459) 1,468

other related parties 22,026 83,099

Net gain/(loss) on financial assets at fair value 

through profit or loss 206,405 (405,264) 8,722 776,627

shareholders - (4,749)

other related parties 206,405 13,471

Net gain on sale of investments available-for-sale 14,085 224,618 12,487 374,226

other related parties 14,085 12,487

Net gain/(loss) on foreign exchange operations 39,903 331,669 68,927 1,436,220

shareholders 29,679 (2,231)

other related parties 10,224 71,158

Net gain/(loss) on precious metals operations (96,448) 562,762 - (806,087)

shareholders 64,771 -

other related parties (161,219) -

Fee and commission income 489,907 6,118,520 758,538 5,876,946

shareholders 3,532 29,418

key management personnel of the Group 1,131 191

other related parties 485,244 728,929

Fee and commission expense 137,770 995,288 249,378 1,060,716

shareholders - 29,418

other related parties 137,770 219,960

Operating expense (other than compensation) 303,281 8,031,696 616,363 7,180,634

other related parties 303,281 272,626

Other income 60,616 1,086,955 - 1,008,354

shareholders 39 -

other related parties 60,577 -

Key management personnel compensation 574,713 7,318,309 243,737 6,167,565

short-term employee benefits 574,713 243,737

ROSBANK  |  Annual Report  2007 |   Notes To The Consolidated 
Financial Statements



95

32. Fair value of financial instruments

Estimated fair value disclosures of financial instruments 
is made in accordance with the requirements of IAS 32 
“Financial Instruments: Disclosure and Presentation” and 
IAS 39 “Financial Instruments: Recognition and Measure-
ment”. Fair value is defined as the amount at which the 

instrument could be exchanged in a current transaction 
between knowledgeable willing parties in an arm’s length 
transaction, other than in a forced or liquidation sale.

The fair value of financial assets and liabilities compared 
with the corresponding carrying amount in the balance 
sheet of the Group is presented below:

31 December 2007 31 December 2006

Carrying value,
RUR’000

Fair value,
RUR’000

Carrying value,
RUR’000

Fair value,
RUR’000

Cash and balances with the Central and National banks 97,001,470 97,001,470 37,271,329 37,271,329

Financial assets at fair value through profit or loss 18,777,393 18,777,393 12,820,238 12,820,238

Due from banks 43,152,964 43,152,964 64,759,001 64,759,001

Loans to customers 233,558,776 233,558,776 161,243,117 161,243,117

Investments available-for-sale - - 2,795,333 2,795,333

Due to banks 24,434,197 24,434,197 19,717,654 19,717,654

Customer accounts 283,804,037 283,804,037 204,662,195 204,662,195

Financial liabilities at fair value through profit or loss 3,834,200 3,834,200 947,172 947,172

Debt securities issued 44,033,359 44,232,479 33,963,427 34,296,945

Subordinated debt 6,675,569 6,675,569 3,000,000 3,000,000

The fair value of investments available-for-sale of RUR 
753,291 thousand and RUR 632,825 thousand as of 
31 December 2007 and 2006, respectively, can not 

The ratio was calculated according to the principles 
employed by the Basle Committee by applying the 
following risk estimates to the assets and off-balance 
sheet commitments net of allowances for impairment 
losses:

Estimate Description of position

0% Cash and balances with the Central and National banks

0% State debt securities

20% Loans and advances to banks for up to 1 year

100% Loans to customers

100% Guarantees

50% Obligations and commitments on unused loans with initial maturity of over 1 year

100% Other assets

33. Regulatory matters

Quantitative measures established by regulation to 
ensure capital adequacy require the Group to main-
tain minimum amounts and ratios (as set forth in the 
table below) of total (8%) and tier 1 capital (4%) to risk 
weighted assets.

be measured reliably as it is not practicable to obtain 
market information or apply any other valuation tech-
niques on such instruments.

As of 31 December 2007 the Group’s total capi-
tal amount for Capital Adequacy purposes was RUR  
47,451,957 thousand and tier 1 capital amount was 
RUR 36,342,536 thousand with ratios of 14.4% and 
11.1%, respectively.

As of 31 December 2006 the Group’s total capital 
amount for Capital Adequacy purposes was 
RUR 31,147,138 thousand and tier 1 capital amount 
was RUR 23,478,268 thousand with ratios of 15.0% and 
11.3%, respectively.
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34. Segment reporting

The Group’s primary format for reporting segment 
information is business segments. Most opera-
tions of the Group are concentrated in the Russian 
Federation.

Business segments – The Group is organised on the ba-
sis of two main business segments:

Retail banking – representing individuals’ customer 
current accounts, savings, deposits, investment 
savings products, custody, credit and debit cards, 
consumer loans and mortgages and private 
banking.

Corporate banking – representing direct debt facili-
ties, current accounts, deposits, overdrafts, loan and 
other credit facilities, foreign currency and derivative 
products as well as transactions with small and me-
dium enterprises.

As of 31 December 2007 and 2006 the Group included 
in the computation of Total capital for capital adequacy 
purposes subordinated debt received, limited to 50% of 

Tier 1 capital. In the event of bankruptcy or liquidation 
of the Group, repayment of this debt is subordinate to 
repayment of the Group’s liabilities to all other creditors.

In addition, ROSBANK’s headquarters, regional centres 
administrative operations and certain other business 
operations, including inter-bank financial markets and 
financial institutions services and custody and deposi-
tary services, are reported separately under segment 
reporting as unallocated.

Segment assets and liabilities comprise operating as-
sets and liabilities, being the majority of the balances 
sheet, but excluding items such as taxation and bor-
rowings. Internal charges and transfer pricing adjust-
ments have been reflected in the performance of each 
business. Revenue sharing agreements are used to al-
locate external customer revenues to a business seg-
ment on a reasonable basis.

Segment information about these businesses is pre-
sented below.

Retail
banking

Corporate 
banking

Unallocated and 
other segments

Year ended
31 December 2007

Consolidated amount RUR’000

Interest income 17,542,998 13,693,600 3,449,832 34,686,430

Interest expense (4,381,122) (5,187,249) (4,314,748) (13,883,119)

(Provisions)/recovery of provision for impairment losses on 
interest bearing assets

(4,008,992) (109,112) - (4,118,104)

Net loss on financial assets at fair value through profit or 
loss

- - (405,264) (405,264)

Net gain on sale of investments available-for-sale - - 224,618 224,618

Net gain on foreign exchange operations 116,084 116,084 99,501 331,669

Net gain on precious metals operations 563 221,165 341,034 562,762

Fee and commission income 4,382,088 1,806,432 - 6,188,520

Fee and commission expense (610,931) (328,960) (55,397) (995,288)

Other provisions (75,045) 27,772 (51,444) (98,717)

Other income 728,641 44,588 313,726 1,086,955

External operating income 13,694,284 10,284,320 (398,142) 23,580,462

Income/(expense) from other segments (2,059,876) 5,764,163 (3,704,287) -

Total operating income 11,622,064 16,060,827 (4,102,429) 23,580,462

Operating expenses (7,682,662) (3,408,559) (4,258,784) (15,350,005)

Profit before income tax 3,939,402 12,652,268 (8,361,213) 8,230,457

Income tax expense - - (2,065,881) (2,065,881)
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Retail
banking

Corporate 
banking

Unallocated and 
other segments

Year ended
31 December 2007

Consolidated amount RUR’000

Net profit 3,939,402 12,652,268 (10,427,094) 6,164,576

Segment assets 98,594,899 141,760,672 167,707,364 408,062,935

Segment liabilities 71,401,890 212,402,147 83,367,712 367,171,749

Other segment items

Depreciation charge on property, plant, equipment and 
intangible assets

(245,046) (108,719) (135,839) (489,604)

Loans to customers 93,886,098 139,672,678 - 233,558,776

Property, plant, equipment and intangible assets 4,708,001 2,088,794 2,609,819 9,406,614

Customer accounts 71,401,890 212,402,147 - 283,804,037

Capital expenditure 661,576 293,521 366,735 1,321,832

Retail
banking

Corporate 
banking

Unallocated and 
other segments

Year ended
31 December 

2006

Consolidated amount RUR’000

Interest income 15,112,171 10,345,804 3,557,520 29,015,495

Interest expense (4,626,080) (4,360,449) (3,937,049) (12,923,578)

Provisions for impairment losses on interest bearing assets (3,987,720) (259,656) - (4,247,376)

Net gain on financial assets at fair value through profit or 
loss

- - 776,627 776,627

Net gain on sale of investments available-for-sale - - 374,226 374,226

Net gain on foreign exchange operations 374,854 323,150 738,216 1,436,220

Net loss on precious metals operations (805) (316,793) (488,489) (806,087)

Fee and commission income 3,562,841 2,048,829 265,276 5,876,946

Fee and commission expense (80,768) (944,226) (35,722) (1,060,716)

Other provisions - (28,184) (7,033) (35,217)

Other income 502,212 70,948 435,194 1,008,354

External operating income 10,856,705 6,879,423 1,678,766 19,414,894

Income/(expense) from other segments (1,604,694) 2,156,289 (551,595) -

Total operating income 9,252,011 9,035,712 1,127,171 19,414,894

Operating expenses (6,971,052) (2,921,485) (3,455,662) (13,348,199)

Profit before income tax 2,280,959 6,114,227 (2,328,491) 6,066,695

Income tax expense - - (2,393,171) (2,393,171)

Net profit 2,280,959 6,114,227 (4,721,662) 3,673,524

Segment assets 81,444,860 86,626,399 125,764,360 293,835,619

Segment liabilities 63,862,938 140,799,257 61,009,551 265,671,746

Other segment items

Depreciation charge on property, plant, equipment and 
intangible assets

(250,880) (105,141) (120,094) (476,115)

Loans to customers 76,633,219 84,609,898 - 161,243,117

Property, plant, equipment and intangible assets 4,811,641 2,016,501 2,303,310 9,131,452

Customer accounts 63,862,938 140,799,257 - 204,662,195

Capital expenditure 478,387 200,486 229,002 907,875
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Geographical segments
Segment information for the main geographical segments of the Group is set out below as of 31 December 2007 
and 2006 and for the years then ended.

Russia
Other

non-OECD countries
OECD

countries
Year ended

31 December 2007

Consolidated amount 
RUR’000

Interest income 31,581,399 1,019,322 2,085,709 34,686,430

Interest expense (9,206,807) (2,855,001) (1,821,311) (13,883,119)

(Provisions)/recovery of provision for impairment losses on 
interest bearing assets

(3,713,990) (316,634) (87,480) (4,118,104)

Net gain on financial assets at fair value through profit or loss (272,775) 1,283 (133,772) (405,264)

Net gain on sale of investments available-for-sale 224,182 - 436 224,618

Net gain on foreign exchange operations 870,354 (302,794) (235,891) 331,669

Net gain on precious metals operations 780,369 60 (217,667) 562,762

Fee and commission income 5,867,185 187,045 134,290 6,188,520

Fee and commission expense (435,850) (19,540) (539,898) (995,288)

Other provisions (96,104) (2,613) (98,717)

Other income 1,062,239 5,946 18,770 1,086,955

External operating income/(expense) 26,660,202 (2,282,926) (796,814) 23,580,462

Cash and balances with Central and National banks 96,698,211 169,911 133,348 97,001,470

Financial assets at fair value through profit or loss 17,540,824 549,895 686,674 18,777,393

Precious metals 1,738,273 - - 1,738,273

Due from banks 4,586,424 621,495 37,945,045 43,152,964

Loans to customers 210,639,394 17,957,926 4,961,456 233,558,776

Investments available-for-sale 751,219 - 2,072 753,291

Property and equipment purchased for transfer into finance 
lease

516,859 - - 516,859

Property, plant, equipment and intangible assets 9,357,074 40,593 8,947 9,406,614

Current income tax assets 269,550 - 538 270,088

Other assets 1,928,754 47,849 320,718 2,297,321

Capital expenditure 1,285,592 29,412 6,828 1,321,832

 

Russia
Other

non-OECD countries
OECD

countries
Year ended

31 December 2006

Consolidated amount 
RUR’000

Interest income 26,779,733 515,331 1,720,431 29,015,495

Interest expense (10,403,588) (1,907,267) (612,723) (12,923,578)

(Provisions)/recovery of provision for impairment losses on 
interest bearing assets

(3,938,696) (153,619) (155,061) (4,247,376)

Fee and commission income 5,449,934 91,642 335,370 5,876,946

Fee and commission expense (888,960) (9,260) (162,496) (1,060,716)

Net gain on financial assets at fair value through profit or 
loss

(574,165) 1,512,714 (161,922) 776,627

Net gain on sale of investments available-for-sale 323,110 8,750 42,366 374,226

Net gain on foreign exchange operations 1,488,635 (52,949) 534 1,436,220

Net gain on precious metals operations 365,311 (1,542,019) 370,621 (806,087)

Other provisions (31,929) (3,288) - (35,217)

Other income 952,143 7,678 48,533 1,008,354
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Russia
Other

non-OECD countries
OECD

countries
Year ended

31 December 2006

Consolidated amount 
RUR’000

External operating income/(expense) 19,521,528 (1,532,287) 1,425,653 19,414,894

Cash and balances with Central and National banks 37,094,334 119,736 57,259 37,271,329

Financial assets at fair value through profit or loss 12,320,881 300,972 198,385 12,820,238

Precious metals 1,062,102 - - 1,062,102

Due from banks 12,112,116 643,461 52,003,424 64,759,001

Loans to customers 149,524,689 5,831,850 5,886,578 161,243,117

Investments available-for-sale 3,171,243 574 256,341 3,428,158

Property and equipment purchased for transfer into 
finance lease

2,212,847 - - 2,212,847

Property, plant, equipment and intangible assets 9,108,928 16,334 6,190 9,131,452

Other assets 1,231,491 52,248 7,989 1,291,728

Capital expenditure 895,129 10,740 2,006 907,875

External operating income, assets, capital expendi-
ture have generally been allocated based on domicile 
of the counterparty. Tangible assets (cash on hand, 

precious metals, premises and equipment) have been 
allocated based on the country in which they are phys-
ically held.

35. Risk management policies

Management of risk is fundamental to the Group’s 
banking business and is an essential element of the 
Group’s operations. The main risks inherent to the 
Group’s operations are those related to credit expo-
sures, liquidity and market movements in interest 
rates and foreign exchange rates. A description of the 
Group’s risk management policies in relation to those 
risks follows.

Liquidity risk
Liquidity risk refers to the availability of sufficient 
funds to meet deposit withdrawals and other financial 
commitments associated with financial instruments as 
they actually fall due.

Liquidity and cash flow risks are managed by the Trea-
sury department. Strategic decisions and overall risk 
monitoring is provided by the Management Board and 
Assets and Liabilities Committee.

The treasury department makes weekly forecasts on 
the Group’s liquidity position. The treasury department 
manages assets/liabilities’ structure (maturities up to 

7 days). The treasury department manages and controls 
the current liquidity position of the Group. The Com-
bined Economic Department (CED) assesses any excess/
lack of liquidity. CED makes analytic reports about as-
sets/liabilities’ maturity structure every week which is is-
sued as a basic tool for liquidity risk analysis. The meth-
od used for estimating the maturity structure is GAP 
analysis. It includes the analysis of absolute and relative 
characteristics of the gaps of the periodic structure of 
assets/liabilities based on basic maturity periods. CED 
also analyzes and forecasts liquidity conditions (maturi-
ties more than 7 days) and in case of negative economic 
conditions, creditors’ and debtors’ delinquencies. CED 
calculates internal liquidity limits and the Central Bank 
of the Russian Federation’s obligatory ratios.

The table below presents the cash flow payable by the 
Group under financial liabilities by remaining contrac-
tual maturities at the balance sheet date. The amounts 
disclosed in the table are the contractual undiscount-
ed cash flows of all financial liabilities (i.e. nominal val-
ues), whereas the Group manages the inherent liquid-
ity risk based on discounted expected cash inflows.

Up to
1 month

1 month to 
3 months

3 month to 
1 year

1 year to 
5 years

Over
5 years

31 December 2007
Total

Liabilities

Due to banks 6,092,141 3,997,397 8,803,082 7,132,447 - 26,025,067

Customer accounts 153,953,043 29,068,412 58,495,857 50,576,470 2,743,392 294,837,174
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Up to
1 month

1 month to 
3 months

3 month to 
1 year

1 year to 
5 years

Over
5 years

31 December 2007
Total

Financial liabilities at fair value through profit or loss 3,834,200 - - - - 3,834,200

Debt securities issued 1,553,205 437,982 28,524,274 12,040,057 6,991,248 49,546,766

Subordinated debt 67,308 84,507 387,324 2,056,339 7,719,530 10,315,008

Total financial liabilities 165,499,897 33,588,298 96,210,537 71,805,313 17,454,170 384,558,215

Up to
1 month

1 month to 
3 months

3 month to 
1 year

1 year to 
5 years

Over
5 years

31 December 2006
Total

Liabilities

Due to banks 5,251,764 2,992,294 4,937,695 8,289,159 361 21,471,273

Customer accounts 98,506,364 45,127,304 39,067,500 24,333,076 4,324,440 211,358,684

Financial liabilities at fair value through profit 
or loss

947,172 - - - - 947,172

Debt securities issued 4,407,144 6,809,816 8,439,038 9,714,165 11,391,186 40,761,349

Subordinated debt 142,685 39,452 180,822 960,000 4,078,356 5,401,315

Total financial liabilities 109,255,129 54,968,866 52,625,055 43,296,400 19,794,343 279,939,793

Cash flow interest rate risk
Cash flow interest rate risk is the risk that the future 
cash flow of a financial instrument will fluctuate be-
cause of changes in market interest rates.

Interest rate risk is managed within the limit frame-
work as established in accordance with the standards 
set by the Group. Interest rate risks are controlled 
via regular interest rate gap reporting. The Group 
does not perform hedging activities, thus no risk 

management policy for hedging transactions has been 
developed.

The following table presents an analysis of interest 
rate risk and thus the potential of the Group for gain or 
loss. Effective average interest rates are presented by 
categories of financial assets and liabilities to deter-
mine interest rate exposure and effectiveness of the in-
terest rate policy used by the Group.

31 December 2007 31 December 2006

RUR USD EUR Precious 
metals

RUR USD EUR Precious 
metals

Assets

Financial assets at fair value through profit or 
loss

9.94% 8.99% - - 9.29% 9.08% - -

Due from banks 10.59% 5.03% 3.98% - 5.35% 4.59% 7.03% -

Loans  to customers 11.16% 10.26% 10.04% - 15.86% 13.89% 9.40% 6.25%

Investments available-for-sale - - - - 7.48% 7.61% - -

Liabilities

Due to banks 7.18% 6.26% 6.02% 1.00% 7.53% 7.29% 5.25% 1.00%

Customer accounts 7.06% 5.26% 3.22% - 5.39% 6.14% 4.09% 4.26%

Debt securities issued 7.57% 7.18% - - 7.11% 7.93% 5.10% -

Subordinated debt 8.00% 7.10% - - 8.00% - - -
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The following table presents a sensitivity analysis of in-
terest rate risk, which has been determined based on 
“reasonably possible changes in the risk variable”.  The 
level of these changes is determined by management 

and is contained within the risk reports provided to 
key management personnel. 

Impact on net profit and equity:

As of 31 December 2007 As of 31 December 2006

Interest rate
+1%

Interest rate
-1%

Interest rate
+1%

Interest rate
-1%

Assets:

Financial assets at fair value through profit or loss 149,137 (149,137) 118,080 (118,080)

Due from banks 241,496 (241,496) 328,582 (328,582)

Loans to customers 2,335,588 (2,335,588) 1,612,431 (1,612,431)

Liabilities:

Due to banks (200,123) 200,123 (195,172) 195,172 

Financial liabilities at fair value through profit or loss (38,342) 38,342 (7,313) 7,313 

Customer accounts (2,089,110) 2,089,110 (2,089,110) 2,089,110 

Debt securities issued (440,128) 440,128 (339,361) 339,361 

Subordinated debt (66,756) 66,756 (30,000) 30,000 

Net impact on profit before tax (108,238) 108,238 (601,863) 601,863

The analysis of interest rate and liquidity risk on balance sheet transactions is presented in the following table:

Up to 
1 month

1 month to 
3 months

3 month to 
1 year

1 year to 
5 years

Over 
5 years

Maturity 
undefined

31 December 2007
RUR’000

Total

Assets

INTEREST BEARING ASSETS

Financial assets at fair value through 
profit or loss

14,913,684 - - - - - 14,913,684

Due from banks 23,559,872 170,796 31,997 386,953 - - 24,149,618

Loans to customers 24,882,189 38,285,752 77,444,769 86,305,422 6,640,644 - 233,558,776

Total interest bearing assets 63,355,745 38,456,548 77,476,766 86,692,375 6,640,644 - 272,622,078

Cash and balances with Central and 
National banks

89,347,852 - - - - 7,653,618 97,001,470

Financial assets at fair value through 
profit or loss

3,863,709 - - - - - 3,863,709

Precious metals 1,738,273 - - - - - 1,738,273

Due from banks 19,003,346 - - - - - 19,003,346

Investments available-for-sale - - - 753,291 - - 753,291

Property and equipment purchased for 
transfer into finance lease

- - - 516,859 - - 516,859

Property, plant, equipment and intan-
gible assets

- - - - - 9,406,614 9,406,614

Current income tax assets - - 270,088 -  - - 270,088

Deferred tax asset - - 589,886 - - - 589,886

Other assets 98,668 1,305,893 600,394 292,366 - - 2,297,321

Total non- interest bearing assets 114,051,848 1,305,893 1,460,368 1,562,516 - 17,060,232 135,440,857

Total assets 177,407,593 39,762,441 78,937,134 88,254,891 6,640,644 17,060,232 408,062,935
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Up to 
1 month

1 month to 
3 months

3 month to 
1 year

1 year to 
5 years

Over 
5 years

Maturity 
undefined

31 December 2007
RUR’000

Total

Liabilities

INTEREST BEARING LIABILITIES

Due to banks 1,597,724 3,499,739 8,327,518 6,587,271 - - 20,012,252

Customer accounts 78,186,142 27,491,213 53,911,071 47,188,125 2,134,400 - 208,910,951

Financial liabilities at fair value 
through profit or loss

3,834,200 - - - - - 3,834,200

Debt securities issued 1,507,505 425,626 27,475,579 10,547,952 4,056,096 - 44,012,758

Subordinated debt 25,054 - - - 6,650,515 - 6,675,569

Total interest bearing liabilities 85,150,625 31,416,578 89,714,168 64,323,348 12,841,011 - 283,445,730

Due to banks 4,421,945 - - - - - 4,421,945

Customer accounts 74,893,086 - - - - - 74,893,086

Financial liabilities at fair value 
through profit or loss

- - - - - - -

Debt securities issued 20,601 - - - - - 20,601

Other provisions 83,475 23,605 77,560 59,012 - - 243,652

Current income tax liabilities - - 351,716 - - - 351,716

Deferred income tax liabilities - - 100,904 - - 1,434,912 1,535,816

Other liabilities 233,531 1,781,744 243,700 228 - - 2,259,203

Total non-interest bearing liabilities 79,652,638 1,805,349 773,880 59,240 - 1,434,912 83,726,019

Total Liabilities 164,803,263 33,221,927 90,488,048 64,382,588 12,841,011 1,434,912 367,171,749

Liquidity gap 12,604,330 6,540,514 (11,550,914) 23,872,303 (6,200,367)

Interest sensitivity gap (21,794,880) 7,039,970 (12,237,402) 22,369,027 (6,200,367)

Cumulative interest sensitivity gap (21,794,880) (14,754,910) (26,992,311) (4,623,284) (10,823,651)

Cumulative interest sensitivity gap as 
a percentage of total assets

(5.3%) (3.6%) (6.6%) (1.1%) (2.7%)

Up to
1 month

1 month to
3 months

3 month to
1 year

1 year to
5 years

Over
5 years

Maturity 
undefined

31 December 2006
RUR’000

Total

Assets

Interest Bearing Assets

Financial assets at fair value through 
profit or loss

11,808,022 - - - - - 11,808,022

Due from banks 32,173,460 146,798 537,949 - - - 32,858,207

Loans to customers 11,112,960 38,964,530 46,203,756 63,449,629 1,512,242 - 161,243,117

Investments available-for-sale - - 260,463 2,763,579 - - 3,024,042

Total interest bearing assets 55,094,442 39,111,328 47,002,168 66,213,208 1,512,242 - 208,933,388

Cash and balances with Central and 
National banks

31,072,887 - - - - 6,198,442 37,271,329

Financial assets at fair value through 
profit or loss

1,012,216 - - - - 1,012,216

Precious metals 1,062,102 - - - - - 1,062,102

Due from banks 31,900,794 - - - - - 31,900,794

Investments available-for-sale - - 7,207 396,909 - - 404,116

Property and equipment purchased 
for transfer into finance lease

- - - 2,212,847 - - 2,212,847
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Up to
1 month

1 month to
3 months

3 month to
1 year

1 year to
5 years

Over
5 years

Maturity 
undefined

31 December 2006
RUR’000

Total

Property, plant, equipment and 
intangible assets

- - - - - 9,131,452 9,131,452

Current income tax assets - - 615,647 - - - 615,647

Other assets 12,321 799,769 479,638 - - - 1,291,728

Total non- interest bearing assets 65,060,320 799,769 1,102,492 2,609,756 - 15,329,894 84,902,231

Total Assets 120,154,762 39,911,097 48,104,660 68,822,964 1,512,242 15,329,894 293,835,619

Liabilities

INTEREST BEARING LIABILITIES

Due to banks 4,962,311 2,833,930 4,367,323 7,353,287 361 - 19,517,212

Customer accounts 49,487,427 44,073,718 36,637,394 21,978,988 4,316,113 - 156,493,640

Financial liabilities at fair value
through profit or loss

731,272 - - - - - 731,272

Debt securities issued 4,370,525 6,732,547 7,972,705 8,035,078 6,825,253 - 33,936,108

Subordinated debt - - - - 3,000,000 - 3,000,000

Total interest bearing liabilities 59,551,535 53,640,195 48,977,422 37,367,353 14,141,727 - 213,678,232

Due to banks 200,442 - - - - - 200,442

Customer accounts 48,168,555 - - - - - 48,168,555

Financial liabilities at fair value
through profit or loss

215,900 - - - - - 215,900

Debt securities issued 27,319 - - - - - 27,319

Other provisions 193,032 3,347 - - 196,379

Current income tax liabilities - - 20,657 - - - 20,657

Deferred income tax liabilities - - 92,450 - - 1,455,687 1,548,137

Other liabilities 110,346 711,076 794,703 - - - 1,616,125

Total non-interest bearing 
liabilities

48,915,594 714,423 907,810 - - 1,455,687 51,993,514

Total Liabilities 108,467,129 54,354,618 49,885,232 37,367,353 14,141,727 1,455,687 265,671,746

Liquidity gap 11,687,633 (14,443,521) (1,780,572) 31,455,611 (12,629,485)

Interest sensitivity gap (4,457,093) (14,528,867) (1,975,254) 28,845,855 (12,629,485)

Cumulative interest sensitivity gap (4,457,093) (18,985,960) (20,961,214) 7,884,641 (4,744,844)

Cumulative interest sensitivity gap as
a percentage of total assets

(1.5%) (6.5%) (7.1%) 2.7% (1.6%)

Substantially all of the Group’s interest earning as-
sets and interest bearing liabilities are at fixed rates of 
assets.

Asset and liability maturity periods and the ability to 
replace interest bearing liabilities at an acceptance 
cost when they mature are crucial in determining the 
Group’s liquidity and its fluctuation of interest and ex-
change rates.

The maturity of time deposits of individuals is based 
on contractual terms. However, time deposits can be 
withdrawn by individuals on demand.

Currently, a considerable part of customer deposits are 
repayable on demand. However, the fact that these de-
posits are diversified by the number and type of cus-
tomers and the Group’s previous experience indicate 
that deposits are a stable and long-term source of fi-
nancing for the Group.

Market risk
Market risk is assessed by CED using a value at risk 
(VAR) methodology. VAR is calculated based on an in-
ternationally accepted approach. CED provides daily 
market risk evaluation and prepares a report for the 
Board of Directors once a month. The Group performs 
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back testing of the adequacy of the methodology at 
least quarterly with reference to current market terms 
to ensure that deviations for all statistics parameters 
included in the calculation are within expected val-
ues. Based on statistics for the preceding nine months 
and maturities of debt securities, the Group produces 
a model securities portfolio, calculates a proportion 
of different types of securities in the portfolio and the 
overall risk of the portfolio which is viewed as a stan-
dard portfolio proportion in current terms. In order 
to decrease risks, the Group sets the following limits: 
open position limit, stop-loss limit and structure limits. 
CED daily assesses current risks of the Group and pro-
poses limits for the Liquidity, Risks and Pricing Com-
mittee. Currency position control provides data to CED, 
which calculates the open currency position (OCP) 

daily based on accounting data, and to Operations Reg-
istration Department, which calculates OCP daily ac-
cording to CBR requirements. A stop-loss instrument is 
used to prevent unexpected significant losses resulting 
from fluctuations in the securities portfolio. The stop-
loss limits are set for accumulated losses per day and 
per month as a percentage of investments. The month 
stop-loss limit is set at 3/2 of a daily limit. No operations 
are allowed after the loss reaches the stop-loss limit. 
Daily limit utilization is determined from realized and 
unrealized mark-to-market adjustment. Market prices 
used are based on quotations in REUTERS and by bro-
kers of Tradition, ADIX, Eurobroker and Garban.

The Group’s exposure to market risk by using a value at 
risk (VAR) methodology is presented in the table below:

Type of securities
31 December 2007

RUR’000 95% 1day VaR
95%

10 days VaR
Risk_1 

day
Risk_10 

days

Debt securities of corporates 10,443,161 16,429 51,493 0.16% 0.49%

Equity investments 3,886,222 69,863 208,096 1.80% 5.35%

Debt securities of financial institutions 1,694,601 5,259 13,927 0.31% 0.82%

Debt securities of local authorities 1,342,586 3,613 6,403 0.27% 0.48%

Debt securities of central governments 668,547 3,482 11,081 0.52% 1.66%

Total 18,035,117 90,117 281,184 0.50% 1.56%

Type of securities
31 December 2006

RUR’000 95% 1 day VaR
95%

10 days VaR
Risk_1 

day
Risk_10 

days

Debt securities of corporates 7,007,865 7,308 19,009 0.10% 0.27%

Equity investments 3,694,351 17,178 48,132 0.46% 1.30%

Debt securities of financial institutions 2,081,773 5,877 15,553 0.28% 0.75%

Debt securities of local authorities 1,767,901 2,537 5,551 0.14% 0.31%

Debt securities of central governments 1,215,440 3,218 10,613 0.26% 0.87%

Total 15,767,330 31,393 90,210 0.20% 0.57%

Currency risk
Currency risk is defined as the risk that the value of a 
financial instrument will fluctuate due to changes in 
foreign exchange rates. The Group is exposed to the 
effects of fluctuation in prevailing foreign currency ex-
change rates on its financial position and cash flows. 
The Management Board sets limits on the level of 

exposure by currencies (primarily US Dollar), by branch-
es and in total. These limits also comply with the mini-
mum requirements of the Central Bank of the Russian 
Federation.

The Group’s exposure to foreign currency exchange 
rate risk is presented in the table below:
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RUR USD EUR
Precious 

metals
Other 

currency
31 December 

2007

1 USD = 
24.5462 RUR

1 EUR = 
35.9332 RUR

RUR’000 Total

Assets

Cash and balances with Central and National banks 95,271,128 864,498 646,818 - 219,026 97,001,470

Financial assets at fair value through profit or loss 12,871,317 4,976,020 94,642 266,409 569,005 18,777,393

Precious metals - - - 1,738,273 - 1,738,273

Due from banks, less allowance for impairment 
losses

2,600,123 32,098,505 7,964,671 14 489,651 43,152,964

Loans to customers, less allowance for impairment 
losses

143,423,389 86,517,943 3,187,959 429,485 233,558,776

Investments available-for-sale, less allowance for 
impairment loss

751,220 1,486 585 - - 753,291

Property and equipment purchased for transfer 
into finance lease

516,859 - - - - 516,859

Property, plant, equipment and intangible assets 9,357,074 - - - 49,540 9,406,614

Current income tax assets 269,550 - 538 - - 270,088

Deferred income tax asset 589,886 - - - - 589,886

Other assets 2,217,669 27,409 20,820 290 31,133 2,297,321

Total Assets 267,868,215 124,485,861 11,916,033 2,004,986 1,787,840 408,062,935

Liabilities

Due to banks 4,490,614 8,679,266 3,292,493 7,760,156 211,668 24,434,197

Customer accounts 146,218,237 128,823,122 7,490,432 428,373 843,873 283,804,037

Financial liabilities at fair value through profit or loss 194,000 3,515,237 117,573 712 6,678 3,834,200

Debt securities issued 36,297,627 7,440,591 295,141 - - 44,033,359

Other provisions 148,420 67,010 20,161 - 8,061 243,652

Current income tax liabilities 351,716 - - - - 351,716

Deferred income tax liabilities 1,535,816 - - - - 1,535,816

Subordinated debt 4,668,049 2,007,520 - - - 6,675,569

Other liabilities 2,080,807 95,380 14,160 - 68,856 2,259,203

Total liabilities 195,985,286 150,628,126 11,229,960 8,189,241 1,139,136 367,171,749

Open Balance Sheet Position 71,882,929 (26,142,265) 686,073 (6,184,255) 648,704

Derivative financial instruments and spot contracts
The fair value of derivative financial instruments and spot 
contracts are included in the currency analysis presented 

above and the following table presents a further analy-
sis of currency risk by types of derivative financial instru-
ments and spot contracts as of 31 December 2007:

RUR USD EUR Precious Other 31 December

1 USD = 
24.5462 RUR

1 EUR = 
35.9332 RUR

metals Currency 2007 RUR’000 
Total

Receivables on spot and derivative contracts 21,521,361 63,450,745 8,162,807 7,515,342 4,069,706 104,719,962

Payables on spot and derivative contracts (52,857,968) (37,967,009) (12,431,909) (925,600) (537,476) (104,719,962)

Net Position On Spot And Derivative Contracts (31,336,607) 25,483,736 (4,269,102) 6,589,742 3,532,230

Total Open Position 40,546,322 (658,529) (3,583,029) 405,487 4,180,934
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RUR USD EUR Precious Other 31 December

1 USD = 
26.3311 RUR

1 EUR = 
34.6965 RUR

metals Currency 2006 RUR'000 
Total

Assets

Cash and balances with Central and National banks 35,228,549 1,455,458 406,198 - 181,124 37,271,329

Financial assets at fair value through profit or loss 9,660,253 2,834,583 8,118 9,151 308,133 12,820,238

Precious metals - - - 1,062,102 - 1,062,102

Due from banks, 12,015,064 47,562,682 4,860,669 12 320,574 64,759,001

Loans to customers 110,218,074 45,027,223 4,435,382 824,937 737,501 161,243,117

Investments available-for-sale 3,161,750 265,116 1,258 - 34 3,428,158

Property and equipment purchased for transfer into 
finance lease

2,212,847 - - - - 2,212,847

Property, plant, equipment and intangible assets 9,108,927 - - - 22,525 9,131,452

Current income tax assets 615,647 - - - - 615,647

Other assets 1,224,615 28,198 11,040 367 27,508 1,291,728

Total assets 183,445,726 97,173,260 9,722,665 1,896,569 1,597,399 293,835,619

Liabilities

Due to banks 3,868,811 11,150,049 1,567,136 3,043,962 87,696 19,717,654

Customer accounts 110,987,731 83,880,315 7,444,151 510,872 1,839,126 204,662,195

Financial liabilities at fair value through profit or loss 25,532 881,709 12,037 15,200 12,694 947,172

Debt securities issued 18,673,648 14,952,730 336,127 - 922 33,963,427

Other provisions 193,183 - - - 3,196 196,379

Current income tax liabilities 17,794 -            2,420 - 443 20,657

Deferred income tax liabilities 1,544,468 - 3,669 - - 1,548,137

Subordinated debt 3,000,000 - - - - 3,000,000

Other liabilities 840,678 674,042 18,606 - 82,799 1,616,125

Total Liabilities 139,151,845 111,538,845 9,384,146 3,570,034 2,026,876 265,671,746

Open Balance Sheet Position 44,293,881 (14,365,585) 338,519 (1,673,465) (429,477)

Derivative financial instruments and spot contracts
The fair value of derivative financial instruments and spot 
contracts are included in the currency analysis presented 

above and the following table presents a further analysis 
of currency risk by types of derivative financial instru-
ments and spot contracts as of 31 December 2006:

RUR USD EUR Precious Other 31 December

1 USD = 
26.3311 RUR

1 EUR = 
34.6965 RUR

metals currency 2006 RUR’000 
Total

Receivables on spot and derivative contracts 6,274,500 25,427,194 1,409,064 2,966,444 1,982,210 38,059,412

Payables on spot and derivative contracts (21,132,151) (12,141,958) (3,507,741) (917,273) (360,289) (38,059,412)

Net Position On Spot And Derivative 

Contracts (14,857,651) 13,285,236 (2,098,677) 2,049,170 1,621,921

Total Open Position 29,436,230 (1,080,349) (1,760,158) 375,706 1,192,444
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Currency risk sensitivity
The Group’s exposure to foreign currency exchange rate risk by using a value at risk (VaR) methodology 
is presented in the table below:

CURRENCY
TOTAL OPEN POSITION 

31 December 2007 RUR'000 CURRENCY
TOTAL OPEN POSITION 

31 December 2006 RUR'000

USD (658,529) USD (1,080,349)

EUR (3,583,029) EUR (1,760,158)

CHF 2,086,361 CHF 876,241

GBP 92,997 GBP 6,162

JPY 33,895 JPY (11,111)

BYR 452,021 BYR 305,212

KZT 3,090 KZT 729

NOK 1,192 NOK 6,469

SEK 2,912 SEK 4,993

DKK 2,085 DKK 2,095

UAH 1,346 UAH 1,655

AED 1,505,032 XAU (3,742)

XAU 37,974 XAG (486)

XAG (1,031) XPD 172,737

XPD 45,503 XPT 199,714

XPT 398,988

 

95% 1 day VaR 14,638 95% 1 day VaR 7,197

95% 10 days VaR 37,526 95% 10 days VaR 21,047

95% 1 day volatility 0.16% 95% 1 day volatility 0.16%

95% 10 days volatility 0.42% 95% 10 days volatility 0.47%

Limitations of VaR analysis
VaR analysis is based on a model and a certain number 
of assumptions and approximations. Its limitations are 
as follows:

the use of “1-day” and “10-days” holding periods as-
sumes that all positions can be unwound and man-
aged within one or ten days which may not the case 
for some products and in/or some crisis situations;

the use of 95% confidence interval does not take into 
account any losses arising beyond this interval; VaR is 
therefore an indicator of losses under normal market 
conditions and does not take into account exception-
ally large fluctuations; there is a one per cent probabil-
ity that the losses incurred could exceed the VaR

VaR is calculated using closing prices, so intra-day fluc-
tuations are not taken into account.

Other price risks
The Group is exposed to equity price risks arising 
from equity investments. Equity investments 
are held for strategic rather than trading 
purposes. 

Should the price for securities portfolio designated 
as fair value through profit or loss changes on 5% 
it would affect the income statement and equity
for RUR 193,185 thousand and RUR 44,951 
thousand as of 31 December 2007 and 2006, 
respectively. 

The effect of 5% change in price of the available-for-
sale securities portfolio on the income statement is il-
lustrated in the table below:

As of 31 December 2007

Equity price RUR’000

+5% -5%

Impact on profit Impact on equity Impact on profit Impact on equity

985 1,126 1,126 1,126
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Credit risk
Credit activities are conducted in accordance with the 
regulatory framework set by the Central Bank of the 
Russian Federation as well as internationally accepted 
criteria. Credit Policy is defined by the Group’s Man-
agement Board and the Credit Committee. Credit Risk 
is taken based on the principles of risk adequacy, ade-
quacy of profitability and strategic rationale. Credit op-
erations conducted by the Group include term loans, 
credit lines, overdraft facilities, syndications, documen-
tary operations and other operations involving credit 
risk. The credit procedure is structured in line with a 
strict segregation of duties, based on the approved 
Credit Manual of the Group.

The Credit Committee is a standing body of the Group, 
authorized to make decisions on all issues relating to 
the credit operations of the Group. Its task is to ensure 
design and implementation of 
a single credit policy of the Group and its branches. 
The Credit Committee consider issues regarding the 
assumption of credit risks for transactions within rel-
evant limits (there are separate limits for corporate cli-
ents, financial institutions and individuals) established 
and revised on an annual basis 
by the Management Board and/or for which the period 
does not exceed 12 months.

The assumption of credit risks for transactions exceed-
ing relevant limits established by the Board and/or for 
which the period exceeds 12 months is considered by 
the Management Board.

Credit risk management and control are conducted 
using differentiated multilevel complex approach to 
evaluation of credit applications. Credit control is car-
ried out at all stages of credit work and credit portfolio 
structuring. Credit risk policy is conducted in accor-
dance with the following internal documents:

Banking credit policy;

Direction for credit operations.

The following methods of credit risk management are 
used:

Complex credit risk analysis;

Approval of credit risk limits for individuals and 
groups of clients;

Control over maturity structure of assets;

Limit and decision-making control;

Planning spread between cash inflow and outflow, 
plan vs. actual analysis;

Analysis of borrower’s financial position, monitoring of 
financial position of guarantors;

Current banking assets monitoring for management 
decisions-making.

Credit risk is evaluated by the following bodies:

Credit operations Department – complex analysis of 
the risk level;

Credit Committee – credit limit determination;

Project financing and control Department – 
independent risk level evaluation of specific deals;

Combined Economic Department – standards and es-
sential adequacy of allowance for impairment.

The procedure for credit risk assumption comprises:

Gathering of essential documents;

Assessment of reliability and completeness of 
documents;

Complex analysis of all risks which may occur;

Making decisions about credit risk assumption;

Legal capacity control of clients and their 
representatives.

Maximum Exposure
The Groups maximum exposure to credit risk varies 
significantly and is dependant on both individual risks 
and general market economy risks.

The following table presents the maximum exposure 
to credit risk of financial assets and contingent li-
abilities. For financial assets the maximum exposure 
equals to a carrying value of those assets prior to any 
offset or collateral. For financial guarantees and other 
contingent liabilities the maximum exposure to cred-
it risk is the maximum amount the Group would have 
to pay if the guarantee was called on or in the case of 
commitments, if the loan amount was called on.
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31 December 2007

Maximum 
exposure

Offset Net exposure 
after offset

Collateral
Pledged

Net exposure after 
offset and collateral

Balance with Central and National banks 88,683,957 - 88,683,957 - 88,683,957

Financial assets at fair value through profit or loss 14,148,895 - 14,148,895 - 14,148,895

Due from banks 43,152,964 - 43,152,964 - 43,152,964

Loans to customers 233,558,776 393,978 233,164,798 113,003,934 120,160,864

Commitments on loans and unused credit lines 51,741,290 - 51,741,290 10,886,001 40,855,289

31 December 2007

Maximum 
exposure

Offset Net exposure 
after offset

Collateral
Pledged

Net exposure after 
offset and collateral

Balance with Central and National banks 30,561,746 - 30,561,746 - 30,561,746

Financial assets at fair value through profit or loss 11,808,022 - 11,808,022 - 11,808,022

Due from banks 64,759,001 - 64,759,001 - 64,759,001

Loans to customers 161,243,117 373,324 160,869,793 89,036,895 71,832,898

Investments available-for-sale 3,024,042 - 3,024,042 - 3,024,042

Commitments on loans and unused credit lines 27,891,598 - 27,891,598 8,480,515 19,411,083

Financial assets are graded according to the current credit rating they have been issued by an internationally re-
garded agency. The highest possible rating is AAA. Investment grade financial assets have ratings from AAA to BBB. 
Financial assets which have ratings lower than BBB are classed as speculative grade. 

The following table details the credit ratings of financial assets that are neither passed due nor impaired 
held by the Group:

31 December 2007

AAA AA A BBB >BBB Not rated Total

Balance with Central and National banks - - - - - 88,683,957 88,683,957

Financial assets at fair value through profit or loss - - 74,191 2,661,412 4,072,216 11,969,574 18,777,393

Due from banks - 26,197,457 12,248,034 311,549 384,476 4,011,448 43,152,964

Loans to customers - - - 808,833 1,101,858 33,898,249 35,808,940

Investments available-for-sale - - - 5,203 - 559,313 564,516

Unused credit lines - - - 2,503,200 1,972,401 28,213,940 32,689,541

31 December 2006

AAA AA A BBB >BBB Not rated Total

Balance with Central and National banks - - - - - 30,561,746 30,561,746

Financial assets at fair value through profit 
or loss

- 854,384 254,037 1,691,212 3,870,181 6,150,424 12,820,238

Due from banks 762,828 47,810,037 3,380,945 3,635,107 1,587,953 7,582,131 64,759,001

Loans to customers - - - - 662,047 26,494,445 27,156,492

Investments available-for-sale - - - - - 3,231,691 3,231,691

Unused credit lines - - - 2,503,200 295,800 23,114,399 25,913,399

The banking industry is generally exposed to credit 
risk through its financial assets and contingent li-
abilities. Credit risk exposure of the Group is concen-
trated within the Russian Federation. The exposure 

is monitored on a regular basis to ensure that the 
credit limits and credit worthiness guidelines estab-
lished by the Group’s risk management policy are not 
breached.
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Geographical concentration
The geographical concentration of assets and liabilities is set out below:

Russia
Other CIS 
countries

OECD 
countries

Other 
non-OECD 

countries

31 December 
2007

RUR’000
Total

Assets

Cash and balances with Central and National banks 96,698,211 169,911 133,348 - 97,001,470

Financial assets at fair value through profit or loss 17,540,824 549,895 686,674 - 18,777,393

Precious metals 1,738,273 - - - 1,738,273

Due from banks 4,586,424 309,686 37,945,045 311,809 43,152,964

Loans to customers 210,639,394 16,155,974 4,961,456 1,801,952 233,558,776

Investments available-for-sale 751,219 - 2,072 - 753,291

Property and equipment purchased for transfer 
into finance lease

516,859 - - 516,859

Property, plant, equipment and intangible assets 9,357,074 40,593 8,947 - 9,406,614

Current income tax assets 269,550 - 538 - 270,088

Deferred tax asset 589,886 - - - 589,886

Other assets 1,928,754 47,849 320,718 - 2,297,321

Total Assets 344,616,468 17,273,908 44,058,798 2,113,761 408,062,935

Liabilities

Due to banks 4,738,369 3,610,067 15,272,308 813,453 24,434,197

Customer accounts 193,202,245 2,687,451 31,446,473 56,467,868 283,804,037

Financial liabilities at fair value through profit or loss 902,802 - 2,928,470 2,928 3,834,200

Debt securities issued 38,932,730 - 3,643,240 1,457,389 44,033,359

Other provisions 169,898 22,305 49,773 1,676 243,652

Current income tax liabilities 351,716 - - - 351,716

Deferred income tax liabilities 1,535,816 - - - 1,535,816

Subordinated debt - - 6,675,569 - 6,675,569

Other liabilities 1,855,131 19,649 207,798 176,625 2,259,203

Total Liabilities 241,688,707 6,339,472 60,223,631 58,919,939 367,171,749

Net Position 102,927,761 10,934,436 (16,164,833) (56,806,178)
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Russia
Other CIS 
countries

OECD
countries

Other 
non-OECD 

countries

31 December 
2006

RUR’000
Total

Assets

Cash and balances with Central and National banks 37,094,334 119,736 57,259 - 37,271,329

Financial assets at fair value through profit or loss 12,320,881 286,973 198,385 13,999 12,820,238

Precious metals 1,062,102 - - - 1,062,102

Due from banks 12,112,116 411,838 52,003,424 231,623 64,759,001

Loans to customers 149,524,689 2,543,866 5,886,578 3,287,984 161,243,117

Investments available-for-sale 3,171,243 574 256,341 - 3,428,158

Property and equipment purchased for transfer 
into finance lease

2,212,847 - - - 2,212,847

Property, plant, equipment and intangible assets 9,108,928 16,334 6,190 - 9,131,452

Current income tax assets 615,647 - - - 615,647

Other assets 1,231,491 52,248 7,989 - 1,291,728

Total Assets 228,454,278 3,431,569 58,416,166 3,533,606 293,835,619

Liabilities

Due to banks 3,833,674 2,116,981 13,211,788 555,211 19,717,654

Customer accounts 93,639,293 28,100,687 2,607,588 80,314,627 204,662,195

Financial liabilities at fair value through profit or loss 113,265 - 796,394 37,513 947,172

Debt securities issued 11,118,890 922 17,579,320 5,264,295 33,963,427

Other provisions 193,183 3,196 - - 196,379

Current income tax liabilities 17,794 - 2,863 - 20,657

Deferred income tax liabilities 1,544,468 - 3,669 - 1,548,137

Subordinated debt - - - 3,000,000 3,000,000

Other liabilities 1,516,674 2,888 96,563 - 1,616,125

Total Liabilities 111,977,241 30,224,674 34,298,185 89,171,646 265,671,746

Net Position 116,477,037 (26,793,105) 24,117,981 (85,638,040)
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Appendix 1

No. Provision of Code of Corporate Conduct
Compliance 
(Y/N) Comments

General Shareholders Meeting

1 Unless a long notice period Is provided for by the applicable law, shareholders shall be 
given at least a 30 day prior notice of the general shareholders meeting. whatever the 
Items of the agenda

Y Article 12.11 of the Articles 
of Association

2 Shareholders shall be given access to the list of рersons entitled to attend the general 
shareholders meeting from the date of the notice to the closing of the general sharehold-
ers meeting or the deadline for filling ballots if the meeting held By absent voting

Y Shareholders are given access to the 
list as provided for by Article 51 of the 
Law on Joint Stock Companies

3 Shareholders shall be given the possibility to get familiar with Information (materials) to 
be presented during the preparation fort he general shareholders meeting in electronic 
format including web-sites

N

4 Shareholders may propose Items for the agenda of the general shareholders meeting or 
demand call1ng of the general shareholders meeting without excerpts from the share-
holders register if their shares are recorded In the shareholders register if such shares are 
recorded in a depo account, a statement of the account shall suffice

Partially com-
plied with

To exercise the right shareholders 
whose shares are recorded in depo 
accounts are required to present 
statements of such accounts

5 The articles of association or by-laws of joint stoсk companies shall specify that the 
general shareholders meeting shall Be attended by director genera members of the 
management board, members of the board of directors, members of the auditing com-
mission and the company auditor

N Under the Bank' s practice the General 
Shareholders Meeting is attended by 
the Chairman of the Management Board 
and members of the Board of Directors

6 Nominees to the board of directors, to the office of director general, to the management 
board, to the auditing commission and a candidate for external auditor shall be present 
at the general shareholders meeting which approves the above mentioned persons

N

7 the company's by-laws shall specify a recording procedure for the general shareholders 
meeting

N Under the Bank's practice there ia the 
recording procedure for the general 
shareholders meeting

Board of Directors

8 the articles of association shall authorise the board of directors to approve annual finan-
cial and business plans of the company

Y Paragraph 13.2.1 of the Articles of 
Association

9 The board of directors shall approve the company's risk management procedure Y The operational risk Management 
guidelines were approved bf the 
Board of Directors. Minutes No. 64 dd. 
November 9,2005

10 The articles of association shall authorise the board of directors to suspend from office 
director general appointed bf the general shareholders meeting

N/A The single executive organ Is appoint-
ed bf the Board of Directors. Paragraph 
13.2.11 of the Articles of Association

11 The articles of association shall empower the board of directors to specify qualification 
requirements to and remuneration of director general, members of the management 
board and managers of major departments

Partially 
compiled with

Under paragraphs 13.2.12, 13.2.26 of 
the Articles of Association the Board 
of Directors my specify qualification 
requirements to and remuneration 
of Chairman and members of the 
Management Board

12 The articles of association shall empower the board of directors to approve contracts 
with director general and members of the management board

Y Paragraphs 132.10, 13.2.11 of the 
Articles of Association

13 The articles of association or by-laws shall require that the votes of director general and 
members of the management board shall not count In case of approval of contracts 
with director general (management company, manager) and members of the manage-
ment board

N

14 the board of directors shall include at least 3 independent directors meeting require-
ments of the Code of Corporate Conduct

Partially com-
plied with

The number of independent 
Directors – 2

15 Рersons convicted of economic crime or offence against the State, abuse of public office 
or office in local authorities or penalised under administrative law for business malprac-
tice or abuse of financial, tax and securities market regulations shall not be members of 
the board of directors

Y

The Bank’s Corporate Governance System and Compliance 
with the Code of Corporate Conduct Recommended 
by the Federal Service for Financial Markets of the Russian Federation 
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16 Members, director general (managing director), managers or employees of the com-
pany’s competitor shall not be appointed members of the board of directors

N Some of the Board members are on the 
boards of other financial Institutions

17 The articles of association shall require that the board of directors elected bf cumula-
tive vote

Y Article 13.4 of the Articles 
of Association

18 Under the company’s by-laws, members of the board of directors shall refrain from 
actions that result or might result 'n the conflict of their and the company’s interests and 
shall disclose to the board of directors any information relating to such conflict

Y Paragraph 5.2 of the Regulations on 
the Board of Directors

19 Under the company's by-laws. members of the board of directors shall notify the 
board of directors in writing of the intention to execute transactions in securities of the 
сomрany or subsidiaries (affiliates) thereof and disclose any such transactions

Partially 
complied with

Paragraphs 5.9 and 5.10 of the Regula-
tions on \re Board of Directors require 
that member of the Board of D rectors 
shall disclose information on transac-
tions with such securities

20 the company's by-laws shall specify that meetings of the board of directors shall be 
conducted at least onсe in six weeks

N

21 Meetings of the board of directors during the year for which annual accounts are pre-
pared shall be held a! least onсe 'n six weeks

Y Under the Bank's practice. meetings of 
the Board of Directors are held at least 
once a month

22 The company's by-laws shall specify the order of meetings of the board of directors Y Section 2 of the Regulations on the 
Board of Directors

23 The company's by-laws  shall require approval by the board of directors of any transac-
tions worth 10 or more рerсent of the company's assets value exсeрt transactions 
executed in the normal course of business

Y Paragraph 13.2.18 of the Articles 
of Association

24 The company's by-laws shall empower the board of directors (o obtain from managers 
of departments information required for the exercise of their duties and specify respon-
sibility for the presentation of such irformation

Partially 
complied with

Paragraph 5.1 of the Regulations on 
the Board of Directors. Paragraph 3.2 
of the Regulations on Committees of 
the Board of Di rectors No particular 
responsibility for non-рresentation of 
such information is specified

25 The board of directors shall form a strategic planning committee or vest the functions 
thereof in other committee (exсeрt the audit committee and the personnel and remu-
neration committee)

Y Paragraph 1.12 of the Regulations on 
the Board of Directors. Section 4 of 
the Regulations on Committees of the 
Board of Directors

26 the board of directors shall form a committee (audit committee) responsible for the 
recommendation of an external auditor and co-operate with such auditor and the 
company's auditing commission

Y Paragraph 1.12 of the Regulations on 
the Board of Directors. Section 5 of 
the Regulations on Committees of the 
Board of Directors

27 The a udit сommittee shall only consist of independent and non-exeсutive directors Y Paragraph 5.2 of the Regulations on 
Committees of the Board of Di rectors

28 The audit committee shall be chaired by an independent director Y Paragraph 5.3 of the Regulations on 
Committees of the Board of Directors

29 The company's by-laws shall provide that all members of the audit committee shall Be 
given access (o any records and information of the сomрany subject (o the confidentiality

Y Paragraphs5.1,510fthe Regulations on 
the Board of Directors

30 the board of directors shall form a committee (personnel and remuneration committee) 
(o specify criteria for the selection of nominees (o the board of directors and develop 
the company's remuneration policy

Y Paragraph 1.120fthe Regulations on 
the Boa rd of Directors

31 the personnel and remuneration committee shall Be chaired by an independent 
director

Y Paragraph 6.3 of the Regulations on 
Сommittees of the Board of Directors

32 No officers of the сomрany may Be appointed to the personnel and remuneration 
committee

Y Paragraph 6.2 of the Regulations on 
committees of the Board of Directors

33 the board of directors shall form a risk management committee or vest the functions 
thereof 'n other committee (except the audit committee and the personnel and remu-
neration committee)

N
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34 the board of directors shall form a committee for settlement of corporate disputes 
orvest the functions thereof in other committee (except the audit committee and the 
personnel and remuneration committee)

N

35 No officers of the сomрany may Be appointed to the committee for settlement of 
corporate disputes

N The committee has not been formed

36 The committee for settlement of corporate disputes shall be chaired by an independent 
director

N The committee has not been formed

37 the board of directors shall approve the сomрany by-laws specifying the procedure of 
appointment and proceedings such committees

Y The Regulations on Committees of 
the Board of Directors were approved 
by the Board of Directors. Minutes No. 
9dd. February 27,2006

38 The company's articles of association shall specify the quorum required at meeting of 
the board of directors to secure attendance of independent directors at the meetings

N

Executive Bodies

39 The comрany shall appoint a management board Y Paragraph 14.1 of the Articles of As-
sociation

40 The articles of association or the company's by-laws shall provide for approval by the 
management board of real estate transactions, borrowings subject to their major nature

N Under point 7), paragraph 141 of the 
Articles of Association the Manage-
ment Board shall aррrove transactions 
to the amount exceeding 50,000,000 
US Dollars but involving less than 5% 
of the Company's balance sheet assets

41 The company's by-laws shall specify a procedure of approving an, – transactions beyond 
the scope of its financial and business plan

N

42 Members, dlrector general (managing director), managers or employees of the сomрany' 
s competitor shall not be appointed members of the company's executive bodies

Y

43 Рersons convicted of economic crime or offence against the State, abuse of publilc 
office or office In local authorities or penalised under administrative law for business 
malpractice or abuse of financial, tax and securities market regulations shall not be 
membersof the company's executive bodies. If the functions of a sole executive are 
performed by a management сomрany or manager director general and members of 
the board of such management сomрany or manager shall meet the same requirements 
as director general and members of the company's management board

Y

44 The articles of association or the company's by-laws shall provide that the management 
company (manager) shall not provide similar services to any competitor of the сomрany or 
have with the сomрany property relations other than rendering of management services

N The relevant provision is provided for 
by regulations of the Central Bank of 
Russia

45 Under the company's by-laws its executive bodies shall refrain from actions that result 
or might result in the conflict of their and the company's interests and shall disclose to 
the board of directors any information relating to such conf1ict

N The relevant provision is provided for 
in Article 82 of the Law on Joint- Stock 
Companies

46 The articles of association or the company's by-laws shall specify criteria for the selec-
tion of the management company (manager)

N The relevant criteria are specified in 
regulations of the Central Bank of Russia

47 the company's executive bodies shall monthly report to the doard of directors N

48 The contracts executed by the company with director general (management company, 
manager) shall specify liability for disclosure of confidential and privileged information

Y Liabillty of members of the Manage-
ment Board for disclosure of confidential 
and privileged information Is specified 
In paragraphs 3.3 and 3.4 of the Regula-
tions on the Management Board

Corporate Secretary

49 The company shall appoint an officer (secretary) responsibIe for the compliance by 
the сomрany's bodies and officers with specified procedures securing the exercise of 
shareholders' powers and legitimate interests

N These functions are performed by the 
Secretary of the Board of Directors



115

ROSBANK  |  Annual Report  2007|   The Bank’s Corporate Governance System 
and Compliance with the Code of Corporate 
Conduct Recommended by the Federal 
Service for Financial Markets of the Russian 
Federation 

No. Provision of Code of Corporate Conduct
Compliance 
(Y/N) Comments

50 The articles of association or the company's by-laws shall specify a procedure of ap-
pointing (electing) corporate secretary and secretarial duties

N

51 The articles of association shall specify qualification requirements to a corporate secretary N

Material Corporate Actions

52 The articles of association or the company's by-laws shall require prior approval of major 
transactions

Y Paragraph 12.3.16 of the Articles of 
Association

53 Any assets involved in a major transaction shall be evaluated By an independent appraiser N

54 The articles of association shall specify that if a major interest in the company Is ac-
quired (take-over) no actions shall be taken protecting interests of the executive bodies 
(members thereof) and members of the board of directors or aggravating the situation 
for shareholders (for instance, the board of directors shall not approve the issue of con-
vertible securities or grant options to the сomрany's shares event if 50 authorised by the 
articles of association before exрiry of the expected acquisition period)

N

55 the articles of association shall provide that an independent aррraiser has to be invited 
to determine the market value of shares and possible behavior thereof after take-over

N

56 According to the articles of association the purchaser taking over shall offer sharehold-
ers to sell their ordinary shares 'n the сomрany (regular convertible securities)

Y

57 The articles of association and the company's by-laws shall require that an independent 
appraiser has to be invited to determine the conversion rate in case of reorganisation

N

Information Disclosure

58 The board of directors shall approve by-laws specifying the company's regulations on 
and approach to infom1ation disclosure (information policy)

Y The company's information policy was 
approved by the Board of Directors. 
Minutes No. 9 dd. February 27, 2006

59 The company's by-laws shall require disclosure of information on the issue, N purchas-
ers of the issue including major interests and whether any shares are purchased by the 
сomрany' s management

N

60 The company's by-laws shall specify a list of information, documents and records to be 
presented to shareholders on issues submitted for discussion at the general sharehold-
ers meeting

N The list is approved by the Board of 
Directors during preparation to the 
meeting based on the agenda and 
requirements of the applicable law

61 The сomрany shall maintain a web-site and regular1y publish there the
 сomрany information

Y Web-site address: http://www.
rosbank.ru

62 Under the company's by-laws information shall be disclosed on Transactions with top 
managers of the сomрany and business entities which management holds, whether 
directly or indirectly, 20 and more рercent of the company's shares or any transactions 
which might be materially affected by such parties

N As required by the applicable law 
such information is disclosed 'n quar-
ter1y statements including: a block on 
interested parties transactions

63 The company's by-laws shall provide that information has to be disclosed on any trans-
actions which might affect market value of the company shares

N Information on any transactions wich 
might affect market value of the com-
pany shares is disclosed as required By 
applicable law

64 The board of directors shall approve by-laws regulating the use of material informa-
tion on the company's operations, shares and other securities and transactions therein 
which shall not be made public and might,. if disclosed, materially affect market value of 
the сomрany shares and other securities

Y The Board of Directors apprCII/ed the 
regulations on the use of information 
of ROSBANK's operations, securities 
and transactions therein which shall 
not Be made public and might, if dis-
closed, materially affect marketvalue 
of ROSBANK's securities. Minutes No. 9 
dd. February 27, 2006

65 The board of directors shall approve the procedure of internal control over financial and 
business operations of the company

Y The Regulations on Internal Control 
were approved by the Board of Direc-
tors. Minutes No. 37 dd. December 
27, 2004
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No. Provision of Code of Corporate Conduct
Compliance 
(Y/N) Comments

66  The company shall form a special departrnent responsible for the compliance with 
the internal control procedure (internal control department)

Y Internal Control Departrnent The 
Regulations on Internal Control 
Department were approved by the 
Board of Directors. Minutes No. 68 dd. 
October 6, 2006

67 The company's by-laws  shall require that the board of directors approve the operation 
structure and organisation of the Internal control departrnent

N Under the regulations of the Bark of 
Russia the organisation and operation 
structure of the Internal Control De-
partrnent are approved by Chairman 
of the Management Board (paragraph 
15.1 б of the Articles of Association) 
upon consultations with the Board 
of Directors (рaragraph 13.2.35 of the 
Articles of Association)

68 Рersons convlcted of economic crime or offence agalnst the State, abuse of public office 
or office in local authorities or penalised under administrative law for business malprac-
tice or abuse of financial, tax and securities market regulations shall not be members of 
the Intemal control departrnent

Y

69 The company executives and members, director general (managing director), managers 
or employees of the compal1f's competitor shall not be appointed members of the 
Internal control department

Y

70 The company's by-laws  shall specify the regularity of presentation to the internal con-
trol department of records and materials required for the assessment of financial and 
business operations as well as responsibility of the company's officers and employees 
for non-presentation thereof

N

71 company's by-laws  shall provide that the internal control department shall notify any 
discovered irregularities to the audit committee or, in case no audit committee has been 
appointed, to the board of directors

Partially 
complied with

Under paragraph 6.1.5 of the Regula-
tions on Internal Control Departrnent 
all discovered irregularities shall be re-
ported directly to the Board of Directors

72 Under the company's by-laws  the internal control departrnent shall perform a pre-
limlnary assessment of transactions beyond the scope of the company's financial and 
business plans (substandard transactions)

N

73 the company's by-laws  shall describe the procedure for approval of substandard trans-
actions by the board of directors

N

the board of directors shall approve a by-law specifying the procedure of audit to be 
performed by the auditing commission

N Such procedure is specified By the 
Regulations on the Auditing Com-
mission approved by the General 
Shareholders Meeting according to 
the Law on Joint- Stock Companies. 
Minutes No. 18 dd. June 20, 2002

75 the audit committee shall review the auditor opinlon before presentation thereof at the 
general shareholders meeting

Y Paragraph 5.5 of the Regulations on 
Committees d the Board of Directors

Dividends

76 The board of directors shall approve a by-law guiding recommendations thereof for the 
size of dividends (dividend policy)

Y The Regulations on Dividend Policy 
were approved by the Board of Direc-
tors. Minutes No. 25 dd. May 26, 2006

77 The dividend policy shall specify the procedure of determining a minimum part of the 
company's net profit payable as dividends and circumstances under which dividends 
shall not be paid or shall be partially paid on preference shares for which the size of 
dividends is specified in the articles of association

Y Paragraph 5 of the Regulations on 
Dividend Policy

78 The company's dividend policy and amendments thereof shall be published in a 
periodical specified by the articles of association for the publication of notices of the 
general shareholders meetings and on the company’s web-site

Y  According to paragraph 9 of the 
Regulations on Dividend Policy pro-
viding information to shareholders is 
arranged according to the Regulations 
on Information Policy which were 
approved by the Board of Directors. 
Minutes No. 9 dd. February 27, 2006

|   The Bank’s Corporate Governance System 
and Compliance with the Code of Corporate 
Conduct Recommended by the Federal 
Service for Financial Markets of the Russian 
Federation 
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Shareholders and other parties concerned may obtain information about the transac-
tions referred to as “interested рarty transactions” by the Federal Law “On Joint Stock 
Companies” at ROSBANK’s website:

http://www.rosbank.ru/ru/about/disclosure/oir_archive/

Such information is also available from quarterly statements of ROSBANK.

Appendix 2

Transactions Executed with “Interested-Parties” 
during the Reporting Year
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Contacts

Murmansky

43, Shmidta Str.,

Murmansk, 183038

Tel.: (815) 245-30-48

Fax: (815) 245-30-48

Orlovsky

140, Komsomolskaya Str.,

Orel, 302016

Tel/Fax: (486) 243-69-56

Moscow Region 

6, Cyalkovskogo

Krasnogorsk, 143406

Tel.: (495)580-80-41

Fax: (495) 580-80-42

Rostovsky

7/1, Sovetskaya Str.,

Rostov-оn-Dоn, 344019

Tel/Fax: (863) 251-23-29

Ryazansky

10, Petrova Str.,

Ryazan 390000

Tel: (491) 228-97-85; 224-03-93

Fax: (491) 228-99-43

North-West Territory

Regional Administration Centre

13. Nab. Kanala Griboedova,

Saint Petersburg, 191186

Tel.: (812) 571-18-17,

Fax: (812) 315-69-42

Smolensky

10/2, Gagarina Pr.,

Smolensk, 214000

Tel.: (481) 231-96-00

Fax.: (481) 255-62-52

Srednerussky (Tula)

7A, Frunze Str.,

Tula, 300041

Tel.: (487) 230-39-11

Fax: (487) 236-89-13

Headquarters

Р. О. 208, 11, Mashi Poryvayevoi Str.,

Moscow, 107078

Tel.: (495) 921-01-01

Fax: (495) 725-05-11

E-mail: mailbox@rosbank.ru

www.rosbank.ru

Regional Administration Centres 
and Full Service Branches

Moskovsky

22, Smolnaya Str.,

Moscow, 127560

Tel.: (495) 230-37-92

Fax: (495) 953-24-16

Central Territory

Regional Administration Centre

70, Pyatnitskaya Str.,

Moscow, 115184

Tel.: (495) 725-24-44

Fax: (495) 951-45-60

Arhangelsky

33, Vyucheiskogo Str.,

Arhangelsk, 163061

Tel/fax: (8182) 28-68-08

Belgorodsky

30, Mikhailovskoye Highway,

Belgorod, 308013

Tel/fax: (472) 221-12-77

Bryansky

108A Fokina Str.,

Bryansk, 241000

Tel/fax: (483) 274-32-34

Vladimirsky

30, Razina Str.,

Vladimir, 600022

Tel/fax: (492) 224-97-58

Vologodsky

63, Gertsena Str.,

Vologda, 160011

Tel.: (817) 275-4549

Fax: (817) 275-46-51

Voronezhsky

68, Karla Маrха Str.,

Voronezh, 394000

Tel/fax: (473) 253-26-41

lvanovsky

3, 11th proezd,

Ivanovo, 153006

Tel/fax: (493) 233-09-40

Kaliningradsky

42, Yanalova Str.,

Kaliningrad, 236023

Tel.: (401) 295-60-11

Fax: (40 1) 293-13-22

Kalmycky

358000, Elista,

15A, N. Ochirova Str.,

Tel/fax: (8472) 23-51-72

Kaluzhsky

73, Lenina Str.,

Kaluga, 248001

Tel/fax: (484) 257-60-69

Kirovsky

119, Vorovskogo Str.,

Kirov, 610021

Tel/Fax: (833) 263-47-00

Kostromskoi

32, Smolenskaya Str.,

Kostroma, 156000

Tel/Fax: (494) 231-15-00

Kubansky (Krasnodar)

114, Starokubanskaya Str.,

Krasnodar, 350058

Tel/Fax: (861) 231-16-00

(861) 231-45-63

Kursky

94, Lenina Str.,

Kursk, 305004

Tel/fax: (471) 251-13-53

Lipetsky

4, Sovetskaya Str.,

Lipetsk, 398019

Tel/Fax: (474) 227-69-80
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Stavropolsky

375, Lenina Str.,

Stavropol, 355029

Tel/Fax: (865) 235-08-66

Tambovsky

16B, lntematsionalnaya Str.,

Таmbоv, 392000

Tel/Fax: (475) 272-66-80

Tverskoi

9, Vagzhanovskiy Реr.,

Tver, 170630

Tel: (482) 233-11-29

Fax:(482) 233-10-27

Yaroslavsky

6. Pyatnitskaya Str.,

Yaroslavl 150003

Tel.: (485) 272-07-15 

Fax: (485) 272-07-15

Privolzhskoye Territory

Regional Administration Centre

44, Sovetskaya Str.,

Saratov, 410056

Tel.: (8452) 26-28-38 

Fax: (495) 705-99-95

Astrakhansky

18, К. Маrxа Str.,

Astrakhan, 414006

Tel/Fax: (851) 263-08-38

263-18-70, 239-00-83

Volgogradsky

25, Lenina Str.,

Volgograd, 400005

Tel.: (844) 223-40-16

Fax: (844) 223-41-44

Kazansky

16, Safiullina Str.,

420110, Kazan,

Tatarstan Republic

Tel: (8432) 61-35-30

Fax: (8432) 61-35-31

Nizhniy Novgorod

17В Novaya Str.,

Nizhniy Novgorod, 603000

Tel.: (831) 430-28-50

Fax: (831) 430-44-72

Penzensky

62, Moskovskaya Str.,

Реnzа, 440000

Tel.: (8412) 52-02-46

Fax: (8412) 52-02-40

Samarsky

27А, Dachnaya Str.,

Samara, 443096

Tel.: (846) 266-38-38

Fax: (846) 278-56-22

Saratovsky

14, SM Кirov’s Prospekt,

Saratov, 410600

Tel/Fax: (845) 226-16-93

Ulyanovsky

7A, К. Маrksа Str.,

Ulyanovsk, 432063

Tel.: (842) 242-16-22

Fax: (842) 241-30-20

Ufimsky

450076, Bashkortostan Republic,Ufa

54, Gafury Str., 

Tel/Fax: (347) 251-64-42, 251-10-95

Chuvashsky

12 Uritskogo Str.,

Cheboksary, 428032

Tel/ Fax:  (835) 262-03-38

Uralo-Siberian  Territory 

Region Administraiton Centre

7A, Mira Pr.,

Krasnoyarsk, 660049

Tel.: (391) 222-13-39, (495) 745-54-47

Fax: (391) 223-95-61

Altaisky

43, Stroitelei Prospekt,

Barnaul, 656031

Tel.: (385) 262-50-95

Fax: (385) 262-49-93

East Siberian (Кrаsnoyarsk)

7A, Mira Prospekt,

Krasnoyarsk, 660049

Tel.: (391) 266-21-49

Fax: (391) 266-21-04

West Siberian (Novosibirsk)

7/1, Garanina Str.,

Novosibirsk, 630017

Tel.: (383) 260-53-93 (-66,-67)

Fax: (383) 260-53-94

Irkutsky

3, МОРRа Реr.,

Irkutsk, 664007

Tel.: (395) 225-5280,

Fax: (395) 225-5276

Kemerovsky

50, Krasnoarmeiskaya Str.,

Kemerovo, 650010

Tel/Fax: (384) 225-62-23

Kurgansky

5, Lenina Str.,

Kurgan, 640000

Tel/Fax: (3522) 42-11-20

Omsky Regional

35, К. Libknekhta Str.,

Omsk, 644099

Tel.: (381) 223-19-15

Fax: (381) 224-49-57

Orenburgsky

8, Aksakova Str.,

Orenburg, 460024

Tel.: (3532) 31-13-00

Fax: (3532) 56-02-68

Prikamsky (Perm)

72,Komsomolsky Prospekt,

Perm, 614039

Tel: (3422) 44-77-19

Fax: (3422) 44-11-24

Tomsky Regional

63, Вelinskogo Str.,

Tomsk, 634050

Tel.: (382) 241-66-07

Fax: (382) 241-79-24
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Tuvinsky

10, Tuvinskikh Dobrovoltsev Str.,

KyzyI, Tyva Republiс, 667000

Tel/Fax: (394) 223-80-88

Tyumensky

34/1, 25-letya Oktyabrya Str.,

Tyumen, 625027

Tel/ Fax:  (3452) 41-62-64

Udmurtsky

159A, Krasnoarmeiskaya Str.,

Izhevsk, 426058

Tel.: (3412) 51-15-31

Fax: (3412) 51-16-25

Ulan-Udensky (Buryatiа)

3B, Tereshkovoi Str.,

Ulan-Ude,

Buryat RepubIic, 670031

Tel/ Fax : (301) 28-55-00

Khakassky

165, Pushkina Str.,

Abakan,

Khakass RepubIic, 655017

Tel.: (390) 225-25-92

Fax: (390) 225-06-32

Chelyabinsky

8A, MOPRa Square, Chelyabinsk,

Chelyabinsk Region, 454000

Tel/fax: (351) 265-79-14,

266-43-58

Chitinsky

88, Amurskaya Str.,

Chita, 672000

Tel.: (302) 226-34-75

Fax: (302) 232-43-70

Far East Territory 

Region Administraiton Centre

42, Krasnogo znameni Prospekt,

Vladivostok, 690106

Tel.: (4232) 42-91-94

Fax: (4232) 42-91-63

Amursky (Вlagoveshchensk)

187, Amurskaya Str., 

Blagoveshchensk, 675000 

Tel.: (416) 222-02-58

Fax: (416) 253-04-98

Вirobidzhansky

11, Lenina Str., Birobidzhan, 

Jewish Autonomous Region, 679016

Tel.: (426) 224-15-95

Dalnevostochny

26, Kim Ju Chena Str., 

Khabarovsk, 680000

Tel.: (4212) 32-47-80

Fax: (4212) 32-70-92

Kamchatsky (Petropavlovsk-Kamchatskiy) 

50-letya Octyabrya Pr.,

Petropavlovsk-Каmсhаtskiy, 683024 

Tel.: (415) 226-66-10

Magadansky

6, Boldyreva Str., 

Magadan, 685000 

Tel.: (413) 267-51-62

Primorsky 

11, Uborevicha Str.,

Vladivostok, 690091 

Tel.: (423) 226-41-04 

Fax: (423) 226-03-86

Sakhalinsky (Juzhno-Sаkhаlinsk)

37, Chehova Str., 

Sakhalin Region, 693000

Tel (4242) 72-61-12

Fax: (4242) 72-61-08

Yakutsky

23, Dzerzhinskogo Str.,

Sakha Republic (Yakutia), 677000

Tel/fax: (4112) 22-68-31

Subsidiary Banks

CJSC ROSВANK-VOLGA

17В, Novaya Str.,

Nizhniy Novgoгod, 603000

Tel.: (8312) 30-39-40

Email: mailbox@rosbank-volga.ru

www.rosbank-volga.ru

JSCB BELROSBANK

7, Кгаsnауа Str.,

Minsk, 220029

Tel.: +(37517) 284-49-29 

Fax: +(37517) 284-40-94

ROSBANK(SWIТZERLAND) SA 

17, Rue Du Rhone,

P.O. Вох 5734, СН-1211, Geneva 11, 

Switzerland 

Tel.: +(4122) 818-73-33

Fax: +(4122) 818-73-50 

Subsidiary Financial Companies

ROSINVEST SA

Finanсе Comраnу

12, Rue Leon Тhyes, L-2636, Luxembourg, 

Gгand Duchy of Luxembourg

ROSBANK International Finanсе B.V.

Arent Janszoon Ernststгaat 595Н, 1082 

LD, Amsterdarm,

Кingdom of Netheгlands

As of April 1, 2008


